
    

   

  

 

M E M O R A N D U M 

 

To: Southwest Water Authority Board of Directors 

From: Jen Murray, Acting Manager/CEO   

Subject: February 1, 2021, SWA Board of Directors Meeting 

Date: January 27, 2021  

The next Southwest Water Authority (SWA) Board of Directors meeting will be Monday, February 

1, 2021, at 9:00 a.m. MST via Microsoft Teams initiated at the SWA O&M Center Office in 

Dickinson.   

The Board will review and monitor one Board Policy this month. Policy III.E. Board Governance Process 

– Committee Structure. This policy is included in the board packet for your review.  

At the SWC meeting on Thursday, October 8, 2020, the Strategic Governance and Finance Study for 

Regional Water Systems in North Dakota study was awarded to AE2S/Nexus. This study is looking at the 

different governance and financial models of state owned projects. The results of this study could affect 

SWA. Director Schneider and Sindhu will update the Board on the current status of this study.  

The legislative session convened on Tuesday, January 5, 2021. The link to the North Dakota Legislative 

Branch website is included for your information and convenience. Information on each legislator, 

including phone number, address, and committee membership is available here 

https://www.legis.nd.gov/assembly/67-2021 . 

House Bill 1020 is the State Water Commission’s funding bill. The first hearing for this bill was held on 

Monday, January 11, 2021. Chairperson Odermann and myself appeared at the hearing and testified on 

behalf of the Project. Additional testimony was provided online by Scott Olin and Jennifer Grosz. SWA 

presented our request of $32.5 million.  

House Bill 1431 is the $800 million bonding bill introduced by Senators Wardner and Sorvaag, and 

Representatives Pollert and Schmidt. This bill would provide funding for infrastructure projects including 

$435.5 million for Fargo Diversion and $74.5 million to the Resources Trust Fund for the Mouse River 

Flood Control and WAWS.  

House Bill 1353 was introduced by Representatives Schmidt, Delzer, Monson, J. Nelson, and Pollert and 

Senators Bell, Kreun, Schaible, Sorvaag, and Wardner on January 14, 2021. This 129 page bill was 

emailed to each of you and is not included in the board packet. This bill would reorganize the Office of 

the State Engineer and the State Water Commission into the Department of Water Resources and set 

powers and duties of the director of the Department of Water Resources. The first hearing for this bill was 

held on Tuesday, January 26, 2021, in front of the House Appropriations Committee. Former State 

https://www.legis.nd.gov/assembly/67-2021
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Engineer, Dave Sprynzcynatyk testified in opposition to the bill. Eric Volk, Blake Crosby, and 

Commissioner Dick Johnson testified in favor of the bill.  

Southwest Night at the Legislature will be held at the Ramkota Hotel and Convention Center on February 

22, 2021, beginning with an extended social at 5:00 p.m. CT. SWA will be a sponsor of the event with a 

booth. If you are interested in attending please let me know by the end of the day on February 1, 2021, so 

arrangements can be made. A block of rooms has been reserved.  

Board Retreat is on the agenda for discussion. This is a Board Retreat year. Options for dates for the Board 

Retreat are October 4 and 5 or November 1 and 2, 2021. The past two retreats were facilitated by Jim 

Welch and focused on Strategic Planning.  

For the last two months, Director Roth has updated the Board with results of the Tri-Cities Water Interest 

Survey sent to cabin and lot owners near Lake Tschida. The survey resulted in 176 cabin or lot owners 

interested in receiving water from the SWPP. There were another 22 responses that would like more 

information on expense. There are three individual developments around Lake Tschida included in the 

survey; Schatz, Red Rock, and Rattle Snake.  

Jim Lennington and Sindhu S. Pillai-Grinolds will be providing a Project update and status of current 

construction. The Second Davis Buttes Reservoir is complete and in service. Bartlett & West is working 

on bid ready contract documents for the Coating System Rehabilitation on the first Davis Buttes Reservoir. 

This work is expected to be done this summer and was approved in the 2021 REM Fund budget in 

November. Sindhu’s memo on SWPP construction is included for your review.  

At the September 8, 2020, Board of Directors meeting SWA, Bartlett & West, and the SWC provided a 

memo and attachments outlining the three-pronged approach and the implementation of the SWA 

Strategic Plan. An update will be given on the current status of each prong. Intent to Become a Subsequent 

Customer forms were mailed to potential customers in the Twin Buttes and Killdeer Mountain Service 

Areas. A table of service levels for each service area is also included to aid the Board in determining which 

service area to look at for new construction under Prong 3. The Burt Service Area Map from SA 219 is 

also included. Sindhu, Lennington, and I are working to schedule a meeting with the Taylor Community 

Activities, Inc. on the re-purchase of 1.86 acres of land on the west side of the city of Taylor for 

construction of the Taylor Tank.   

The Signup and Easement Department continue to process and follow-up on the Intent to Become a 

Subsequent Customer forms for the strategic hydraulic improvements for Prong 2. Calls will be made to 

the Twin Buttes and Killdeer Mountain waiting list users which have not yet responded to the Intent to 

Become a Subsequent Customer letters. The second letter will go out with a deadline of February 17, 

2021. As of January 22, 2021, there were 561 potential customers on waiting lists.  

The SWC subcommittees met on January 14, 2021. Sindhu brought forward the SWPP intention to begin 

design and construction of the Davis Buttes, New Hradec, and Fairfield Service Area Strategic Hydraulic 

Improvements. There were no questions or comments. The SWC Subcommittee meeting agenda, Sindhu’s 

memos on the Strategic Hydraulic Improvements and the Change Order for the Contract 1-2A are 

included. The full Commission will meet on February 11, 2021.  
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SWA and Bartlett & West are working on the additional assessments of the Ductile Iron Pipe (DIP) on 

the Contract 2-3A Pipeline Replacement near Taylor. The technology proposed by Xylem and Recon+ by 

PICA will be used to verify what SWA already knows about areas of corrosion and  discover additional 

areas where there is pitting or potential for another large leak. These technologies could help SWA 

determine other areas of the Project which may be at risk for MIC. The proposal for the Xylem PipeDiver 

Assessment on the Contract 2-3A Metallic Pipe near Taylor was signed and returned to Xylem.  

Project funding will be discussed. Included in the Board packet is the SWA funding request for the 2021-

2023 biennium of $32,550,000. The 2021Water Development Plan is available on the SWC website here 

and shows the future need of $206 million for the SWPP. Sindhu’s Project funding spreadsheet is also 

included.  

Automatic Meter Reading (AMR) installation update is included on the agenda. As of January 27, 2021, 

there are 58 SETflow units left to install. Water Distribution Operators will be doing spot checks and the 

manual reading of these meters. There is some trial and error with the last units to be installed. Some 

satellite meters that will continue to transmit are being rearranged in our system to accommodate areas 

where there is little to no cellular service. Thank you to all the operators that have worked hard over the 

last year to accomplish this huge task!  

ND Water Users Association Executive Committee met on Tuesday, January 26, 2021. The agenda and 

the ND Water Users 2021 Work Plan are included with the Board Packet. Lance Gaebe will stay on with 

the ND Water Users and ND Water Coalition through the session.  Dani Hanson has been hired to take 

his place. She will be working closely with Lance throughout this transition.  

ND Water Coalition met January 6, 2021, to discuss legislative hearings and format for providing 

testimony. The agenda is included in the board packet. Each session the ND Water Coalition compiles 

information from major water projects into the Meeting the Challenge document, which has also been 

included in the board packet.  

The North Dakota Water Education Foundation Board met Tuesday, January 12, 2021. The North Dakota 

Water Tours are being tentatively scheduled for this summer. The tours plan for 2021 will be the ones that 

were unable to occur during 2020. The meeting agenda and related information is included in the Board 

packet.  

Managing the Coronavirus pandemic in southwest North Dakota continues to be a top priority to SWA. 

We want to assure each of you the health and safety of all SWA staff and their families, Board members 

and customers is always at the forefront and of the utmost importance. The SWA office will remain closed 

to the public until further notice. There have been several requests for board meetings to go back to face-

to-face. We are looking for a location that could best accommodate our group size and technology needs. 

Thank you for your understanding and patience.  

The Return on Investment information is included in the Board packet. The SWPP returned $382,744.58  

to the Resources Trust Fund (RTF) in January 2021. The total Return on Investment is $79,027,907.13 

through January of 2021.  

Due to COVID-19, the 2021 Rural Water Rally scheduled for February 8 – 10, 2021, in Washington D.C. 

has been cancelled. The North Dakota Rural Water Systems Association (NDRWSA) Rural Water Expo 

https://www.swc.nd.gov/info_edu/state_water_plan/index_water_plan.html
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& Technical Conference scheduled for February 16 – 18, 2021, has also been cancelled. The NDRWSA 

Summer Leadership Retreat is tentatively scheduled for July 14 and 15, 2021, in Medora. We will keep 

you posted on any further cancellations or changes to scheduled events.  

The SWA Information is updated monthly and is available on our website: https://swwater.com/swa-

information/. As always, hard copies are available upon request. Remember too, we have the trifold 

information updated and hard copies are available at the SWA O&M Center Office. Please take a moment 

to check out our updated website and let us know what you think!  

Other information is included with the Board packet including an update on the McKenzie Electric lawsuit 

with Basin and the ND Department of Environmental Quality press release on the Drinking Water 

Revolving Loan Fund.  

See you Monday, February 1, 2021, at 9:00 a.m. MST via Microsoft Teams initiated at the SWA 

O&M Center Office in Dickinson.  

 

https://swwater.com/swa-information/
https://swwater.com/swa-information/


a...... 
McKenzie Electric 

COOPE RA T IV E 

Dear Members, 

We would like to thank those members who have reached out in recent months. Your 
thoughtful input related to our challenges with Basin Electric Power Cooperative (Basin) have 
been heard. We appreciate it. 

As you know, our lawsuit against Basin and Upper Missouri Power Cooperative (UMPC) is 
moving forward, as is the Federal Energy Regulatory Commission (FERC)'s review of Basin's 
rates. Those actions have led to some questions from our members that we'd like to address. 

If M cKenzie ends up getting out of its contract with Basin/ UM PC, w here would it get its 
power? If McKenzie's source of electric power were no longer restricted, we could purchase 
power from a number of suppliers. 

For example, McKenzie could buy power from one or more independent power producers (IPP) 
that are not part of the Basin/Upper Missouri system. Purchasing power from IPPs wou ld be 
less expensive for our members than McKenzie's present arrangement, because natural gas and 
increasingly efficient renewable sources have been driving energy prices down. Of course 
timing plays a ro le in what bids will be for power supply, but it has been suggested that rates 
could be as much as 25% lower than what Basin's rates are today. Sourcing our own power 
supply places full control in our own hands. These IPPs are willing to enter into varying-length
term contracts for supply which also provides flexibility. 

How would power purchased from other providers be delivered to M EC members? 
McKenzie's new power supplier could transmit electricity to our distribution network across 
already-existing transmission facilities in a process known as wheeling. 

Although charges would apply for use of these existing transmission facilities, our research 
indicates that even with such charges factored in, the rates paid by our members would still be 
significantly lower than current rates. Also, since Basin is currently paying those transmission 
costs to get power to McKenzie today, and those costs are baked into our rates, any wheeling 
costs would likely be offset. .• _ _ _ 

Why, exactly, has McKenzie filed this lawsuit and protest w ith FERC? 

__ -;; d I 

Imagine that you have a farm whose corn harvests have led to massive los.ses fof1~/m9st a 
1
,.. 

decade. Moreover, all reasonable financial projections indicate that your corn h'"cir~ests will 1 

continue to generate huge losses for another decade. Would you continue t9 gro~ corn and 
then build your own ethanol plant to turn the corn into fue l - a business you know:riothiiig' -
about? Or would you face financial reality and stop growing corn? Probably the latter, but not 

I' 



Basin, because Basin funds its losses and capital expenditures at its subsidiary, Dakota 

Gasification Company {DGC), by raising the cost of power ultimately borne by ratepayers like 

you. In other words, the money you pay for electricity is what allows Basin to keep rolling the 

dice at DGC. After years of trying to reason with Basin about this problem, McKenzie had no 

choice but to seek legal help to protect our members. 

Is McKenzie siding with the Sierra Club on this issue with Basin? 

Absolutely not. It just so happens that McKenzie1s interests align with the Sierra Club1s on one 

very narrow issue related to Basin. From the Sierra Club's perspective, prevailing on that issue is 

important because it would help set a precedent in other FERC matters. McKenzie doesn1 t have 

a dog in the Sierra Club1 s other fights, but it happens that our interests are aligned on the issue 

of whether Basin should be able to continue to charge inflated rates to cover its losses at DGC. 

We should be clear: The fact that our positions are the same on this one issue does not mean 

that we are somehow working with the Sierra Club. We have not been asked, we have not 

offered, and we have no plans to support the Sierra Club1 s positions in any other FERC 

proceeding. 

Can you share more information about Basin's apparent stonewalling? 

Despite the repeated efforts of McKenzie and others over many years to engage Basin in a 

serious discussion of DGC1s finances and its future, Basin has consistently failed to do so. Rather 

than taking proactive steps such as performing a decommissioning study, engaging outside 

experts, or even developing a clear plan of action that it can articulate to its members, Basin1 s 

strategy simply has been to downplay DGC1s losses and delay any action beyond cutting some 

expenses in the hope that DGC will somehow turn itself around. This refusal to address the 

issue also has been reflected in a refusal to provide McKenzie with basic information regarding 

DGC, even after McKenzie began legal proceedings. 

• In fall 2019, before our lawsuit was filed, McKenzie asserted its rights under North 

Dakota statutes to inspect Basin1 s books and records. Basin withheld the lion1s share 

of the documents requested and that were due under statute. Basin relented only 

after McKenzie asked a court to order the documents produced. 

• In early 2020, after McKenzie filed suit, McKenzie contacted Basin to negotiate the 

rules that would govern the production of documents. Basin flatly refused to do so 

and made clear it would not provide any discovery until after the court reached a 

decision on Basin 1s motion to dismiss McKenzie's complaint. 

• Once the court denied the defendants1 motions to dismiss, Basin essentially asked 

for a do-over and refused to produce any documents before the court addressed 

new motions Basin had filed. At the same time, Basin served its written responses to 

McKenzie1s document requests, offering improper boilerplate and overbroad 

objections and refusing to produce entire categories of documents, including those 

shedding light on DGC1s finances and related decision making. DGC served similar 

written responses to McKenzie. McKenzie sent Basin a detailed letter explaining 



why its responses were improper and sought to confer with Basin on the matter. 
Basin refused. Basin's motions were heard by the court on November 16; the court 
ruled against Basin on December 11, after which Basin finally agreed to discuss its 
improper objections to McKenzie's document requests. To date, the only documents 
Basin has produced in over a year of litigation are those that it is required to make 
available to McKenzie by statute. 

Basin's actions to stymie discovery are exactly the type of behavior it has exhibited year after 
year. Basin will be able to stonewall the court for only so long. Given Basin's foot-dragging, we 
can only assume that there must be some pretty interesting information in its files that has yet 
to come to light. But it will. 

We will continue to pursue these actions with the best interests of our members in mind. We 
also will continue to keep you informed about our lawsuit and FERC protest. If you have 
questions or would like further information, please don't hesitate to reach out to John 
Skurupey, CEO of McKenzie Electric, at 701-444-6738 or your director. 

Sincerely, 
McKenzie Electric Cooperative Board of Directors: 

Clayton Monsen, president 
Randee Hanna 
Stephan Kershisnik 

Chris Link 
Ken Sanford 
Ray Tesch er 

Travis Thompson 
Tim Wasem 
Cameron Wahlstrom 
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January 11, 2021 
 
The Honorable Chuck Schumer 
The Honorable Nancy Pelosi 
The Honorable Mitch McConnell 
The Honorable Kevin McCarthy 
 
Dear Speaker Pelosi, Leaders Schumer, McConnell, and McCarthy:    
 
As you consider further economic stimulus measures during the 117th session of Congress to help our 
country recover from the negative impacts of COVID-19, we urge that you address the shortcomings 
of our aging Western agricultural and rural water infrastructure in any future infrastructure or recovery 
package. We represent thousands of Western farmers, ranchers, water providers, businesses and 
communities who provide the food our nation relies upon  through use of millions of acres of 
productive land, as well as many of the local and regional public water agencies that supply water to 
over fifty million Western urban, suburban and rural residents. Our organizations collectively believe 
that federal investment in a diversified water management portfolio is essential. Such a portfolio  
MUST be included as essential infrastructure in the next infrastructure or recovery package. 

The American West’s farmers and ranchers have responded to COVID-19 by developing new ways to 
grow the nation’s food supply while protecting workers on the frontlines, and keeping the nation fed.  
But the COVID-19 crisis, as with all industries, has revealed weaknesses in agriculture that must be 
addressed. Our nation clearly needs a stable domestic food supply that both nourishes Americans and 
safeguards national security. Food security is an issue everyone should be taking more seriously. We 
cannot wait until the supermarket shelves are empty to take action to protect our ability to feed ourselves 
and much of the world.    

Our nation’s water suppliers are also critical service providers. Agricultural and municipal water 
providers have worked tirelessly throughout the COVID-19 crisis to provide uninterrupted water service 
and wastewater treatment for irrigation, major cities, at risk communities, and businesses.     
 
To ensure that food can continue to be safely and affordably produced in the West, and that 
communities, large and small, continue to have access to the water critical to their economies and their 
health, our organizations believe that critical water supply and wastewater treatment reliability 
improvements must be included as a necessary part of any federal infrastructure investment. Providing 
a stable water future for the West will also strengthen our rural communities who often struggle to 
address water quantity and quality challenges. Beyond longer-term impacts to the West, these 
infrastructure projects would also bring vital construction jobs which will greatly benefit rural 
communities impacted by COVID-19 in their efforts to recover.  Nationwide, we believe American 
jobs will also benefit as equipment and materials for these water projects will be provided by American 
firms.  
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It has never been more critical that our country prioritize the initial and continual investment in 
Western water infrastructure necessary to meet current and future demands. Existing water and 
wastewater infrastructure in the West is aging, as most of the federal water infrastructure projects that 
benefit our Western communities, from the largest cities to the smallest farms, were built more than 50 
years ago. Now, they are in desperate need of rehabilitation and improvement.  
In addition, as hydrological conditions in the West change and populations expand, the impacts from 
our failure to address aging water infrastructure has become increasingly acute, raising serious 
questions about the system’s continued viability without immediate attention.  By investing in 
improvements to water infrastructure and expanding useable supplies today, we believe the nation can 
prevent a breakdown in the water supply and irrigation systems across the landscape, which could 
avoid further shortening of supplies and the potential for increased conflict over water supplies.  
 
Pressure is growing to ‘solve’ current urban and environmental water shortages by simply moving 
water away from Western irrigated agriculture. If this continues, we will see rising conflict between 
agricultural, rural, urban and environmental stakeholders, as well as a further decline in our national 
food security.  A visionary bipartisan federal infrastructure package should seek to bolster our aging 
water infrastructure to keep water flowing to our nation’s farms and ranches simultaneous to making 
improvements for cities and the environment. 
 
Our organizations collectively believe that federal investment in water conservation, water recycling, 
watershed management, conveyance, desalination, water transfers, groundwater storage, and surface 
storage is urgently needed for a diversified water management portfolio and that such a portfolio 
MUST be included as essential infrastructure in the next infrastructure or recovery package. Specific 
recommended actions include:  

 Water conservation, one of the most cost-effective actions that can positively affect water 
supply stability, needs to continue to be aggressively pursued in conjunction with new water 
storage and other actions.  
 

 New funding will be needed to kick-start new water recycling, reuse and desalination projects 
currently being studied or that are ready for construction.  
 

 Additional funding should support new reservoir facilities and operations at existing dams to 
address climate change risks. 
 

 Programs that fund water conservation and management improvements, fish passage and 
recovery, and habitat restoration - all in support of water project operations in the Reclamation 
states of the West, are in need of additional funding to accelerate construction of this “ready-to-
go” infrastructure. Bipartisan legislation, including the Drought Resiliency and Water Supply 
Infrastructure Act, among others, lay out a comprehensive vision for how multiple objectives 
like this can be achieved. 
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 Environmentally and hydrologically sound investments in new water storage – both surface 
water and groundwater in order to adapt to a changing hydrology and develop usable and 
sustainable supplies to meet growing demands for water. We believe that water storage projects 
should be geared to local circumstances and needs. In some cases, storage projects will be 
above ground, in others they will be below ground.  Additionally, some will be traditional 
construction using American steel and concrete, while others will be ‘green’ natural 
infrastructure projects - all dependent on the wide variety of local needs in place across the 
West.  
 

 The federal government must remain an active financial partner and expand its involvement in 
finding 21st century solutions to these water problems in the West.  It can do so, either through 
direct funding to help meet these needs or by developing and expanding federal financing 
mechanisms (such as the EPA’s Water Infrastructure Finance and Innovation Act) that have a 
very low cost to the Treasury and to taxpayers. Future tax legislation should preserve tax-
exempt financing and also restore the ability to issue tax-exempt advance refunding bonds.  
 

 Additional federal funding for affordable long-term loans from the Bureau of Reclamation to 
local districts operating and maintaining federally-owned irrigation projects. These local 
entities are in need of affordable financing for immediate extraordinary repairs and 
rehabilitation on their federally-owned canals and water delivery structures as was highlighted 
in the bipartisan Water Supply Infrastructure Rehabilitation and Utilization Act. Most, if not 
all, of these major construction projects are ready to proceed if direct financing was made 
available.  In short, water resource infrastructure investments should be made more attractive 
and affordable for the non-federal entities responsible for maintaining these critical facilities. 
 

 Water quality challenges are also critical factors in many communities across the rural West. 
Many of these challenges can be positively impacted by the proposals above. As an example, 
an increase in water supply flowing to rural communities can help stabilize water needs. New 
supplies can be recharged into aquifers, which can help improve underlying water quality. This 
is especially important in rural areas where groundwater aquifers have been significantly 
depleted and water levels are critical. Often those communities are faced with the twin 
challenge of not having enough water for their needs and the water they have being of poor 
quality. Enhanced water supplies, environmental projects and new conveyance systems can 
help provide water as well as help recharge depleted aquifers, which in turn help improve rural 
communities’ water quantity and quality over time.   
 

 Beyond monetary assistance, the federal government should also bring forward policy changes 
that help ensure that water projects are built in a timely fashion. Making funding available for 
projects is useless if projects take decades to be approved. In the past, Congress has, on a 
bipartisan basis, put forward significant efforts to improve the efficiency of environmental 
regulation and permitting processes for other types of infrastructure development. Water 
infrastructure should not be treated any differently and any infrastructure package should 
address this concern by streamlining the regulations and permitting processes for water 



4 
 

projects. Commonsense process improvements were included in the American Recovery and 
Reinvestment Act of 2009 and can be used as a  model for success, as well as others, to ensure 
timely construction of projects. 

 
 Finally, in order to respond to current and future water shortages, Congress must also 

encourage federal agencies to implement a more cooperative approach toward achieving 
multiple goals under existing environmental laws and regulations. And, where such approaches 
are currently in law, Congress should encourage these agencies to use any and all flexibilities 
under the law to act with the urgency and promptness that this crisis demands.  

As you are already aware, water infrastructure investments not only provide immediate short-term 
economic benefits and create jobs – vital to a nation facing massive job loss – they are the foundation 
that the economy will need for the foreseeable future.   
 
If and when additional infrastructure funding is discussed as part of a larger economic stimulus 
package, we need your help to ensure that federal dollars flow and timely improvements are 
constructed to our nation’s critical aging water infrastructure needs.  
 
We look forward to working with you to address this critical need and national security interest. 
 
Sincerely, 
 
A&B Irrigation District (ID) 
Agribusiness & Water Council of Arizona 
Almond Alliance of California 
American AgCredit 
American Agri-Women 
American Farm Bureau Federation 
American Farmland Trust 
Arnold Irrigation District (OR) 
Arizona Cattle Feeders Association 
Arizona Cotton Growers Association 
Arizona Farm and Ranch Group 
Arizona Farm Bureau 
Association of California Water Agencies 
Biggs-West Gridley Water District (CA) 
Black Canyon Irrigation District (ID) 
Boise-Kuna Irrigation District (ID) 
Browns Valley Irrigation District (CA) 
Butte Water District (CA) 
California Agricultural Irrigation Association 
California Alfalfa & Forage Association 
California Apple Commission  
California Association of Wheat Growers 
California Avocado Commission 

California Bean Shippers Association 
California Blueberry Association 
California Blueberry Commission  
California Cattlemen’s Association 
California Citrus Mutual 
California Cotton Alliance 
California Cotton Ginners & Growers Assoc. 
California Farm Bureau  
California Farm Water Alliance 
California Fresh Fruit Association 
California Grain & Feed Association 
California Seed Association 
California State Beekeepers Association 
California State Floral Association 
California Walnut Commission 
California Warehouse Association 
California Water Alliance  
California Water Service 
California Women for Agriculture 
Carlsbad Irrigation District (NM) 
Central California Irrigation District 
Central Arizona  
       Irrigation and Drainage District 
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Central Oregon Irrigation District  
Central Nebraska  
       Public Power and Irrigation District 
Central Utah Water Conservancy District  
Central Valley Project Water Association (CA) 
Charleston Drainage District (CA)  
City of Shasta Lake (CA) 
CoBank 
Colorado Farm Bureau 
Colorado  
       Fruit & Vegetable Growers Association 
Colorado Potato Administrative Committee 
Colorado River  
       Energy Distributors Association  
Colorado River District (CO) 
Colorado Water Congress 
Columbia Basin Development League (WA) 
Columbia Canal Company (CA) 
Del Puerto Water District (CA) 
Deschutes Basin Board of Control (OR) 
Dolores Water Conservancy District (CO) 
Dunnigan Water District (CA) 
Eagle Field Water District (CA) 
East Columbia Basin Irrigation District (WA) 
Eastern Municipal Water District (CA)  
Electrical District #3 of Pinal County (AZ) 
Elephant Butte Irrigation District (NM) 
Elsinore Valley Municipal Water District (CA)  
Family Farm Alliance  
Family Water Alliance (CA) 
Farm Credit Council 
Farmers Conservation Alliance (OR) 
Farwell Irrigation District (NE) 
Far West Equipment Dealers Association 
Fremont-Madison Irrigation District (ID) 
Fresno Madera Farm Credit, ACA (CA) 
Friant Water Authority (CA) 
Garrison Diversion Conservancy District (ND) 
Glenn-Colusa Irrigation District (CA) 
Groundwater Management Districts Assoc.        
Grower-Shipper Association of Santa Barbara 
       and San Luis Obispo Counties (CA) 
Hawaii Farm Bureau 
Idaho Dairymen’s Association 
Idaho Farm Bureau 

San Luis & Delta-Mendota 
       Water Authority (CA) 
Idaho Potato Commission 
Idaho Water Resources Research Institute 
Idaho Water Users Association  
Imperial Irrigation District (CA) 
Imperial Valley  
       Vegetable Growers Association (CA) 
Irrigation & Electrical Districts Association  
       of Arizona  
Kansas Bostwick Irrigation District 
Kansas Water Congress  
King Hill Irrigation District (ID) 
Kings River Conservation District (CA) 
Kittitas County Farm Bureau (WA) 
Kittitas Reclamation District. (WA) 
Kittitas County Timothy Hay  
       Growers & Suppliers (WA) 
Klamath Irrigation District (OR) 
Klamath Water Users Association (OR) 
Lindsay-Strathmore Irrigation District (CA) 
Little Snake River Conservation District (WY) 
Little Snake River  
       Water Conservancy District (WY) 
Maricopa-Stanfield  
       Irrigation & Drainage District (AZ) 
McKinleyville  
       Community Services District (CA) 
Mercy Springs Water District (CA) 
Meridian Farms Water Company (CA) 
Modesto Irrigation District (CA) 
Montana Farm Bureau  
Montana Water Resources Association  
Monterey One Water (CA) 
Monterey Peninsula  
       Water Management District (CA) 
National Cattlemen’s Beef Association 
Nampa & Meridian Irrigation District (ID) 
National Onion Association 
National Pecan Federation 
National Water Resources Association 
Natomas Mutual Water Company (CA) 
Nebraska Farm Bureau  
Nevada Farm Bureau Federation 
Nevada Irrigation District (CA) 
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New Magma  
       Irrigation and Drainage District (AZ) 
New Mexico Chile Association 
New Mexico Farm and Livestock Bureau 
Niobrara Conservation District (WY) 
North Dakota Water Users Association 
Northern California Water Association 
Northern Water (CO) 
North Side Canal Company (ID) 
North Unit Irrigation District (OR)  
Ochoco Irrigation District (OR) 
Olive Growers Council of California  
Orange Cove Irrigation District (CA) 
Oregon Association of Nurseries 
Oregon Farm Bureau 
Oregon Potato Commission 
Oregon Water Resources Congress 
Orland Unit Water Users Association (CA) 
Pacific Egg and Poultry Association 
Panoche Drainage District (CA) 
Panoche Water District (CA) 
Patterson Irrigation District (CA) 
Pioneer Irrigation District (ID) 
Portneuf Irrigating Company (ID) 
Pot Hook Water Conservancy District (CO) 
Princeton-Codora-Glenn Irrig. District (CA) 
Provident Irrigation District (CA) 
Public Lands Council 
Queen Creek Irrigation District (AZ) 
Quincy-Columbia Basin I.D. (WA) 
Reclamation District No. 108 (CA) 
Reclamation District 1500 (CA)  
Richvale Irrigation District (CA) 
River Garden Farms (CA) 
Rocky Mountain Farmers Union 
Roza Irrigation District (WA) 
Roza-Sunnyside Joint Board of Control (WA) 
Rubicon Water (facilities in CA and CO)  
Sacramento River  
       Settlement Contractors Corporation (CA) 
San Carlos  
       Irrigation and Drainage District (AZ) 
San Joaquin River Exchange Contractors  
       Water Authority (CA) 
San Juan Water District (CA) 

San Luis Canal Company (CA) 
San Luis & Delta-Mendota Water Authority 
Salt River Project (AZ) 
Sargent Irrigation District (NE) 
Solano Irrigation District (CA) 
South Columbia Basin Irrigation District (WA) 
Southeastern Colorado  
       Water Conservancy District  
Southwestern Water  
       Conservation District (CO) 
Southwest Kansas  
       Groundwater Management District No. 3 
South Valley Water Association (CA) 
South Yuba Water District (CA) 
Sunnyside Division Board of Control (WA) 
Sunnyside Valley Irrigation District (WA) 
Sutter Extension Water District (CA) 
Sutter Mutual Water Company (CA)  
Swalley Irrigation District (OR) 
Tehama Colusa Canal Authority (CA) 
Truckee-Carson Irrigation District (NV) 
Tulare Lake Basin Water Storage District (CA) 
Tulelake Irrigation District (CA) 
Tumalo Irrigation District (OR) 
Turlock Irrigation District (CA) 
United Potato Growers of America 
United Water Conservation District (CA) 
Utah Farm Bureau 
Ventura County Agricultural Association (CA) 
Washington Farm Bureau 
Washington State Potato Commission 
Washington State Water Resources Association 
WateReuse Association 
Weber Basin Water Conservancy District (UT) 
Wellton-Mohawk  
       Irrigation and Drainage District (AZ)  
Western Agricultural Processors Association 
Western Canal Water District (CA) 
Western Growers Association 
Western Urban Water Coalition 
Wyoming Farm Bureau 
Yakima Basin Joint Board (WA) 
Yakima-Tieton Irrigation District (WA) 
Yosemite Farm Credit (CA) 
Yuba Water Agency (CA)
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Three State Revolving Fund loans awarded for drinking water projects 

BISMARCK, N.D. – The North Dakota Department of Environmental Quality awarded 

loans for water projects to three communities through the Drinking Water State 

Revolving Fund (DWSRF) Programs in September and October. 

 Cavalier received a $1,750,000 DWSRF loan to replace the aging ground storage 

reservoir and pump station. This project will ensure continued reliable water service 

to the system. 

 Jamestown received a $1,344,000 DWSRF loan to replace a low-pressure cast iron 

water line with a new PVC line from the existing water plant to the ND State Hospital. 

This will allow for the looping of the entire southeast portion of the City of 

Jamestown. 
 Mandan received a $7,455,000 DWSRF loan towards construction of a new raw 

water intake along a more stable segment of the Missouri River to provide a more 

reliable source of water and minimize the amount of sediment that must be 

removed during the treatment process. 

 

The U.S. Environmental Protection Agency provides part of the DWSRF Programs funding, 

which offers below-market interest rate loans to political subdivisions for financing projects 

authorized under the Safe Drinking Water Act. DWSRF programs operate nationwide to 

provide funding to maintain and improve the infrastructure that protects our vital water 

resources.  

 

The NDDEQ adds loan applicants to the program’s priority list, and awards are distributed 

based on project eligibility and ability to repay. Please contact the NDDEQ regarding specific 

detail on any of the projects mentioned above. 
 

 

For more information contact: 

Shannon Fisher, Manager, Drinking Water State Revolving Fund 

Program  

PHONE: 701-328-5220     |     EMAIL: smfisher@nd.gov 

 

mailto:smfisher@nd.gov


 

Court upholds order for Dakota Access 

environmental review 

By DAVE KOLPACK Associated Press  January  26, 2021 Updated Jan 26, 2021 

 
FILE - In this May 9, 2015, file photo, workers unload pipes in Worthing, S.D., for the Dakota Access oil pipeline that 

stretches from the Bakken oil fields in North Dakota to Illinois. A federal appeals court on Tuesday, Jan. 26, 2021, 

upheld the ruling of a district judge who ordered a full environmental impact review of the Dakota Access pipeline in 

North Dakota. Following a complaint by the Standing Rock Sioux Tribe, U.S. District Judge James Boasberg said in 

April 2020 that a more extensive review was necessary than the one already conducted by the U.S. Army Corps of 

Engineers. 

Nati Harnik 

By DAVE KOLPACK Associated Press 

FARGO, N.D. (AP) — A federal appeals court on Tuesday upheld a district judge's order for a full environmental 

impact review of the Dakota Access pipeline, but declined to shut the line down while the review is 

completed. 

Following a complaint by the Standing Rock Sioux Tribe, U.S. District Judge James Boasberg said in April 2020 

that a more extensive review was necessary than the environmental assessment conducted by the U.S. Army 

Corps of Engineers. 

https://apnews.com/article/be393de49dae81a2198ef30976212290


The $3.8 billion, 1,172-mile (1,886 kilometer) pipeline crosses beneath the Missouri River, just north of the the 

Standing Rock Sioux Reservation that straddles the North Dakota-South Dakota border. The tribe, which draws 

its water from the river, says it fears pollution. 

“We are pleased that the D.C. Circuit affirmed the necessity of a full environmental review, and we look 

forward to showing the U.S. Army Corps of Engineers why this pipeline is too dangerous to operate,” Standing 

Rock Sioux Tribal Chairman Mike Faith said in a statement. 

Officials with the Corps and Energy Transfer, which owns the pipeline, have not responded to phone messages 

left by The Associated Press seeking comment. 

The U.S. Court of Appeals ruling does not require the pipeline to stop operating or be emptied of oil, as 

Boasberg had initially ruled. The appellate court blocked that order last summer. 

EarthJustice, an environmental group that opposes the pipeline, said Dakota Access should not be allowed to 

operate until the Corps decides whether to reissue a federal permit granting easement for the pipeline to 

cross beneath Lake Oahe. The group said President Joe Biden has the discretion to shut the pipeline down; last 

week, the leaders of the Standing Rock Sioux Tribe, Cheyenne River Sioux Tribe, Oglala Sioux Tribe, and 

Yankton Sioux Tribe wrote to the president asking him to do so. 

Craig Stevens, spokesman for the GAIN Coalition, a group that supports large infrastructure projects, touted 

the decision to keep oil flowing and said the pipeline “has safely operated for more than three and a half 

years, after its developers worked closely with state and federal regulators to meet all permitting 

requirements.” 

The Dakota Access pipeline was the subject of months of sometimes violent protests in 2016 and 2017 during 

its construction. The Standing Rock Sioux continued to press legal challenges against the pipeline even after it 

began carrying oil from North Dakota across South Dakota and Iowa to a shipping point in Illinois in June 2017. 

The Obama administration originally rejected permits for the project, and the Corps prepared to conduct a full 

environmental review. In February 2017, after President Donald Trump took office, the agency scrapped the 

review and granted permits, concluding that running the pipeline under the Missouri River posed no 

significant environmental issues. 

Boasberg later ruled that the Corps had “largely complied” with environmental law when permitting the 

pipeline but ordered more review because the agency did not adequately consider how an oil spill under the 

Missouri River might affect Standing Rock’s fishing and hunting rights, or whether it might disproportionately 

affect the tribal community. 

https://apnews.com/article/environment-dakota-access-pipeline-u-s-news-courts-731d4e549040ae37c2884a1d0960bcf3
https://apnews.com/article/def6d4ae9bba429a99b0a7936c589b6b


 

SOUTHWEST WATER AUTHORITY 

Board of Directors Virtual Meeting Agenda 

Monday February 1, 2021, 9:00 a.m. MST 
Microsoft Teams meeting initiated at SWA O&M Center Office, Dickinson, ND 

 

 Assignments:  Flip Chart Recorder      Director Begger 

Process Observer       Director Roth 

Minutes        Ledeanna O’Shields 

 
9:00 a.m. 1. Call to Order - Pledge of Allegiance 

A. Roll Call  
Chairperson Odermann 

    
9:05 a.m. 2. Agenda 

A. Review Agenda 
B. Consent Agenda* 

 Official Minutes of  January 4, 2021, Board of Directors Meeting, 

Official Minutes of January 4, 2021, Budget Subcommittee Meeting, 

Accounts Payable & Financial Reports and Return on Investment 

 
Chairperson Odermann 
Board of Directors 

    
9:10 a.m. 

 

3. Board Policy Review and Monitoring 
A. Policy III.E. Board Governance Process-Committee Structure* 

 

Board of Directors 
    

9:15 a.m. 4. Decision Making  
 

    
9:30 a.m. 5. Board Member Reports  

  A. Strategic Governance and Finance Study – AE2S/Nexus 

 

B. Legislative Update 

 

C. Board Retreat 2021 

D. Budget Subcommittee 

E. Lake Tschida Survey 

F. Governance 

 

Director Schneider/ Sindhu 

S.Pillai-Grinolds 

Board of Directors/Jen 

Murray/Jack Dwyer 

Board of Directors/Jen Murray 

Director Bentz 

Director Roth 

Board of Directors 

    

10:30 a.m.  Break   

    

10:45 a.m. 6. Incidental Information 

A. SWPP Update and SWA Update 

1. Strategic Plan and Three-Pronged Approach 

 

2. Easement/Signup Update 

3. SWC Meeting 

4. Contract 2-3A Ductile Iron Pipe Replacement 

 

Sindhu S.Pillai-Grinolds 

Sindhu S.Pillai-Grinolds/Jim 

Lennington 

Misti Conzemius 

Sindhu S.Pillai-Grinolds 

Sindhu S.Pillai-Grinolds/Jim 

Lennington 

11:20 a.m.  B. Update from Manager/CEO/SWA Staff  
  1. SWPP Funding and Project Review 

2. AMR Installation Update 

3. ND Water Users Association 

4. ND Water Coaliton 

5. ND Water Education Foundation 

Sindhu S.Pillai-Grinolds 

Andy Erickson 

Jen Murray 

Jen Murray 

Jen Murray 
    

11:40 a.m. 7. C.  Perkins County Rural Water System Update Jen Murray 
    

11:45 a.m. 8. Review issues pending/Parking lot/Plan next agenda Board of Directors 

    

11:50 a.m. 9. Adjourn   

    

 

*Items require Board action. Please Download Board Packet to your iPad prior to the Meeting 

Additional incidental information presented at this meeting includes reports from the CFO/Office Administrator, Marketing 

Manager, and Customer Service. If auxiliary aids or services such as readers, signers, or Braille material are required, please 

contact Southwest Water Authority, 4665 2nd St. SW, Dickinson, North Dakota 58601 or call (701) 225-0241 prior to the 

meeting. 
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Minutes of Meeting 
Southwest Water Authority 

Board of Directors 
January 4, 2021 

Video Conference Call 

1. Call to Order – Pledge of Allegiance

The Southwest Water Authority Board of Directors met on Monday, January 4, 2021, via Microsoft Teams video conference 
call initiated at the Southwest Water Authority O&M Center Office. Chairperson Odermann called the meeting to order at 9:00 
a.m. MST, followed by the Pledge of Allegiance and roll call.

Roll Call 

Present at the meeting were; Directors James Odermann, Jason Bentz, Mike Tietz, Larry Bares, Mark Begger, Jonathon Eaton, 
Glenn Eckelberg, Marie Johnson, Bob Leingang, Brian Roth, George Saxowsky, Don Schaible, Steve Schneider and Rick 
Seifert; Sindhu S. Pillai-Grinolds, SWC; Jim Lennington, Bartlett & West; Jack Dwyer, Legal Counsel and Melanie Goetz, 
Hughes & Stuart. Also present were: Jen Murray, Acting Manager/CEO; Estee Avalos, SWA CFO/Office Administrator; Misti 
Conzemius, SWA Marketing Manager; Andy Erickson, SWA Water Distribution Manager, Grace Rixen, SWA Water 
Treatment Manager and Ledeanna O’Shields, SWA Accountant. 

Director Juntunen was excused. 

2. Agenda

2.A. Review Agenda

2.B. Consent Agenda*

Minutes of December 7, 2020, Board of Directors Meeting, Minutes of December 23, 2020, Executive Committee Special 

Meeting, Minutes of December 29, 2020, Special Meeting, Accounts Payable & Financial Reports and Return on 

Investment. 

Motion by Director Leingang, seconded by Director Johnson, to approve item 2.B. Minutes of December 7, 2020, Board of 

Directors Meeting, Minutes of December 23, 2020, Executive Committee Special Meeting, Minutes of December 29, 2020, 

Special Meeting, Accounts Payable & Financial Reports and Return on Investment. Motion carried unanimously by a roll 

call vote. 

3. Board Policy Review and Monitoring

3.A. Policy III.D. Board Governance Process-Board Committee Principles*

Chairperson Odermann reviewed the policy and asked if there were any comments, questions or changes to Policy III.D. Board 
Governance Process-Board Committee Principles. There were none. A copy of the policy is on file with the official minutes.  

Motion by Director Leingang, seconded by Director Seifert, to approve Policy III.D. Board Governance Process-Board 

Committee Principles. Motion carried unanimously by a roll call vote.  
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4. Decision Making

4.A. Policy II.C. Executive Limitations-Financial Condition and Manager/CEO Internal Report*

Chairperson Odermann reviewed the policy and asked if there were any comments, questions or changes to Policy II.C. 
Executive Limitations-Financial Condition and the Manager/CEO Internal Report. There were none. A copy of the policy is on 
file with the official minutes. 

Motion by Director Leingang, seconded by Director Eckelberg, to approve Policy II.C. Executive Limitations-Financial 

Condition and the Manager/CEO Internal Report. Motion carried unanimously by a roll call vote.  

4.B. Policy II.E. Executive Limitations-Asset Protection and Manager/CEO Internal Report*

Chairperson Odermann reviewed the policy and asked if there were any comments, questions or changes to Policy II.C. 
Executive Limitations-Asset Protection and the Manager/CEO Internal Report. There were none. A copy of the policy is on file 
with the official minutes. 

Motion by Director Schneider, seconded by Director Bentz, to approve Policy II.E. Executive Limitations-Asset Protection 

and the Manager/CEO Internal Report. Motion carried unanimously by a roll call vote.  

4.C. O&M Equipment Budget Adjustment*

Avalos stated in 2020, SWA had $43,200 allocated for the purchase of two trucks with trade-ins. These trucks will not be in 
SWA’s possession until mid to late-January. The O&M Equipment Budget Adjustment is to revise the 2021 O&M Equipment 
Budget to include the costs of these trucks.  The adjustment would change the months in reserve from 4.78 to 4.75.  

Motion by Director Schneider, seconded by Director Seifert, to approve the 2021 O&M Equipment Budget Adjustment. 

Motion carried unanimously by a roll call vote.

5. Board Member Reports

5.A. Strategic Governance and Finance Study - AE2S/Nexus

S.Pillai-Grinolds stated the next work group meeting is scheduled for January 7, 2021. Currently AE2S/Nexus has asked for 
information that was used by Apex along with additional information. AE2S/Nexus is looking at existing models for project 
funding and governance and other methods available. Stakeholders are expected to be able to add their input at a later date.

5.B. Governance

In accordance with the motion on December 7, 2020, a face-to-face meeting was held with Mary Massad to announce the 
acceptance of her request for leave of absence and the details of the motion.  Directors Bares, Bentz, Roth, Jen Murray and Jack 
Dwyer were in attendance. During the meeting Director Bentz reviewed with Massad the letter from Dwyer explaining the 
Board of Directors motions which was sent on December 9, 2020. Bentz noted SWA is set up for success during her leave. 
Massad is scheduled to return to her duties on April 1, 2021, and has announced her retirement for December 2021.  

5.C. Legislative Update

Director Bares stated the meeting discussed the process for testimony of the 67th Legislative Assembly. Most meetings will be 
held virtual. The House Appropriations Committee will hold its first hearing for House Bill 1020 on January 7, 2021, at 2:00 
p.m. CST. This hearing will be for SWC to present.  The House Education and Environment Committee will hear testimony on 
House Bill 1020 on January 11, 2021, at 8:30 a.m. CST. This hearing will be for Project Sponsors. Senator Rich Wardner’s Gap 
Bonding Proposal was discussed. This proposal could free-up funding from the Resources Trust Fund.
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Murray requested each Board member bring at least one name of a constituent who they think would be willing to testify on 
SWA’s behalf.  Hughes & Stuart will work with Murray and those willing to testify on testimony.  

5.D. Lake Tschida Survey

Director Roth reported the Tri-Cities surveyed 224 residents during the month of October 2020. There were 184 responses; 162 
indicated they wanted SWA services and 22 indicated they needed more information before they were able to make a decision. 
Roth indicated he will update the Board as more information become available.  

6. Incidental Information

6.A. SWPP Update and SWA Update

Contract 1-2A Supplemental Raw Water Intake:  
The easement and construction license application has been forwarded to the appropriate federal agencies for processing. 
Discussions with the federal agencies are ongoing in regards to the permit and schedule. The pipeline submittal has been 
approved by BW/AECOM, allowing for the contractor J.W. Fowler to order the pipe. The recent schedule indicates them 
working in the shaft filling the second tunnel in early March. Discussions are ongoing with the federal agencies regarding the 
schedule. A draft change order will be presented at the next SWC meeting with a time extension to February 2022 and 
additional actual damages in lieu of the liquidated damages in the contract. 

Contract 3-2D Dickinson WTP:  
Administrative items, punch list items and work change directive items remain before the electrical contract can be closed out. 
The general and mechanical contracts are closed out. 

Contract 3-2E Residual Handling building:  
Work on punch list items, administrative items and change order items remain before the general and electrical contracts can be 
closed out.  

Contract 4-1E/4-2B Dodge and Richardton Pump Station Upgrades:  
The mechanical contractor, Central Mechanical Inc., has completed most of the work. Startup and work on controls are 
complete. Administrative items and punch list items remain to be completed before the contract can be closed out.  

All four pumps were installed at the Dodge Pump Station and are currently in use. Two pumps have been installed at the 
Richardton Pump Station. The installation of more than one pump at the Richardton Pump Station was delayed as the pump 
operations required installation of a new surge control chamber. The contractor requested to be allowed to install the two 
remaining pumps before the air chamber was installed and this was approved since SWA does not intent to run more than one 
pump at Richardton until the 2-3A pipeline replacement project is completed. The contractor does not have confirmation of the 
delivery of the air chambers due to issues with the supplier. 

Contract 5-9A 2nd Belfield Reservoir:  
The tank was ready for service on November 25, 2020. 

Contract 5-13A 2nd Davis Buttes Reservoir: 
The tank was substantially complete on December 8, 2020. Low chlorine residual in the tank resulted in the tank being taken 
out of service temporarily. The tank was put back in service on December 21, 2020 after SWA increased the chloramine level 
in the tank.   

Contract 2019-1 Blowoff Replacement Contract:  
This contract was substantially complete on November 4, 2020.  
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Strategic Governance Finance Study: 
The kickoff meeting was held on November 12, 2020. The first working group meeting was held on December 3, 2020. The 
working group includes SWC staff members Jon Kelsch, Tim Todd, Sindhu S.Pillai-Grinolds, AE2S/Nexus team members, 
Commissioners Mark Owan and Jay Volk. AE2S/NEXUS is working on a primer that covers funding, financing mechanisms 
and delivery and contracting models. The next work group meeting is scheduled for January 7, 2021. 

Future Contracts: 
Working on the design and implementation of the Preliminary Rural Distribution Expansion will be discussed under a separate 
agenda item. 

6.A.1. Strategic Plan and Three-Pronged Approach

Prong 1 of the Strategic Plan (Three-Pronged Approach) is Transmission Improvements. Bid Ready Contract Documents for 
the hybrid main transmission pipeline upgrades paralleling pipeline between the Ray Christensen Pump Station and the first 
potable water reservoirs for the South, West and North & East Zone are currently under development under Specific 
Authorization (SA) 220, as SWPP Contracts 2-3I/2-5C/2-7D. A submittal set of the Bidding Documents was received from 
Bartlett & West/AECOM on October 23, 2020. 

SWA is actively engaged in obtaining easements for construction. Rerouting and landowner negotiations are occurring in areas 
where easements are difficult to obtain. All easements have been obtained for the South Zone. In the West Zone, 71% of the 
easements have been obtained. In the North and East Zone, 23% of the easements have been obtained. 

Prong 2 of the Strategic Plan (Three-Pronged Approach) is Strategic Improvements. At the November Board meeting, 
information on shortlisted strategic improvement projects was presented.  SWA staff mailed out the “Intent to Become a 
Subsequent Customer” form to waiting list users in Fairfield, New Hradec and Davis Buttes. As of December 1, 2020, the 
status of the return of the “Intent to Become a Subsequent Customer” is New Hradec: received 35 of 65 total mailed (54%) – 
28ESU, Fairfield: received 18 of 36 total mailed (50%) – 13.5 ESU, Davis Buttes: received 54 of 86 total mailed (63%) – 49.5 
ESU. Using this information, the cost per user is less than the feasibility criteria cost per user established for new construction. 
The SWC can now authorize BW/AECOM to procced with specific authorizations for design of these strategic hydraulic 
improvements. 

The Killdeer Mountain (KM-2) strategic improvement project needed further analysis. The analysis is complete and a new 
booster pump station and additional parallel piping is needed with an estimated project cost of $791,395 with waiting list users 
totaling 20.75 ESU. The cost per ESU for the updated KM-2 project is now $38,140 and the Twin Buttes (TB-1) project is now 
$38,250. These two projects can be focused on next. SWA staff is preparing to mail out letters and “Intent to Become a 
Subsequent Customer” forms to the waiting list users in the KM-2 and TB-1 areas. An update on the responses will be given at 
the February meeting. 

Motion by Director Schneider, seconded by Director Leingang, for the SWC to proceed in the development of the Davis 

Buttes, Fairfield and New Hradec areas for Strategic Hydraulic Improvements. Motion carried unanimously by a roll call 

vote.

Prong 3 of the Strategic Plan (Three-Pronged Approach) is Expansion into Under-Served Areas. The task before the Board is to 
prioritize and select the service area in which a sign-up campaign will be conducted, with the goal of general expansion of the 
distribution system. The expansion of the distribution system will provide capacity for service to unserved rural users as well as 
increasing supplies for contract customers. Given the current funding uncertainty, now may not be an ideal time to proceed 
with a sign-up campaign in a selected area, however, it is prudent to have a plan for developing Prong 3 for when the funding 
situation changes.  
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6.A.2. Easement/Signup Update

Conzemius reviewed the sign-up and easement report. Subsequent cost quotes, customer complaints and waiting list numbers 
were reported. There are 564 requests for service system-wide, one subsequent customer signed up during the month of 
December. The Signup and Easement Department will begin sending the “Intent to Become a Subsequent Customer” forms to 
the KM-2 and TB-1 areas. 

6.A.3. SWC Meeting

The SWC met on December 11, 2020. The SWC meeting agenda, Pillai-Grinolds memos on the Capital Repayment and REM 
rates and the request for Project funding for the metallic pipeline replacement are included. There was a lot of discussion by the 
Commission on a need for SWA to raise the REM rate.  

6.A.4. REM

There has never been a detailed definition of what should or what should not come out of REM and what the REM fund was 
established to cover. This is a discussion which needs to be brought to the SWC. A letter in being drafted to open the 
conversation and take a position. SWA should have a voice in how the REM fund is utilized. The SWC did approve the Capital 
Repayment and REM rates for 2021.  

The request for project funding for replacement of metallic pipe was denied at the meeting. The SWC Subcommittees are 
scheduled to meet on January 14, 2021, and the full Commission will meet on February 11, 2021. The commission voted to 
have the SWPP use the REM fund for the 2-3A replacement project and assessment of all metallic pipelines on the SWPP. 

6.A.5. Contract 2-3A Ductile Iron Pipe Replacement

Bartlett & West is in the process of developing Bid-Ready Contract documents and designing the Contract 2-3A Pipeline 
Replacement near Taylor. An action item to consider is how much pipe to replace. To determine how much to replace, SWA 
and the SWC need information on the condition of the pipe. Geotechnical bore holes were drilled in 11 locations along the 
pipeline for analysis to determine the presence and concentration of sulfates. Results of the geotechnical analysis lead to 
excavation of six locations near the leak and in six other locations where corrosion was suspected. SWA’s corrosion consultant, 
HDR, was onsite for several of these excavations and inspections, and confirmed the presence of microbiologically induced 
corrosion at two excavations. Based on the conditions found during excavation, two sections of pipe, 1,427 feet and 331 feet 
respectively, could be replaced. There is uncertainty whether this would encompass all the pipe in the immediate area that is 
pitted. To confirm all the areas of thinned or pitted pipe are replaced, more information is needed. Bartlett & West investigated 
current technologies for in-pipe condition assessment tools. These tools may also reduce the amount of pipe to be replaced by 
confirming the pipe is in good condition. Depending on the results and data collected the same tools may be used to access 
additional ductile iron pipe in the system. The price of the PipeDiver analysis is estimated at $279,625.00 and the Recon+ tool 
is estimated at $15,000.00 to $25,000.00 depending on the length of pipe to analyze. The REM fund may be used for the costs 
associated with the assessment but SWA may be requesting reimbursement from the SWC and discussing the use of the REM 
fund for this and other purposes. In-pipe assessment technologies available are summarized within the Board Packet.  

Motion by Director Eaton, seconded by Director Roth, for Bartlett & West to proceed with the Pipeline Condition 

Assessment using both the PipeDiver and the Recon+ tools. Motion carried unanimously by a roll call vote.

6.B. Update from Manager/CEO/SWA Staff

6.B.1. SWPP Funding and Project Review

S.Pillai-Grinolds reviewed her funding spreadsheet and noted that $25,602,611.00 was submitted by the SWC to the
administration department. The full amount was included in the Executive Budget that was submitted to the Governor. SWA is
requesting $32,550,000.00 for the 2021-2023 biennium.
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6.B.2. AMR Installation Update

Erickson reported SWA Water Distribution Operators are diligently working to get all the IDT SKY units replaced with 
SETflow endpoints by the end of January 2021. Currently there are 240 left to be installed. 

6.B.3. 57th Annual ND Water Convention and Irrigation Expo

The 57th Annual Joint ND Water Convention and Irrigation Workshop was held virtual December 3-4, 9-11, 15-16, 2020. The 
2020 theme for the event was “Taking on the Challenge” and focused on successes of the water community. Director Bares was 
presented with the Commodore Award and Marry Massad also received the 2020 Missouri River Joint Water Board’s Riverman 
Award. SWA was an event sponsor. 

6.B.4. ND Water Users Association

ND Water Users Association Board of Directors met on Thursday, December 17, 2020. Officers remained the same after the 
elections. The membership dues for ND Water Users Association has increased by $2,500.00 for 2021. The dues have not been 
increased since 2014. Lance Gaebe has resigned as the Executive Director effective May 2021. The meeting agenda, 
membership and the 2021 work plan are on file with the official minutes. 

6.B.5. ND Water Coalition

Murray reported the ND Water Coalition met on December 22, 2020. Legislative testimony was discussed. The next meeting 
scheduled for January 6, 2021. 

7.C. Perkins County Rural Water System Update

Avalos reported the Perkins County Rural Water System did not provide an update from their December 10, 2020, meeting. 

8. Review issues pending/Parking lot/Plan next agenda

Murray reminded Directors to submit expense vouchers monthly to keep SWA financials current. 

4. Decision Making – continued

4.D. Acting Manager/CEO Compensation*

The Board discussed compensation for the Acting Manager/CEO. 

Motion by Director Leingang, seconded by Director Seifert, for the Acting Manager/CEO compensation to be $115,000.00 

annually made retroactive to December 1, 2020. Motion carried unanimously by a roll call vote.

Motion by Director Leingang to adjourn the meeting.

There being no further business, Chairperson Odermann adjourned the meeting at 11:50 a.m. MST. 

Jim Odermann, Chairperson         Mike Tietz, Secretary/Treasurer        
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Southwest Water Authority 
Budget Subcommittee Virtual Meeting Minutes  

Monday, January 4, 2021 
1:00 p.m. MST 

Originating at SWA O&M Center Office, Dickinson, ND 

A. Call to Order– Pledge of Allegiance

The Southwest Water Authority Budget Subcommittee met on Monday, January 4, 2021, via Microsoft Teams originating at the 
SWA O&M Center Office, Dickinson, ND. Chairperson Bentz called the meeting to order at 1:02 p.m. MST.  

Present at the meeting were: Directors Jason Bentz, Jonathon Eaton, Marie Johnson and James Odermann. Also present were: Jen 
Murray, SWA Acting Manager/CEO and Estee Avalos, SWA CFO/Office Administrator. 

Director Begger was excused.  

B. Review Agenda

Chairperson Bentz asked for a motion to accept the meeting agenda. 

Motion by Director Eaton, seconded by Director Johnson, to accept the meeting agenda. Motion carried unanimously by a 

roll call vote. 

C. Define Goals and Objectives

Director Eaton said the subcommittee is in place to look at rate structures 5-10 years out to avoid big increases in the future. The 
subcommittee discussed how the General Fund budget will look with no income due to the loss of the mill levy coming in. Avalos 
stated SWA staff will be beginning conversations with the auditors to address budgeting for General Fund.  

Chairperson Bentz requested the subcommittee reconvene in April with information from the auditors and rough plans on what 
the General Fund budget process will look like. Bentz asked SWA staff to present the subcommittee with a draft budget in May. 
The budget options will then be presented to the full board in June, with a final budget presented in July. It was discussed the 
goals of the subcommittee will be: 

1. Review staff recommendations.
2. Look at the General Fund Budget vs. the O&M Budget and see where the changes will be taking place without the mill

levy income.
3. Aid in not having to make last minute changes.

Director Johnson expressed the subcommittee was put in place to reduce last minute questions and changes to budgets and to plan 
ahead to keep rates low. The subcommittee will focus on future needs and how rate structure will look in coming years.   

D. Revise Budget Subcommittee Schedule

The Budget Subcommittee will meet again in April, May and June prior to decision making on the General Fund budget in July. 

E. Adjournment

Motion by Director Johnson to adjourn the meeting. 

Chairperson Bentz adjourned the meeting at 1:34 p.m. MST. 

_____________________________ 
Jason Bentz, Chairperson  



 

 

MEMORANDUM

To: Jen Murray, Acting Manager/CEO 

From: Estee Avalos, CFO/Office Administrator 

Subject: Financial, Administration and Customer Service – Incidental Information 

Date: January 27, 2021 

The financial statements included for your review are for December 2020. These include a 

summary income & expense statement that compares to budget, a detailed income statement of 

actual income and expenses for the year and the balance sheet. I am also including a detailed 

statement of board expenses for the month of December.   

The accounts receivable listing for rural customers is for December 2020 and the transmission 

accounts receivable listing is for December 2020. The checks written for the month are from 

December 22, 2020, to January 31, 2021. 

Total rural usage for December 2020 was 24,123,600 gallons. By comparison, in December 2019 

rural water sales were 21,780,800 gallons. This is an increase of 10.76%. During the month of 

December, we had 15 customer hookups; 3 in 7-8B, 2 in 7-2, 1 in 7-2A, 1 in 7-4, 1 in 7-5A, 1 in 

7-6A, 1 in 7-7A, 2 in 7-8B, 1 in 7-8G, 1 in 7-9E, and 1 in 7-9G. There are 1,214 customers using

our Automatic Payment Plan, 140 paid online with a credit card and 462 paid online with a

checking account. We had 70 spot checks (two months without a reading or the same reading).

As of the end of December 2020, SWA had 270 tenants. Included with this memo are 

spreadsheets for power costs, mill levy income and signup income for the month of December. 

Also included are WAPA, wheeling power and MISO costs. SWA sold a total of 133,274.72 

gallons of water in the month of December. The projection for the year 2020 is 2,244,084,000 

gallons. A comparison of total usage through December is listed at the top of the next page. The 

difference shown in the first column is the difference between year-to-date for the year (2019) 

and 2020. This shows a historical year-to-date comparison. Also listed are the usage and the 

difference for the last two months. Sales through December exceeded last year’s sales through 

December by 1.30%. The water loss for December was 4.41%. This is due to leaks in the system 

and the timing of when SWA received readings from the rural customers and when SWA staff 

read system meters. The average water loss for 2019 was 2.08%. SWA had 7,332 active accounts 

with 2,407 subsequent users in December.  

Also listed below is O&M income minus return on investment and REM, along with 

percentages, through December 31, 2020.  

....... .A..,.SouTHWESTWATER ,_.~RJTY 
Our Vision: People and Business Succeeding with Quality Water Our Mission: Quality Water for Southwest North Dakota 

West Industrial Park, 4665 2nd Street SW, Dickinson, ND 58601-7231 I p: 701.225.0241 1.888.425.0241 f: 701.225.4058 I www.SWwater.com 
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As of December 31, 2020  Amount  Percent 

O&M Income $18,430,543.89 

Return on Investment Expense (5,450,247.24) 29% 

REM Expense (1,798,180.39) 10% 

Balance $,11,182,116.26 61% 

System wide, SWA has installed 1,410 satellite units and 424 SETFlow units. 

Included with this memo is a letter from the city of Sentinel Butte regarding water rates. 

The financial statements that are presented are as of the end of the year, but are incomplete. 
Items remaining to be completed are inventory, income accruals and assets. SWA also has not 
received the retirement information from NDPERS. Brady, Martz and Associates will be 
conducting fieldwork February 16 and 17, 2021, for the annual audit.

On January 19, 2021, a system tampering letter was sent to James Kostelecky in South Heart. 

When an SWA operator went to this location to check if the water had been turned on, after it 

had been disconnected due to nonpayment, it was discovered the water had been turned on 

without SWA’s authorization. This account was charged a $500.00 system tampering fee.  

A listing of Accounts Payables (aged trial balance) is included. In addition to the regular 

account’s payables, included in the listing are: Atlas Copco Compressors, LLC for $8,005.69 

which includes $7,643.54 for a replacement scroll for the compressor at the SWTP and $886.80 

for a service kit for the air dryer at the RHF; Bartlett & West Engineers, Inc for $17,059.50 

which includes $5,588.65 for the pipeline replacement at Decker Subdivision in Contract 2-3E, 

$5,155.33 for corrosion investigation on the pipeline leak in Contract 2-3A near Taylor, 

$4,148.02 for hydraulic analyses and $2,167.50 for miscellaneous engineering services and 

discussions; Berger Electric Inc, for $14,397.44 for a transfer switch at the WTP in Dickinson; 

Border States Electric Supply for $2,407.98 which includes $590.57 for repairs to pump #3 at the 

Intake, $548.00 for technical support at the WTP in Dickinson, $405.93 for repairs to the New 

Hradec circulating pump, $279.79 for repairs at the WTP in Dickinson, $149.32 for SETflow 

Comparisons 

thru November 

Listed in   

thousand gallons 

2011 1,775,558.70   November 2020 135,998.15 

2012         2,373,063.38 December 2020 133,274.72 

2013  2,335,642.39 difference    (2,713.43) 

2014    2,380,427.27 

2015    2,365,418.45 

2016    2,377,511.36 

2017    2,442,561.10 

2018      2,271,118.49 

2019  2,143,539.88 

2020 2,464,048.55 

difference      320,508.67 
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endpoints for inventory, $119.84 for repairs at the Richardton BPS, $114.90 for repairs at the 

SWTP, $77.21 for supplies for inventory, $73.72 for repairs at the Jung Lake Reservoir and 

$48.70 for repairs to the conduit in Belfield; Butler Machinery for $1,200.00 for coolant and 

annual maintenance; Dwyer Law Office, PLLC for $5,023.73 for legal counsel; Electro 

Watchman, Inc. for $1,798.80 for annual fire alarm monitoring at the O&M shop and O&M 

administration office; Gilly’s Auto & Tire Center for $2,897.00 for new tires for three O&M 

trucks; Graymont (WI) LLC for $12,962.40 for quicklime at the WTP’s in Dickinson; Great 

Plains Technical Services, Inc. for $4,977.00 to repair pump #2 at the RCPS; Informational Data 

Technologies for $7,430.00 for 1,486 air time minutes; JK Excavation & Construction, Inc. for 

$18,000.00 which includes $13,500.00 for pipeline repairs in Contract 7-1B, $4,500.00 to install 

a blowoff in Contract 2-8A near Zap; Lee Services, LLC for $1,577.00 for cleaning services at 

the O&M Center Office and O&M shop; Lindtech Services, Inc for $2,325.00 for repairs to the 

heating and AC unit at the OMND WTP; Motion Industries for $1,327.24 which includes 

$1,044.05 for maintenance on the chemical feed at the WTP in Dickinson and $283.19 for a 

pneumatic brass valve for the SWTP; ND Dept of Environmental Quality for $1,064.58 for 

mandatory testing; ND Rural Water Systems Association for $6,712.50 for half of the annual 

membership; ND Water Education Foundation for $6,029.00 which includes $5,349.00 for 5,349 

issues of the January Water Magazine and $680.00 for the Week in Water subscription; Ferguson 

Waterworks for $1,067.50 for materials to repair the blowoff in Contract 2-8A near Zap; Presort 

Plus for $4,176.25 which includes $3,526.11 to print and mail 6,090 monthly statements and 

$650.14 for other postage; Quality Quick Print for $5,789.62 which includes $5,366.62 to mail 

and print 5,351 newsletters and $358.00 for envelopes; Southwest Lime, LLC for $6,200.00 for 

lime byproduct hauling and disposal; Temp Right Service, Inc. for $3,647.67 which includes 

$2,250.00 for replace the splash pad heater at the depot and $1,397.67 for repairs to the HVAC 

system at the O&M Center Office and Total Safety U.S., Inc for $1,112.48 which includes 

$1,082.48 for a chemical cabinet at the SWTP and $30.00 for maintenance on three fire 

extinguishers at the Jung Lake BPS and an O&M truck. 



CITY OF SENTINEL BUTTE 

SENTINEL BUTTE, NORTH DAKOTA 58654 

"GATEWAY TO THE BADLANDS" 

E 0 

To: Residents of the City of Sentinel Butte 

From: Faith Van Horn, City Auditor 

R A. N 

Subject: Water, Sewer and Garbage rate increase for 2021 

Date: January 6, 2021 

D u M 

Due to the increased cost of water purchased though Southwest Water Authority, the 
City Council of Sentinel Butte approved a rate increase from $6.00 to $6.10 per 1000 
gallons beginning January 2021. This new rate is based on a set amount of $0.50 above 
the amount Southwest Water Authority charges the City. For those who do not yet have 
a new water meter installed, I have included a new water book to be used with your 
future water payments beginning with your February 2021 payment for January 2021 
usage. The new minimum water payment will now be $6.10 per 1000 gallons. 

The base garbage and sewer rates to remain the same at $9.00 each. 

Base garbage rates are based on the disposal of the equivalent of two (2) 40-pound 
garbage bags per week, for a total of up to ten (10) bags per month. Any bags over 
this base amount, will be charged to the Resident at the rate of $2.00 per extra bag. 

In Addition, Annual Dog Licenses are due for 2021. Please submit applications by 
February 1, 2020. Cost is $5.00 per dog and applications must include current rabies 
vaccination report. 

Please don't hesitate to call or stop by with any questions. 

Address: 20 S. West Street, Suite A 
Sentinel Butte, ND 58654 
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Statement of Income & Expenses

For 1/1/2020 To 12/31/2020

1/26/20211/26/2021 ERROR

Current Current YTD 2020 YTD % Budget total
Period YTD Budget of Budget  2020

Sales
Sales of Water $1,222,877.22 $18,190,295.72 $16,568,900.00 109.79% $16,568,900.00 
Sales of Equipment $10,458.95 $189,663.39 $131,200.00 144.56% $131,200.00 
Sales of Services $3,175.00 $40,291.98 $42,000.00 95.93% $42,000.00 
Other Income -- Transmission $800.02 $10,292.80 $2,500.00 411.71% $2,500.00 

Gross Sales $1,237,311.19 $18,430,543.89 $16,744,600.00 110.07% $16,744,600.00 

O&M Expense --Transmission $540,197.68 $7,589,084.95 $7,992,255.00 94.96% $7,992,255.00 

O&M Expense --Distribution $372,911.48 $4,901,528.78 $4,991,975.00 98.19% $4,991,975.00 

O&M Expense -- Treatment $224,953.47 $2,430,128.96 $2,752,075.00 88.30% $2,752,075.00 

Customer Service Expense $15,157.04 $169,926.96 $213,800.00 79.48% $213,800.00 

Total Expenses $1,153,219.67 $15,090,669.65 $15,950,105.00 94.61% $15,950,105.00 

Gross Profit On Sales $84,091.52 $3,339,874.24 $794,495.00 420.38% $794,495.00 

Other Income
Mill Levy Income $2,493.40 $715,538.86 $722,875.00 98.99% $722,875.00 
Other Income $13,764.60 $211,916.27 $122,100.00 173.56% $122,100.00 

Total Other Income $16,258.00 $927,455.13 $844,975.00 109.76% $844,975.00 

Board of Directors Expense $39,439.84 $160,876.79 $173,800.00 92.56% $173,800.00 

Administrative Expense $20,792.50 $171,264.15 $223,885.00 76.50% $223,885.00 

Easement Acquisition Expense $15,217.91 $164,599.27 $196,750.00 83.66% $196,750.00 

Rural Water Signup Expense $20,203.18 $198,437.21 $244,450.00 81.18% $244,450.00 

Other Expense $0.00 $375.00 $4,000.00 9.38% $4,000.00 

Depreciation Expense $0.00 $444,807.31 $575,500.00 77.29% $575,500.00 

Replacement & EM Fund Expense $382,787.06 $1,130,736.94 $2,091,555.00 54.06% $2,091,555.00 

Gain/Loss on Asset Disposal $1,985.58 ($341,236.50) $0.00 0.00% $0.00 

Net Income/Expenses ($376,105.39) $1,654,996.20 ($1,870,470.00) (88.48)% ($1,870,470.00) 



Date: 1/26/2021  Southwest Water Authority Page: 1 
Board of Directors Expenses
For 1/1/2020 to 12/31/2020

Current Current  2020 BUDGET  2020 BUDGET
Period YTD YTD Budget

Board of Directors Expenses
Per Diem  -- Board of Directors $7,533.00 $34,822.00 $33,000.00 $33,000.00 
Workers Compensation Expense -- Board of Directors 8.15 80.20 200.00 200.00 

467.06 2,300.80 2,700.00 2,700.00 
109.22 538.08 700.00 700.00 

8,820.96 46,532.99 54,100.00 54,100.00 
25.88 314.15 100.00 100.00 
0.00 0.00 100.00 100.00 
0.00 2,058.00 4,000.00 4,000.00 
0.00 0.00 5,000.00 5,000.00 

69.00 2,981.88 11,000.00 11,000.00 
4.02 48.90 100.00 100.00 

95.05 2,300.28 6,000.00 6,000.00 
22.14 625.20 100.00 100.00 

352.87 4,656.48 4,500.00 4,500.00 
15.08 391.67 200.00 200.00 

2,084.58 25,773.20 29,000.00 29,000.00 
1,601.87 19,222.00 23,000.00 23,000.00 

    

FICA Expense  -- Board of Directors 
Medicare Expense -- Board of Directors 
Professional & Purchased Services -- Board of 
DirOffice Supplies -- Board of Directors
Copies & Duplication -- Board of Directors 
Public Relations & Development -- Board of Dir 
Development & Education -- Board of Directors 
Mileage Reimbursement -- Board of Directors 
Vehicle Insurance -- Board of Directors 
Lodging and Meals  -- Board of Directors 
Telephone Expense -- Board of Directors 
Internet Access -- Board of Directors 
Postage -- Board of Directors
Dues & Subscriptions -- Board of Directors 
Insurance-Liability  -- Board of Directors 
SUSPENSE!!!!

Total Board of Director Expense $21,208.88 $142,648.83 $173,800.00 $173,800.00 



 Southwest Water Authority

BALANCE SHEET

As of 12/31/2020

Page: 1Date: 1/26/2021

ERROR

Current
YTD

Assets

Current Assets
Cash

Cash in Checking-American Bank Center (ABC)-O&M $1,067,205.69 
Cash in Checking - ABC Payroll 415,965.59 
ABC-O&M Money Market 3,440.64 
ABC-O&M DDM-Reserve/Transmission 1,771,164.45 
ABC-O&M DDM-Reserve/Distribution 633,157.49 
Cash in Checking - Bank of the West 248,942.28 
Petty Cash 200.00 

Total Cash $4,140,076.14 

Short-Term Investments
Investment(O&M)American Trust Center (ATC)Short Te $827,157.61 
Investment(General Fund) - ATC - Short Term 99,815.12 
Investment (Reserve Fund/Gen Op) - ATC- Short Term 12,516.17 
Investment (Escrow )-ATC-Short Term 7,843.40 
Investment (Replace & EM)-ATC-Short Term 1,972,845.72 

Total Short-Term Investments $2,920,178.02 

Accounts Receivable
Accounts Receivable-Distribution Prepayments ($46,333.21) 
Accounts Receivable-Transmission 587,015.17 
Accounts Receivable-Distribution 700,168.58 
Accounts Receivable-MWWS 15,539.34 
Accounts Receivable-Other (6,556.15) 
Allowance For Doubtful Accounts (7,768.22) 
Allowance For Doubtful Accounts-MWWS (819.14) 

Total Accounts Receivable $1,241,246.37 

Interest Receivable
Interest Receivable $105,356.53 

Total Interest Receivables $105,356.53 

Inventory
Inventory Contributed Capital $100,114.53 
Inventory - User Spare Parts 350,405.40 
Inventory -- WTP 119,695.71 
Inventory -- SWTP 27,645.21 
Inventory -- OMND WTP 112,231.64 
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Current
YTD

Total Inventory $710,092.49 

Prepaid Expenses
Prepaid Expenses $11,561.25 
Prepaid Deposit - MISO 14,639.28 
Prepaid Insurance 23,435.60 
Prepaid Workers Compensation 25,026.99 

 
Total Prepaid Expenses $74,663.12 

 
Total Current Assets $9,191,612.67 

Long-Term Investments
Investment (O&M) American Trust Center (ATC)- Long $1,340,011.10 
Investment (Gen Op) - ATC - Long Term 549,401.91 
Investment  (Reserve Fund/Gen Op)-ATC-Long Term 359,109.37 
Investment (Escrow)-ATC-Long Term 350,013.54 
Investment (Replace & EM)-ATC-Long Term 20,975,859.82 

 
Total Long-Term Investments $23,574,395.74 

Property, Plant and Equipment
Land $110,169.47 
Building & Improvements 3,941,158.60 
Office Furniture And Fixtures 307,943.37 
Vehicles 717,293.69 
Contributed Vehicles 46,093.08 
Other Fixed Assets 4,011.00 
Computer Equipment 173,664.58 
Machinery & Equipment 3,033,709.17 
Contributed Equipment 60,529.62 
Computer Software 225,054.52 

 
Total Property, Plant and Equipment $8,619,627.10 

Accumulated Depreciation
Accum Depr-Building & Improve. $877,462.59 
Accum Depr-Office Furn & Fixt 218,284.39 
Accum Depreciation-Vehicle 536,247.02 
Accum Depr-Contributed Vehicle 46,093.08 
Accum Depr-Other Fixed Assets 4,011.00 
Accum Depr-Computer Equipment 130,425.73 
Accum Depr-Machinery & Equipment 1,514,768.80 
Accum Depr-Contributed Equipment 60,529.62 
Amortized Software Costs 225,019.17 

 
Total Accumulated Depreciation $3,612,841.40 



Date: 1/26/2021  Southwest Water Authority Page: 3 
BALANCE SHEET
As Of 12/31/2020

Current
YTD

Other Assets
Deferred Pension Outflows $1,467,411.00 
Deferred OPEB Outflows 45,265.00 

 
Total Other Assets $1,512,676.00 

 
Total Assets $39,285,470.11 
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Current
YTD

Liabilities and Equity

Current Liabilities
Accounts Payable

Accounts Payable $1,097,584.07 
Accrued Annual Leave Payable 220,221.76 
Accrued Sick Leave Payable 73,603.43 
Employee Benefits Payable 117,213.84 

 
Total Accounts Payable $1,508,623.10 

Taxes Payable
ND State Withholding Payable $8,586.00 
Employer Matching FICA 16,191.98 
Employer Matching Medicare 3,786.84 

 
Total Taxes Payable $28,564.82 

Other Current Liabilities
Accrued Salaries Payable $265,158.76 

 
Total Other Current Liabilities $265,158.76 

 
Total Current Liabilities $1,802,346.68 

Long-Term Debt
Deferred Revenue $58,250.00 
Rental Deposits from Tenants 19,850.00 
Rental Deposits from Tenants-MWWS 375.00 
Customer Escrow Deposit 40,000.00 
Deferred Pension Inflows 1,723,291.00 
Deferred OPEB Inflows 19,136.00 
Net Pension Liability 3,134,356.00 
Net OPEB Liability 200,220.00 

 
Total Long-Term Debt $5,195,478.00 

 
Total Liabilities $6,997,824.68 

Reserve Funds
Reserve Account--O&M Transmission $106,587.68 
Reserve Account -- O&M Distribution 1,463,274.44 
Reserve Account -- O&M Treatment (2,154,888.78) 
Reserve Account -- General Operating Fund 366,138.15 
Reserve Account -- Replace & EM--Transmission 21,975,382.75 
Reserve Account-Repl & EM -- Distribution 627,118.06 
Interest Income - Replacement & Extraordinary Main 231,879.85 
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Dividend Income - Replacement & Extraordinary Main 269,939.26 
 

Total Reserve Funds $22,885,431.41 

Equity
Unappropriated Funds $7,278,276.90 
Contributed Capital 468,940.92 
Net Profit/(loss) 1,654,996.20 

 
Total Equity $9,402,214.02 

 
Total Liabilities and Equity $39,285,470.11 

 



Payables Management
                                                             Southwest Water Authority                                                              

AGED TRIAL BALANCE

First - Last

First - Last

First - Last
First - Last

First - Last
First - Last
First - Last

Document Date Vendor ID
Document Date

Sorted By:
Aging Date:

Vendor ID:

Vendor Name:

Class ID:

Ranges:
Accts Payable:

Payment Priority: Document Number:

Age By:
Credit Balance, Zero Balance, No Activity, Unposted Applied Credit Documents, Multicurrency Info

1/26/2021 12:46:06 PM
1/26/2021

SUMMARYPrint Option: Exclude:

Posting Date:

1/31/2021

Page: 1
User ID: Cindy

System:
User Date:

Vendor ID: Name:AM1955 AMAZON

Aged Totals:Voucher(s):
Due 

1 $193.66 

Vendor ID: Name:AQ7167 AQUA-PURE, INC

Aged Totals:Voucher(s):
Due 

1 $3,660.00 

Vendor ID: Name:AT4171 ATLAS COPCO COMPRESSORS, LLC

Aged Totals:Voucher(s):
Due 

3 $8,005.69 

Vendor ID: Name:BA1491 BACKYARD MECHANICS

Aged Totals:Voucher(s):
Due 

2 $242.00 

Vendor ID: Name:BA6742 BARTLETT & WEST ENGINEERS, INC.

Aged Totals:Voucher(s):
Due 

4 $17,059.50 

Vendor ID: Name:BE6326 BERGER ELECTRIC INC

Aged Totals:Voucher(s):
Due 

2 $14,397.44 

Vendor ID: Name:BO6225 BORDER STATES ELECTRIC SUPPLY

Aged Totals:Voucher(s):
Due 

19 $2,407.98 

Vendor ID: Name:BU7426 BUTLER MACHINERY COMPANY

Aged Totals:Voucher(s):
Due 

1 $1,200.00 

Vendor ID: Name:CE5269 C. EMERY NELSON, INC.

Aged Totals:Voucher(s):
Due 

1 $339.17 

Vendor ID: Name:CO5371 COLE PAPERS, INC

Aged Totals:Voucher(s):
Due 

2 $676.65 

Vendor ID: Name:DA4963 DAKOTA SUPPLY GROUP

Aged Totals:Voucher(s):
Due 

2 $319.38 

Vendor ID: Name:DW9264 DWYER LAW OFFICE, PLLC

Aged Totals:Voucher(s):
Due 

1 $5,023.73 

Vendor ID: Name:EL2177 ELECTRO WATCHMAN, INC

Aged Totals:Voucher(s):
Due 

3 $1,798.80 

Vendor ID: Name:FA1274 FARMERS UNION-BEULAH

Aged Totals:Voucher(s):
Due 

1 $387.80 

Vendor ID: Name:FA7725 FASTENAL COMPANY

Aged Totals:Voucher(s):
Due 

1 $42.68 

Vendor ID: Name:FE2200 FEDERAL EXPRESS
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Southwest Water Authority

1/26/2021 12:46:06 PM Page:System: 2
1/26/2021 CindyUser Date: User ID :

Aged Totals:Voucher(s):
Due 

1 $78.47 

Vendor ID: Name:FE6377 FERGUSON ENTERPRISES INC

Aged Totals:Voucher(s):
Due 

2 $87.09 

Vendor ID: Name:GA7125 G.A. SADOWSKY & SON, INC.

Aged Totals:Voucher(s):
Due 

1 $5.21 

Vendor ID: Name:GI3449 GILLY'S AUTO & TIRE CENTER

Aged Totals:Voucher(s):
Due 

4 $2,897.00 

Vendor ID: Name:GR1571 GRANT COUNTY NEWS

Aged Totals:Voucher(s):
Due 

1 $45.00 

Vendor ID: Name:GR1955 GRAYMONT (WI) LLC

Aged Totals:Voucher(s):
Due 

3 $12,962.40 

Vendor ID: Name:GR2180 GREAT PLAINS TECHNICAL SERVICES INC

Aged Totals:Voucher(s):
Due 

1 $4,977.00 

Vendor ID: Name:HA1315 HACH COMPANY

Aged Totals:Voucher(s):
Due 

2 $1,077.01 

Vendor ID: Name:HA8435 HAWKINS INC

Aged Totals:Voucher(s):
Due 

6 $25,842.26 

Vendor ID: Name:HA9253 HAZEN HARDWARE HANK

Aged Totals:Voucher(s):
Due 

1 $8.49 

Vendor ID: Name:HE1315 HETTINGER CHAMBER OF COMM.

Aged Totals:Voucher(s):
Due 

1 $50.00 

Vendor ID: Name:HU3327 HUGHES & STUART MARKETING INC

Aged Totals:Voucher(s):
Due 

1 $4,165.00 

Vendor ID: Name:IN2566 INFORMATIONAL DATA TECHNOLOGIES LLC

Aged Totals:Voucher(s):
Due 

1 $7,430.00 

Vendor ID: Name:IN3267 INGERSOLL RAND COMPANY INDUSTRIAL
TECHNOL

Aged Totals:Voucher(s):
Due 

1 $166.11 

Vendor ID: Name:JK2811 JK EXCAVATION & CONSTRUCTION, INC.

Aged Totals:Voucher(s):
Due 

1 $18,000.00 

Vendor ID: Name:LE7268 LEE SERVICES, LLC dba NAKOTA CLEAN

Aged Totals:Voucher(s):
Due 

1 $1,577.00 

Vendor ID: Name:LI5272 LINDTECH SERVICES, INC

Aged Totals:Voucher(s):
Due 

1 $2,325.00 

Vendor ID: Name:LO2243 LOFFLER COMPANIES, INC

Aged Totals:Voucher(s):
Due 

1 $928.99 

Vendor ID: Name:LO3551 LOGO MAGIC, INC
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Aged Totals:Voucher(s):
Due 

1 $382.55 

Vendor ID: Name:MA5200 MANDAN NEWS

Aged Totals:Voucher(s):
Due 

1 $37.99 

Vendor ID: Name:MA6152 MARC NELSON OIL PRODUCTS

Aged Totals:Voucher(s):
Due 

2 $7,300.87 

Vendor ID: Name:MO7355 MOTION INDUSTRIES

Aged Totals:Voucher(s):
Due 

2 $1,327.24 

Vendor ID: Name:NA6169 NAPA- HAZEN

Aged Totals:Voucher(s):
Due 

1 $77.94 

Vendor ID: Name:NE8197 NEWBY'S ACE HARDWARE

Aged Totals:Voucher(s):
Due 

3 $111.12 

Vendor ID: Name:NO6275 ND DEPT OF ENVIRONMENTAL-MICROBIOLOGY

Aged Totals:Voucher(s):
Due 

4 $96.00 

Vendor ID: Name:NO6301 ND DEPT OF ENVIRONMENTAL - CHEMISTRY

Aged Totals:Voucher(s):
Due 

1 $1,064.58 

Vendor ID: Name:NO6309 ND MOTOR CARRIERS ASSOCIATION

Aged Totals:Voucher(s):
Due 

1 $30.00 

Vendor ID: Name:NO6310 ND RURAL WATER SYSTEMS ASSOC.

Aged Totals:Voucher(s):
Due 

1 $6,712.50 

Vendor ID: Name:NO6727 ND WATER EDUCATION FOUNDATION

Aged Totals:Voucher(s):
Due 

2 $6,029.00 

Vendor ID: Name:NO8172 FERGUSON WATERWORKS

Aged Totals:Voucher(s):
Due 

1 $1,067.50 

Vendor ID: Name:OL7558 OLSON'S SERVICE

Aged Totals:Voucher(s):
Due 

6 $244.35 

Vendor ID: Name:ON2114 ONE CALL CONCEPTS

Aged Totals:Voucher(s):
Due 

1 $217.05 

Vendor ID: Name:PR2756 PRESORT PLUS

Aged Totals:Voucher(s):
Due 

2 $4,176.25 

Vendor ID: Name:PR5227 PROFESSIONAL COMPUTER SERV LLP

Aged Totals:Voucher(s):
Due 

1 $309.00 

Vendor ID: Name:PU5679 PUMP SYSTEMS, LLC

Aged Totals:Voucher(s):
Due 

5 $616.00 

Vendor ID: Name:QU1437 QUALITY QUICK PRINT, INC.

Aged Totals:Voucher(s):
Due 

3 $5,789.62 

Vendor ID: Name:RR1775 R & R AUTO, FARM & ELECTRIC, INC.
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Aged Totals:Voucher(s):
Due 

3 $170.18 

Vendor ID: Name:RU2974 RUDY'S LOCK & KEY

Aged Totals:Voucher(s):
Due 

1 $70.00 

Vendor ID: Name:RU5535 RUNNINGS SUPPLY, INC

Aged Totals:Voucher(s):
Due 

10 $303.54 

Vendor ID: Name:SO7739 SOUTHWEST LIME, LLC

Aged Totals:Voucher(s):
Due 

1 $6,200.00 

Vendor ID: Name:SO8901 SOUTHWESTERN DISTRICT HEALTH UNIT

Aged Totals:Voucher(s):
Due 

1 $880.00 

Vendor ID: Name:ST5526 STONERIDGE SOFTWARE, LLC

Aged Totals:Voucher(s):
Due 

1 $525.00 

Vendor ID: Name:TE5663 TEMP RIGHT SERVICE, INC.

Aged Totals:Voucher(s):
Due 

2 $3,647.67 

Vendor ID: Name:TR3515 TRIMBLE INC

Aged Totals:Voucher(s):
Due 

1 $427.03 

Vendor ID: Name:VA5755 VANTON PUMP & EQUIPMENT CORP

Aged Totals:Voucher(s):
Due 

1 $760.11 

Vendor ID: Name:VI7111 VISA

Aged Totals:Voucher(s):
Due 

18 $2,749.93 

Vendor ID: Name:WE7726 TOTAL SAFETY U.S., INC

Aged Totals:Voucher(s):
Due 

2 $1,112.48 

Vendor Totals: 

Due 

$190,812.01                   62 

Vendor(s) 
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2021 SWA DEPOT SALES 
ACTUAL TOTAL ‐ 13,230



 2020 Industrial Usage for the city of Dickinson

Account Number Location January February March April May June July August September October November December Total Total Acre Feet

1114000.000 Dickinson Ready Mix 0 0 0 0 1,500 3,500 8,500 213,000 31,000 0 1,000 0 258,500 0.79
1088520.000 Water Vendor W. Broadway 4,400 8,800 11,900 30,800 85,500 130,300 93,000 134,500 55,400 55,000 27,700 2,800 640,100 1.96
1110540.000 Scout Energy 13,000 8,500 18,000 12,500 13,000 7,500 9,500 14,500 8,500 14,000 4,500 9,000 132,500 0.41

Total  17,400 17,300 29,900 43,300 100,000 141,300 111,000 362,000 94,900 69,000 33,200 11,800 1,031,100 3.16
Total Acre Feet 0.05 0.05 0.09 0.13 0.31 0.43 0.34 1.11 0.29 0.21 0.10 0.04 3.16

Depot On Broadway Thru 11/30/20Thru 11/30/2019 Difference
640,100                                     751,970           (111,870) 
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2020 INDUSTRIAL SALES

CITY *COMMENTS
*RATE/KGAL FOR 
INDUSTRIAL JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER  OCTOBER NOVEMBER DECEMBER TOTAL GALLONS TOTAL ACRE FEET 

BEACH
SELLS WATER TO FARMERS FROM CITY WELLS 
ONLY.  DOES NOT SELL SWPP WATER

BELFIELD $32.00/1,000 GALLONS, AS OF MAY 2019 $32.00 15,800 34,700 40,200 147,800 129,500 90,700 19,500 41,900 27,500 59,600 39,100 39,100 685,400 2.10
CARSON DO NOT SELL 0 0.00
DICKINSON $19.00/1,000 GALLONS, AS OF MAY 2019 $19.00 17,400 17,300 29,900 43,300 100,000 141,300 111,000 362,000 94,900 69,000 33,200 11,800 1,031,100 3.16
DODGE DO NOT SELL 0 0.00
DUNN CENTER DO NOT SELL 0 0.00
ELGIN DO NOT SELL 0 0.00
GLADSTONE 0 0.00

GLEN ULLIN

DOES NOT SELL ON REGULAR BASIS                         
ONLY TO FARMERS & CONSTRUCTION,                         
AS OF MAY 2019

$10.00‐PUMP 
HOUSE/$15.00‐DIRECT 

CONNECT 0 0 0 21,800 28,400 69,700 14,900 18,600 13,400 20,600 0 0 187,400 0.58
GOLDEN VALLEY SPRAYING & DUST CONTROL USE ONLY 0 0.00
GOLVA DO NOT SELL SWPP WATER ‐ USES CITY WELLS 0 0.00

HALLIDAY
SELLS WATER TO FARMERS FROM CITY WELLS 
ONLY.  DOES NOT SELL SWPP WATER 0 0.00

HEBRON

USUALLY SELLS TO FARMERS, ROAD CONSTRUCTION 
AND BRICK YARD. CHARGES THE SAME FOR ALL 
USERS, AS OF MAY 2019 $12.00 101,000 112,000 114,000 141,000 128,000 126,000 111,000 154,000 152,000 139,000 138,000 151,000 1,567,000 4.81

HETTINGER
CHARGES THE SAME FOR ALL USERS, AS OF MAY 
2019 $7.80 0 0 0 0 14,000 100,900 39,300 8,000 6,700 59,150 0 4,000 232,050 0.71

KILLDEER
CHARGES THE SAME FOR ALL USERS, AS OF MAY 
2019 $35.71 179,200 170,500 220,500 90,300 104,900 125,200 83,400 78,500 98,400 204,800 272,200 153,300 1,781,200 5.47

MEDORA DO NOT SELL 0 0.00

MOTT
SPRAYING/DOES NOT SELL TO OIL INDUSTRY, AS OF 
MAY 2019 $10.00 0 0 0 26,293 9,934 64,250 5,588 17,250 5,724 10,180 0 0 139,219 0.43

NEW ENGLAND
CHARGES THE SAME FOR ALL USERS, AS OF MAY 
2019 $20.00 0 0 0 0 0 0 0 0 0 0 0 0 0 0.00

NEW HRADEC DO NOT SELL 0 0.00
NEW LEIPZIG 0 0.00
REEDER DO NOT SELL SWPP WATER ‐ USES CITY WELLS 0 0.00
REGENT DO NOT SELL 0 0.00
RICHARDTON ONLY SELL TO FARMERS 0 0.00

SCRANTON
SPRAYING USE ONLY/DOES NOT SELL TO OIL 
INDUSTRY, AS OF MAY 2019 $8.00 0 0 36,000 6,400 162,800 142,300 43,900 125,400 26,300 54,200 0 0 597,300 1.83

SENTINEL BUTTE INDUSTRIAL SALES ONLY, AS OF MAY 2019 $22.47 0 0 0 0 0 24,900 0  0 0 0 0 0 24,900 0.08
SOUTH HEART    0 0.00
TAYLOR DO NOT SELL 0 0.00
ZAP DO NOT SELL 0 0.00
TOTAL GALLONS 313,400 334,500 440,600 476,893 677,534 885,250 428,588 805,650 424,924 616,530 482,500 359,200 6,245,569 19.17
TOTAL ACRE FEET 0.96 1.03 1.35 1.46 2.08 2.72 1.32 2.47 1.30 1.89 1.48 1.10 19.17

CONTRACT
BAKER BOY 332,100 428,300 455,900 364,200 469,500 680,700 422,900 936,300 656,100 602,800 447,900 350,400 6,147,100 18.86
BILLINGS COUNTY DIST 3 0 5,200 0 7,600 268,300 348,100 241,200 223,300 223,600 221,400 28,100 48,600 1,615,400 4.96
SWA WATER DEPOT ‐ RAW 30,440 70,180 59,340 134,370 169,390 240,790 163,580 165,190 108,430 67,380 46,350 64,920 1,320,360 4.05
DAKOTA PRAIRIE REFINING 48,200 292,400 283,900 258,800 679,400 1,484,700 652,200 199,200 271,000 1,181,600 526,800 483,400 6,361,600 19.52
DODGE WATER DEPOT 0 0 0 0 2,000 52,000 41,000 52,000 0 0 0 0 147,000 0.45
MISSOURI BASIN WELL SERVICE 182,900 149,900 167,800 110,900 1,100 0 0 0 0 0 0 0 612,600 1.88
RED TRAIL ENERGY  16,762,000 15,916,000 14,644,000 14,860,000 14,314,000 15,467,000 17,619,000 20,067,000 16,892,000 16,600,000 14,824,000 15,440,000 193,405,000 593.54
STEFFES CORPORATION  133,100 231,300 192,000 89,600 131,000 153,600 120,500 156,000 133,400 165,800 224,100 152,100 1,882,500 5.78
TOTAL GALLONS 17,488,740 17,093,280 15,802,940 15,825,470 16,034,690 18,426,890 19,260,380 21,798,990 18,284,530 18,838,980 16,097,250 16,539,420 211,491,560 649.04
TOTAL ACRE FEET 53.67 52.46 48.50 48.57 49.21 56.55 59.11 66.90 56.11 57.81 49.40 50.76 649.04

TOTAL GALLONS COMBINED 17,802,140 17,427,780 16,243,540 16,302,363 16,712,224 19,312,140 19,688,968 22,604,640 18,709,454 19,455,510 16,579,750 16,898,620 217,737,129
TOTAL ACRE FEET COMBINED 54.63 53.48 49.85 50.03 51.29 59.27 60.42 69.37 57.42 59.71 50.88 51.86 668.21 668.21
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RURAL ACCOUNTS RECEIVABLE

2016

30 DAYS 60 DAYS 90 DAYS 120+ DAYS TOTAL NO OF ACCTS

JANUARY 5,173.60       3,033.38    281.82        774.44        9,263.24       326                  

FEBRUARY 7,925.86       1,983.36    1,927.49    490.59        12,327.30    383                  

MARCH 3,296.07       1,066.03    830.17        2,770.60    7,962.87       280                  

APRIL 4,548.18       1,694.02    892.51        3,179.20    10,313.91    400                  

MAY 3,842.28       794.30        1,482.48    3,736.82    9,855.88       292                  

JUNE 5,402.13       632.15        376.88        5,095.64    11,506.80    306                  

JULY 4,153.59       1,450.68    510.49        5,517.52    11,632.28    284                  

AUGUST 6,966.75       1,269.98    898.95        6,059.04    15,194.72    362                  

SEPTEMBER 5,426.81       1,586.32    371.11        5,483.41    12,867.65    374                  

OCTOBER 7,406.30       2,132.47    1,268.18    5,764.68    16,571.63    393                  

NOVEMBER 9,337.41       14,731.99  1,513.76    4,341.32    29,924.48    226                  

DECEMBER 14,925.44    2,136.22    100.91        4,288.45    21,451.02    397                  

78,404.42    32,510.90  10,454.75  47,501.71  168,871.78  4,023.00         

2017

30 DAYS 60 DAYS 90 DAYS 120+ DAYS TOTAL NO OF ACCTS

JANUARY 6,304.81       2,821.17    803.38        2,113.17    12,042.53    426                  

FEBRUARY 7,965.22       1,660.87    1,389.69    2,198.54    13,214.32    375                  

MARCH 4,884.80       1,293.81    425.92        2,513.53    9,118.06       322                  

APRIL 8,969.87       1,502.12    708.05        2,677.09    13,857.13    407                  

MAY 5,058.97       3,180.92    648.42        2,382.81    11,271.12    306                  

JUNE 6,079.04       1,686.21    2,894.77    2,496.82    13,156.84    358                  

JULY 9,784.11       2,923.03    1,444.89    4,707.78    18,859.81    356                  

AUGUST 4,664.07       2,331.47    967.43        5,288.07    13,251.04    270                  

SEPTEMBER 9,919.75       1,188.24    1,350.18    6,006.95    18,465.12    380                  

OCTOBER 11,276.41    2,163.36    1,185.98    7,010.17    21,635.92    318                  

NOVEMBER 4,969.69       1,658.87    56.00          5,337.17    12,021.73    213                  

DECEMBER 8,712.54       718.60        32.86          4,421.61    13,885.61    342                  

88,589.28    23,128.67  11,907.57  47,153.71  170,779.23  4,073.00         

2018

30 DAYS 60 DAYS 90 DAYS 120+ DAYS TOTAL NO OF ACCTS

JANUARY 5,267.30       1,731.37    229.68        3,388.64    10,616.99    264                  

FEBRUARY 5,577.54       611.62        949.08        3,427.74    10,565.98    265                  

MARCH 4,663.30       1,885.01    794.78        3,880.80    11,223.89    267                  

APRIL 8,120.47       536.47        1,347.33    3,780.06    13,784.33    328                  

MAY 6,481.21       2,266.80    282.16        3,854.10    12,884.27    236                  

JUNE 6,910.09       3,469.98    1,114.47    3,973.58    15,468.12    368                  

JULY 7,400.54       2,011.26    2,546.90    4,404.94    16,363.64    307                  

AUGUST 5,834.69       599.83        1,480.02    5,622.42    13,536.96    231                  

SEPTEMBER 8,784.58       1,803.36    347.04        6,944.92    17,879.90    203                  

OCTOBER 11,175.50    1,174.73    582.68        6,798.96    19,731.87    248                  

NOVEMBER 6,874.65       2,244.08    442.84        6,729.48    16,291.05    221                  

DECEMBER 33,533.20    1,042.01    657.07        6,401.31    41,633.59    432                  

110,623        19,377        10,774        59,207        199,981        3,370               

2019

30 DAYS 60 DAYS 90 DAYS 120+ DAYS TOTAL NO OF ACCTS

JANUARY 8,436.81       20,899.56  678.16        6,201.02    36,215.55    533                  

FEBRUARY 7,315.76       2,516.53    8,124.29    6,391.81    24,348.39    530                  

MARCH 7,017.66       1,700.59    1,412.07    11,727.31  21,857.63    393                  

APRIL 5,569.52       1,709.81    1,063.06    7,285.44    15,627.83    354                  

MAY 6,256.97       1,568.65    1,194.19    7,244.27    16,264.08    367                  

JUNE 7,037.55       942.60        969.04        7,248.18    16,197.37    457                  

JULY 14,146.80    996.59        537.76        7,926.22    23,607.37    314                  

AUGUST 6,445.32       4,376.22    647.90        6,965.55    18,434.99    375                  

SEPTEMBER 8,881.66       1,460.60    3,392.07    3,954.20    17,688.53    393                  

OCTOBER 9,159.73       1,540.70    240.50        4,510.60    15,451.53    299                  

NOVEMBER 7,505.16       2,612.70    452.78        3,189.64    13,760.28    283                  

DECEMBER 53,947.86    1,095.60    1,176.40    2,799.13    59,018.99    413                  

141,721        41,420        19,888        75,443        278,473        4,711               

2020

30 DAYS 60 DAYS 90 DAYS 120+ DAYS TOTAL NO OF ACCTS

JANUARY 6,748.55       13,986.66  483.22        2,616.28    23,834.71    480                  

FEBRUARY 14,968.73    2,485.80    8,893.92    2,611.36    28,959.81    557                  

MARCH 36,368.95    1,036.38    2,232.61    9,451.55    49,089.49    845                  

APRIL 12,905.90    832.00        2,051.25    7,792.52    23,581.67    479                  

MAY 7,664.18       701.00        1,731.07    6,466.63    16,562.88    406                  

JUNE 5,044.62       694.00        1,680.07    6,120.84    13,539.53    376                  

JULY 47,570.84    10,288.10  4,733.45    8,660.89    71,253.28    456                  

AUGUST 22,020.59    5,643.83    2,272.75    11,225.79  41,162.96    399                  

SEPTEMBER 10,920.95    12,203.81  3,054.06    11,378.17  37,556.99    380                  

OCTOBER 9,508.73       2,888.36    1,778.85    10,031.95  24,207.89    458                  

NOVEMBER 9,721.20       1,925.48    1,289.70    8,442.74    21,379.12    339                  

DECEMBER 48,837.71    3,017.92    78.06          10,164.92  62,098.61    438                  

232,281        55,703        30,279        94,964        413,227        5,613               



Southwest Pipeline Project

Return on Investment 

RESOURCES BOND

YEAR TRUST FUND PAYMENTS TOTAL

1991 11,166.00$               11,166.00$               

1992 212,899.00$             212,899.00$             

1993 195,973.00$             195,973.00$             

1994 300,472.00$             300,472.00$             

1995 504,179.00$             504,179.00$             

1996 734,994.15$             734,994.15$             

1997 389,111.41$             468,801.59$        857,913.00$             

1998 415,197.60$             500,593.77$        915,791.37$             

1999 349,574.05$             676,423.19$        1,025,997.24$         

2000 418,164.86$             728,614.91$        1,146,779.77$         

2001 475,021.15$             833,246.78$        1,308,267.93$         

2002 416,859.08$             1,015,365.60$     1,432,224.68$         

2003 458,780.10$             1,122,504.11$     1,581,284.21$         

2004 615,337.62$             1,005,901.63$     1,621,239.25$         

2005 661,099.95$             1,045,858.38$     1,706,958.33$         

2006 611,674.29$             1,336,805.97$     1,948,480.26$         

2007 856,597.12$             1,451,468.74$     2,308,065.86$         

2008 1,451,385.68$          1,004,121.20$     2,455,506.88$         

2009 1,504,429.59$          1,114,558.52$     2,618,988.11$         

2010 877,624.28$             1,898,922.31$     2,776,546.59$         

2011 1,793,563.59$          1,282,852.85$     3,076,416.44$         

2012 3,303,608.16$          983,667.70$        4,287,275.86$         

2013 3,080,405.43$          1,441,235.41$     4,521,640.84$         

2014 3,753,622.85$          1,340,702.63$     5,094,325.48$         

2015 4,776,377.17$          4,776,377.17$         

2016 4,936,757.79$          4,936,757.79$         

2017 5,258,182.90$          5,258,182.90$         

2018 5,015,416.74$          5,015,416.74$         

2019 5,079,128.39$          5,079,128.39$         

2020 5,476,914.31$          5,476,914.31$         

2021 382,744.58$             382,744.58$             

54,317,261.84$       19,251,645.29$  73,568,907.13$       

Perkins County 5,459,000.00$          5,459,000.00$         

59,776,261.84$       19,251,645.29$  79,027,907.13$       

Jan 382,744.58$             382,744.58$             
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 _______________________________________________________________________________________ 
A committee is a Board committee only if its existence and charge come from the Board, regardless whether 
Board members sit on the committee. The only standing Board committees are those set forth in this policy 
and appropriately chartered with clear product, authorities, time lines, and staff considerations. 

1. Executive Committee

A. The Executive Committee shall consist of the officers.

B. The Executive Committee shall only conduct such affairs of the Authority that are assigned 
by the Board of Directors.

2. Subcommittees.  The Authority shall appoint standing or ad hoc subcommittees as needed.

A. Standing subcommittees shall be established by vote of the Board of Directors.  Members shall 
serve two (2) year terms beginning in July of even numbered years.  Members shall be 
appointed by the Chairperson and approved by the Board of Directors.

B. Ad hoc subcommittees may be established, as needed, by the Chairperson, Executive 
Committee, or a majority vote of the Board of Directors.  Members shall be appointed by the 
Chairperson.  Ad hoc subcommittees shall be given specific assignments and a time frame in 
which to complete its assignment.

C. Chairperson of subcommittees.  Each subcommittee shall appoint a subcommittee chairperson. 
The Chairperson must report on subcommittee activities, either in person or in writing, at the 
next regularly scheduled Board meeting.

D. Nominations Subcommittee.  A nominations subcommittee shall be appointed by the 
Chairperson in March of even numbered years.  The Chairperson of the nominations 
subcommittee shall accept letters of interest from members of the Board.  The nominations 
subcommittee shall confirm interest and willingness to accept positions from all nominees. 
Members of the nominations subcommittee are not precluded from being nominated for any 
position.  Nominations for all available positions will be accepted from the floor at the time of 
elections.  Any board members shall be eligible to serve on any standing or ad hoc 
subcommittee. 

________________________________________________________________________________________  
MONITORING: 

Method:  Board of Directors Internal Report 
Frequency: Annually 
Month: February 

________________________________________________________________________________________ 



21.0279.01000

Sixty-seventh
Legislative Assembly
of North Dakota

Introduced by

Appropriations Committee

A BILL for an Act to provide an appropriation for defraying the expenses of the state water 

commission; and to provide for an application.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds 

as may be necessary, are appropriated from special funds derived from federal funds and other 

income, to the state water commission for the purpose of defraying the expenses of the state 

water commission, for the biennium beginning July 1, 2021, and ending June 30, 2023, as 

follows:

Governor's     

Base Level Recommendation Appropriation

Salaries and wages $19,831,986 $20,683,144 $19,831,986

Operating expenses 43,855,753 43,366,550 43,855,753

Capital assets 105,938,758 165,284,777 105,938,758

Project carryover 308,333,818 295,363,183 308,333,818

Water supply - grants 128,000,000 54,165,877 128,000,000

Rural water supply - grants 37,200,000 20,225,913 37,200,000

Fargo area flood control including the 66,500,000 0 66,500,000

   Fargo-Moorhead diversion

Mouse River flood control 82,500,000 0 82,500,000

Flood control projects other than Fargo 48,000,000 94,630,512 48,000,000

   area flood control including the

   Fargo-Moorhead diversion

General water - grants 27,093,776 15,327,275 27,093,776
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Sixty-seventh
Legislative Assembly

Total special funds $867,254,091 $709,047,231 $867,254,091

Full-time equivalent positions 90.00 90.00 90.00

SECTION 2. ONE-TIME FUNDING. The following amounts reflect the one-time funding 

items approved by the sixty-sixth legislative assembly for the 2019-21 biennium:

One-Time Funding Description 2019-21 2021-23

Line of credit - Bank of North Dakota $75,000,000 $0

Payoff of outstanding debt 25,900,000 0

Total special funds $100,900,000 $0

SECTION 3. GRANTS - APPLICATION - WATER-RELATED PROJECTS - CARRYOVER 

AUTHORITY. Section 54-44.1-11 does not apply to funding for grants or water-related projects 

included in the project carryover and new projects line items in section 1 of this Act. However, 

this exclusion is only in effect for two years after June 30, 2023. Any unexpended funds 

appropriated from the resources trust fund after that period has expired must be transferred to 

the resources trust fund.
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Testimony by James Odermann 
Southwest Water Authority, Chairperson of the Board 

On behalf of the 
Southwest Pipeline Project 

to the 
House Appropriations Committee 

Education and Environment Subcommittee 
Hearing on House Bill 1020 

January 11, 2021 
  

Mr. Chairman, members of the committee. It is a privilege to give you an update on 
water in southwest North Dakota, a 15,000 square mile, 12-county area served by the 
Southwest Water Pipeline Project (SWPP). I am here to support House Bill 1020. 

Southwest Water Authority (SWA) is governed by a 15-member publicly-elected 
board that proudly manages the state-owned SWPP. Our mission continues: “Quality water 
for southwest North Dakota.” 

We are in our 30th year of service to our first customer - the City of Dickinson. It was 
1991 North Dakota Governor George Sinner turned the valve filling the water lines for 
Dickinson residents, averting the possibility of recycling lagoon water for its residents. 
Since then, SWA has grown and now provides high quality, affordably priced water for 33 
communities and over 7,300 rural customers via 5,300 miles of pipeline. 

Speaking as Chairperson of SWA’s Board, our job is not done. Currently, the 
Southwest Water Pipeline Project (SWPP), which is owned by the state of North Dakota, 
provides quality water to over 60% of the 911 addresses in SWA’s service area which 
means almost 40% of the potential locations, representing hundreds of people, are not 
served yet.  

The 66th North Dakota legislative funding intent for the 2019-2021 biennium was 
$25.5 million for SWPP. The 2nd reservoirs at Davis Buttes and Belfield were added as 
capital assets, totaling about $2.3 million in 2019-2021 biennium. The economic downturn 
resulted in the SWA volunteering to “defund” $12 million of the intent and work with the 
$13.5 million balance. SWA did not receive the $13.5 million in the 2019-2021 biennium. 

Water needs did not decrease with the funding shortfall, yet SWA forged ahead. Our 
board of directors adopted an ambitious three-pronged strategic plan to address the 
distribution needs. The three prongs include: 1, increasing transmission capacity; 2, 
strategic improvements to address waiting list customers and 3, distribution expansion in 
under-served areas. As a board, we continue to strive to meet the need for increasing the 
number of connections – to serve the nearly 40% that wait. 

Transmission capacity funding needs identified at $8.3 million from the Ray 
Christensen Pump Station to the Davis Buttes, Belfield and New England reservoirs were 
deferred because of reduced Resources Trust Fund deposits in the 2019-2021 biennium. 
The “Bid-Ready” documents remain available for future advertising for bids when the 
funding situation improves, hopefully in the 2021-2023 biennium. 

In the meantime, SWA’s board of directors focused on prong two: strategic 
improvements. A hydraulic analysis of service areas to serve waiting list customers resulted 
in identifying sections where pipe could be paralleled, a booster pump station added, or a 
tank constructed. Strategic improvement projects based on preliminary cost and waiting list 
users were shortlisted. SWA staff contacted the waiting list users in three shortlisted areas 
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to determine potential user commitment. (Waiting list users are users who had contacted 
SWA to sign up and were not allowed to sign up because of capacity restrictions.) 

I am happy to report user response in the three shortlisted areas resulted in over 
100 waiting list users submitting payments and signing “Intent to become Subsequent 
Customer forms.” Subsequent Customers are responsible for construction of service lines 
from the nearest existing SWPP infrastructure, which could cost them tens of thousands of 
dollars. Over 100 users submitting payments and signing their intent to become 
Subsequent Customers is a testament to the quality of SWPP water for the residents in 
southwest North Dakota. Historically, “once the plow comes over the hill,” construction and 
subsequent users signups increase about 10-50% respectively. 

Currently, the SWA staff is polling residents in two other areas where strategic 
improvement can be made to extend SWPP service to our customers. 

Our 2021-2023 biennium request is $32.5 million. This money would be used for the 
intake pump station, hydraulic improvements, rural distribution upgrades. The next 
important step in delivering water is the construction of the supplementary intake pump 
station and intake pump station upgrades. Our budget request includes $9.3 million for the 
pump station work to help us stay on mission.  

A look into the future will mean funding for increased treatment capacity, more 
parallel raw water transmission lines and deferred construction.  

I was asked to talk about carry over: The 2017-2019 biennium carryover was $15.8 
million. The carryover, estimated from the 2019-2021 biennium, is approximately $7 million, 
of which $5 million is for the intake contract. This carryover is an estimate based on 
assumed contractor progress. 

I was also asked to talk about the intake contract which is currently under 
construction: The contractor is currently pursuing a horizontal directional drilling method for 
the intake construction. There are a number of federal reviews to work through before the 
contractor can proceed with construction. Completion of this project is expected by the 
spring of 2022.  

With quality water, local economies are strengthened, and the state is steadily 
repaid for its important water infrastructure investment.  SWA’s existing customers return to 
the state over $14,000 per day, approaching $11 million per biennium. To date, our water 
users have returned more than $78 million to the Resources Trust Fund.  

Southwest North Dakota is my home, and I am proud of what the SWPP has done 
for the area economically and for the quality of life it brings to the region. On behalf of SWA 
and the well over 50,000 people now receiving award-winning quality water, I respectfully 
request continued funding of the SWPP. It is only with your support, we can continue to 
bring quality water to those still waiting and willing to repay the state back as a return on its 
investment.  

Speaking on behalf of SWA’s Board, we strongly support HB 1020. 
 

 
Respectfully, 
James Odermann, 
SWA Chairperson of the Board 
odermann@ndsupernet.com 

mailto:odermann@ndsupernet.com


Quality Water for
Southwest North Dakota

We Are Not Done
Because Quality Water Matters

The Southwest Pipeline Project and its award-winning, quality water are the 
foundation of southwest North Dakota for many reasons….

Quality of Life for Thousands of Residents 
Economic Development of the Region

Future Growth of Southwest North Dakota

Southwest Pipeline Project
2021-2023 Biennium Proposed Funding Needs

January 2021

2021-2023 Proposed Funding Needs were submitted for the Water Development Plan prior to the downturn 
in the Resources Trust Fund revenue. The Main Transmission Line (MTL) Capacity Upgrades from the Ray 

Christensen Pump Station to Belfied, Davis Buttes, and New England Reservoirs with an estimated project cost 
of $8.3 Million are not funded in the current biennium. The MTL Upgrades remain a need for Southwest Water 

Authority and the Southwest Pipeline Project.

$32.5 million
Intake Pump Station

Strategic Hydraulic Improvements
Rural Distribution Expansion

Treatment Plant Equipment Procurement



*in millions      1991-2020

•	 Quality drinking water is SWA’s top priority 365 days a year, 24/7

•	 State’s ROI is now nearly $14,000 per day

•	 Approaching $11 million to the Resources Trust Fund per biennium

•	 SWA’s water has received multiple international awards for its quality and 
taste

•	 Governed by a 15-member, publicly elected Board of Directors dedicated to 
SWA’s mission

•	 In the last 25 years, SWA’s water sales have increased by nearly a factor of 
four

•	 The Project pays back on all rural, domestic, municipal and industrial water 
sales into the Resources Trust Fund  

3 Water Treatment Plants
 12 Counties

 5,262 Miles of Pipeline
7,330 Customers
      560+ Waiting List Locations

34 Million Gallons of Storage
 33 Communities
     29 Tanks and Reservoirs
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Testimony by Jenifer Murray, Acting Manager/CEO 
Southwest Water Authority 

On behalf of the 
Southwest Pipeline Project 

to the 
House Appropriations Committee 

Education and Environment Subcommittee 
Hearing on House Bill 1020 

Monday, January 11, 2021 
 
Mr. Chairman and members of the committee, my name is Jenifer Murray, and I am the acting 
Manager/CEO of Southwest Water Authority (SWA). My background and education focused on 
Environmental Health. If there is one thing I know for certain, it is access to a clean, reliable 
source of drinking water is essential to public health. Water infrastructure is critical to meet those 
needs.  The Southwest Pipeline Project (SWPP) has connected over 7,300 customers to the 
project in the past 30 years. Since 1996, SWA has been tasked with the management, operations, 
and maintenance of the state-owned SWPP. I am here today in support of House Bill 1020 and 
the State Water Commissions continued funding of water infrastructure projects, such as the 
SWPP. 
 
The 2019-2021 State Water Commission appropriations bill (Senate Bill 2020) included $180 
million to for Capital Assets. The SWPP, as a Capital Asset for the state of North Dakota was 
allocated $25.5 million through legislative intent. In the current biennium, the SWPP used $2.3 
million to construct the Second Davis Buttes Reservoir and the Second Belfield Reservoir 
providing 1.75 million gallons in additional potable water storage to serve the region. The SWPP 
has $3.3 million in strategic hydraulic improvements under design with bid ready documents 
expected before the biennium is over. These improvements will provide service to 107 
committed customers who were previously unable to connect due to no capacity or low 
pressures.   
 
In June of 2020 each water supply project was asked to delay or defer funding for projects due to 
the downturn in the Resources Trust Fund revenues. SWA voluntarily reduced its funding needs 
by $12 million to help with the advancement of other water development projects.  Construction 
of main transmission lines from the Ray Christensen Pump Station to the Davis Buttes, Belfield 
and New England Reservoirs with an estimated project cost of $8.3 million has been delayed 
until the 2021-2023 biennium when this funding becomes available.  
 
The funding request for the 2021-2023 biennium is $32.5 million in new funding and includes an 
intake pump station, rural distribution expansion, hydraulic improvements, and treatment plant 
equipment procurement.   
 
The approach SWA has taken to building for the future is three-pronged. The first prong includes 
increasing the main transmission line capacity to ensure transmission capacity does not become a 
limiting factor to connecting future customers. The second prong includes strategic hydraulic 
improvements which will allow users on SWA’s waiting lists to be added as subsequent 
customers. The third prong is the expansion of the system into under-served areas. The 
expansion would be conducted on a service area basis just like the original construction phases 
of the SWPP.  
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The SWPP is an incredible investment in southwest North Dakota which is making substantial 
returns for the state. From the beginning, funding for the construction of the SWPP was unique.  
It is funded with the requirement that all of its water customers would repay the state for the 
SWPP’s construction costs. To that effort, the SWPP is approaching $11 million per biennium 
returned to the Resources Trust Fund and will continue to do so into perpetuity. Over $78 million 
has been returned to date.  
 
The promise of water to southwest North Dakota has been a monumental undertaking. The 
success of which is mirrored in the successes of the region. The economic growth and quality of 
life that many residents, from all 12 counties of southwest North Dakota, now enjoy is a direct 
benefit of quality water.  
 
It is my belief that the commitment the state has made in the SWPP should continue to be 
honored. There are water needs yet to be met and hundreds of people waiting for their chance to 
receive quality water. On behalf of SWA, I am here to express my support of House Bill 1020, 
and respectfully request your serious consideration of $32.5 million in funding for the SWPP. It 
is only with your support we can continue our mission of quality water for southwest North 
Dakota.  
 
Thank you.  
Jenifer Murray 
Acting Manager/CEO  
Southwest Water Authority 
jmurray@swwater.com 
 
 
  
 
 
 
 
 
 
 
 
 
 
 



  

    

     

 
About Us 

 
 

 The Southwest Pipeline Project is the first 
large multi-county regional rural water 
project developed in and owned by the 
state of North Dakota  

 The North Dakota Legislature established 
SWA, a political subdivision in 1991, to 
supply and distribute water to Southwest 
North Dakota. SWA provides for the future 
economic welfare and prosperity of the 
people of the region by delivering award-
winning, quality water from Lake 
Sakakawea on the Missouri River System  

 SWA is governed by a 15-member publicly 
elected Board of Directors representing the 
12 counties in our service area 

 SWA has received multiple international 
awards for its quality and taste 

 SWA has a service area covering more 
than 15,000 square miles 

  
 
 
 
 
 
 
 

Contact Us 
 
 

Southwest Water Authority 
4665 2nd St SW 

Dickinson, ND 58601 
Phone: 701.225.0241 

Toll Free: 1.888.425.0241 
Email: swa@swwater.com 

Website: www.swwater.com 
 
 

  
 

Southwest 
Water Authority 

and the 
Southwest 

Project Pipeline 
 

 
 

 
Quality Water for  

Southwest North Dakota 
 
 

People and Business Succeeding 
with Quality Water 
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The Promise Continues 
Southwest Water Authority (SWA) remains 

dedicated to quality water for southwest North 

Dakota. SWA has more than 565 locations on 
waiting lists system wide. The SWA Board of 
Directors are taking steps in the development 
for future infrastructure which will allow the 
Project to serve quality water to present and 

future generations. 
 

 Increase Capacity  
- Raw and Main Transmission Lines 
- Storage 

 Strategic Hydraulic Improvements 
 Rural Water Expansion 

 

The Importance of Quality Water 
 Economic Strength 
 Quality of Life 
 Future Growth 
 Quality of Place 

 

2021 Rates 
Standard rural minimum…………....$50.00 
Rural rate per 1,000 gallons……....$6.36 
Contract rate per 1,000 gallons…...$5.60 
Raw water rate per 1,000 gallons...$4.51 
Pasture tap yearly minimum.…….$300.00 
Oil industry rate……………………...$12.00 
 
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 
Return on Investment 
 Every business, city, industry, or family 

benefitting from being connected to quality 
water pays monthly into North Dakota’s 
Resources Trust Fund. 

 The State’s Return on Investment from the 
SWPP is now nearly $14,000 per day 

 Currently North Dakota’s return on 
investment in the Southwest Pipeline Project  
is over  

$78 Million 

 
 
 
 
 
 
 

 
 

Service Area and 
Customers Served

Project Funding 
State Funding (in millions of dollars) 
Resources Trust Fund..………………..…$245.48 
Water Development Trust Fund……..……..$8.47 
Subtotal .................................................... $253.95 
 
Federal Funding 
Garrison Diversion Conservatory District 
MR&I Fund (ARRA Funding $11.90) ..... $105.92 
USDA-RUS................................................. $15.32 
NRCS PL566 ................................................ $0.93 
Subtotal .................................................... $122.17 
 
Bonds  
Public Revenue Bonds .................................. $7.04 
USDA- Rural Development ........................ $15.70 
ND Drinking Water Revolving Loan Fund .. $1.50 
Subtotal ...................................................... $24.24 
 
Total Funding .......................................... $400.36 

(As of October 31, 2020) 

 Population served is ~ 56,000 
 More than 7,300 rural customers 
 12 county service area 
 33 communities 
 21 contract customers 
 2 additional rural water systems 
 22 raw water customers 
 2 raw water depots 
 3 water treatment plants 
 2.2 billion gallons projected for 2020 
 2.2 billion gallons projected for 2021 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 5,262 Miles of Pipeline 
 29 Tanks and Reservoirs 
 34 Million Gallons of Storage 

 



Testimony by Scott K. Olin 
On behalf of the 

Southwest Pipeline Project 
to the 

House Appropriations Committee 
Education and Environment Subcommittee 

Hearing on House Bill 1020 
January 11, 2021 

 
Good morning Mr. Chairman and Committee members.  My name is Scott Olin, and I am the 
President and General Manager of Dickinson Ready Mix Co. (DRM), a concrete and concrete 
products supplier with plants located throughout southwestern North Dakota.  Thank you for the 
opportunity to provide my input on HB 1020.  I urge your continued support for funding of the 
Southwest Pipeline Project (SWPP) in southwest North Dakota. 
 
The southwest corner of the state is one of the most arid regions in the United States and has 
been plagued with water shortages in the past.  I have been with DRM long enough to 
remember the days before the SWPP began delivering water to Dickinson and the surrounding 
area.  There were periods of extreme drought when Dickinson and other communities were 
forced to implement strict water conservation measures. I remember a time in the early 1980’s 
when water rationing was implemented and DRM couldn’t wash trucks, was restricted on the 
amount of water used to wash-out and was even limited in batch capacity.  It was at this time 
that the City of Dickinson even considered recycling water from the 4th cell of the lagoon 
because they were in such dire straits.  These water shortages and corresponding restrictions 
were very disruptive, but beyond being a major inconvenience, they served to inhibit growth and 
development for businesses and communities in this region.  Fortunately, we have not seen 
critical water shortages like that since SWPP began delivering water to this area.  
 
A reliable source of quality water, to support continued growth and development for all of 
southwest North Dakota, is no less important now than it was then.  Prior to COVID much of the 
growth in this region was driven by energy development.  Energy is a huge consumer of water, 
but not the only major consumer, by any means.  Energy, agriculture, industry and communities, 
both urban and rural, are all dependent on water if they are to continue to grow and prosper.  I 
know first-hand the importance of having a reliable source of quality water for continued growth 
and development.  DRM has plants located in Dickinson, Killdeer, Beach and Bowman, North 
Dakota and from these plants we serve most of southwest, North Dakota.  Quality water is 
essential to my business, we can’t manufacture quality concrete without it.  So, it follows that 
our efforts to help build southwest North Dakota would be constrained without water from the 
SWPP.  In fact, water may be the most critical limiting resource for continued growth and 
development for all types of business and industry as well as urban and rural development.     
 
My Dad, Jack Olin, was involved in water development for as long as I can remember.  He was 
involved with bringing water to southwest North Dakota when it was an open ditch concept back 
in the 1960s.  He served on the North Dakota Water Commission for more than 20 years and I 
believe he introduced the Southwest Pipeline Project Bill in the ND Legislature. He always said 
one of his proudest moments was when Governor Sinner opened the valve and water started 
flowing through the Southwest Pipeline.  He understood the critical importance of water and 
investing in water infrastructure. He always said that water is the most precious resource we 
have.  We may find alternate sources for power and energy, but when the human body is thirsty 
there is no alternate for water.  He often repeated the message that without adequate water, an 
area cannot continue to grow and develop.   



I urge your support of House Bill 1020 to provide continued funding for the SWPP, including 
pump station upgrades, additional water treatment plant equipment, distribution system 
expansion and operations.  By supporting this legislation, you will be supporting continued 
growth and development for all southwest North Dakota, now and for future generations.  Thank 
You.     
 
Respectfully, 
 
Scott K. Olin 
scott.olin@dickinsonreadymix.com 
701-290-6979 

mailto:scott.olin@dickinsonreadymix.com


 
 
 

Testimony by Jennifer Grosz 
On behalf of the 

Southwest Pipeline Project 
to the 

House Appropriations Committee 
Education and Environment Subcommittee 

Hearing on House Bill 1020 
January 11, 2021 

 
 
January 7, 2021 
 
Dear Committee Members: 
  
Hello from western North Dakota.  My name is Jennifer Grosz, and I’m a lifelong North Dakota 
resident, and have lived and benefitted from the Southwest Water Authority and the Southwest 
Pipeline Project (SWPP) for the past 15 years.  This is because I live in Dickinson, which receives 
its water from the Southwest Pipeline Project.   
 
Personally, I enjoy the benefits of the SWPP through my daily household and business use.   As a 
Dickinson resident, my water is provided to the City of Dickinson through the SWPP.  This water 
is reliable, clean, odorless, and tastes good!  As a city girl, I took this for granted and didn’t know 
that this was a blessing.  That changed when my parents moved to Brush Lake, North Dakota and 
had to dig a well for water.  When visiting them, I was shocked at their water quality.  It smells, 
leaves stains and cannot be drunk from the tap.  They were so excited when their regional water 
pipeline extended its service to their area and provide them with access to clean, reliable and good 
tasting water. 
 
I, along with four partners, own a law firm in Dickinson.  This business is also served by SWPP 
through the City of Dickinson, so my business also directly benefits from the SWPP.  As a lawyer, 
I have clients all over southwest North Dakota and hear their stories and challenges.  They talk 
with me about how important access to water is to them, and how they are eager to be able to tap 
the SWPP or have it come to their area and be able to secure an allotment from it. You would be 
surprised how often this comes up.  I just completed a real estate sale, where one of the key selling 
points was access to the SWPP, and a tap on the line. 
 
Western North Dakota is very dry, averaging between 10-14” of precipitation annually.  As such, 
water is a precious resource.  Having a reliable source of water is essential to my rural and ranching 
clients, so they can continue on with their operations and have this legacy to pass on to generations 
to come. 
 



Funding SWPP is an investment in western North Dakota’s future, its economic wellbeing and the 
quality of life of its citizens. I ask that you continue your support of this vital infrastructure that 
benefits so many people in all aspects of their lives.   
 
Thank you for your time and consideration.   
 
Respectfully, 
 
 
Jennifer Grosz 
Dickinson, ND 
jgrosz@ndlaw.com 



21.0899.03000

Sixty-seventh
Legislative Assembly
of North Dakota

Introduced by

Representatives Pollert, Schmidt

Senators Sorvaag, Wardner

A BILL for an Act to create and enact a new section to chapter 6-09 and a new section to 

chapter 6-09.4 of the North Dakota Century Code, relating to a water infrastructure revolving 

loan fund and bonded debt repayments; to amend and reenact subsection 1 of section 6-09-49, 

and sections 6-09.4-06 and 6-09.4-10 of the North Dakota Century Code, relating to interest 

rates for infrastructure revolving loans, borrowing and lending authority of the public finance 

authority, and reserve funds associated with bonds; to repeal chapter 6-09.5 and section 

61-02-78 of the North Dakota Century Code, relating to a community water development fund 

and an infrastructure revolving loan fund within the resources trust fund; to provide an 

appropriation; to provide a continuing appropriation; to provide for a transfer; to provide for a 

contingent transfer; to provide a bond issue limit; and to provide a loan repayment.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Subsection 1 of section 6-09-49 of the North Dakota Century 

Code is amended and reenacted as follows:

1. The infrastructure revolving loan fund is a special fund in the state treasury from which 

the Bank of North Dakota shall provide loans to political subdivisions, the Garrison 

Diversion Conservancy District, and the Lake Agassiz water authority for essential 

infrastructure projects. The Bank shall administer the infrastructure revolving loan 

fund. The maximum term of a loan made under this section is thirty years. A loan 

made from the fund under this section must have an interest rate that does not exceed 

two percent per yearstarting at two percent per year and increasing by one percent 

every five years, up to a maximum rate of five percent per year.

SECTION 2. A new section to chapter 6-09 of the North Dakota Century Code is created 

and enacted as follows:
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Legislative Assembly

Water infrastructure revolving loan fund - State water commission - Continuing 

appropriation.

1. There is created in the state treasury the water infrastructure revolving loan fund to 

provide loans for water supply, flood protection, or other water development and water 

management projects. The fund consists of moneys transferred into the fund, interest 

earned on moneys in the fund, and principal and interest payments to the fund. All 

moneys in the fund are appropriated to the Bank of North Dakota on a continuing 

basis for loan disbursements and administrative costs.

2. The state water commission shall approve eligible projects for loans from the water 

infrastructure loan fund. The state water commission shall consider the following when 

evaluating eligible projects:

a. A description of the nature and purposes of the proposed infrastructure project, 

including an explanation of the need for the project, the reasons why the project 

is in the public interest, and the overall economic impact of the project.

b. The estimated cost of the project, the amount of loan funding requested, and 

other proposed sources of funding.

c. The extent to which completion of the project will provide a benefit to the state or 

regions within the state.

3. Projects not eligible for the state revolving funds under chapters 61  -  28.1 and 61  -  28.2   

must be given priority for loans from the water infrastructure revolving loan fund.

4. In consultation with the state water commission, the Bank of North Dakota shall 

develop policies for the review and approval of loans under this section. Loans made 

under this section must be made at the same interest rate as the revolving loan funds 

established under chapters 61  -  28.1 and 61  -  28.2.  

5. The Bank of North Dakota shall manage and administer loans from the water 

infrastructure loan fund. The Bank shall deposit in the fund all principal and interest 

paid on loans made from the fund. Annually, the Bank may deduct one-quarter of one 

percent of the outstanding loan balance as a service fee for administering the water 

infrastructure revolving loan fund. The Bank shall contract with a certified public 

accounting firm to audit the fund. The cost of the audit must be paid from the fund.
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SECTION 3. AMENDMENT. Section 6-09.4-06 of the North Dakota Century Code is 

amended and reenacted as follows:

6-09.4-06. Lending and borrowing powers generally.

1. The public finance authority may lend money to political subdivisions or other 

contracting parties through the purchase or holding of municipal securities which, in 

the opinion of the attorney general, are properly eligible for purchase or holding by the 

public finance authority under this chapter or chapter 40-57 and for purposes of the 

public finance authority's capital financing program the principal amount of any one 

issue does not exceed five hundred thousand dollars. However, the public finance 

authority may lend money to political subdivisions through the purchase of securities 

issued by the political subdivisions through the capital financing program without 

regard to the principal amount of the bonds issued, if the industrial commission 

approves a resolution that authorizes the public finance authority to purchase the 

securities. The capital financing program authorizing resolution must state that the 

industrial commission has determined that private bond markets will not be responsive 

to the needs of the issuing political subdivision concerning the securities or, if it 

appears that the securities can be sold through private bond markets without the 

involvement of the public finance authority, the authorizing resolution must state 

reasons for the public finance authority's involvement in the bond issue. The public 

finance authority may hold such municipal securities for any length of time it finds to 

be necessary. The public finance authority, for the purposes authorized by this chapter 

or chapter 40-57, may issue its bonds payable solely from the revenues available to 

the public finance authority which are authorized or pledged for payment of public 

finance authority obligations, and to otherwise assist political subdivisions or other 

contracting parties as provided in this chapter or chapter 40-57.

2. The public finance authority may lend money to the Bank of North Dakota under terms 

and conditions requiring the Bank to use the proceeds to make loans for agricultural 

improvements that qualify for assistance under the revolving loan fund program 

established by chapter 61-28.2.

3. The public finance authority may transfer money to the Bank of North Dakota for 

allocations to infrastructure projects and programs. Bonds issued for these purposes 
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are payable in each biennium solely from amounts the legislative assembly may 

appropriate for debt service for any biennium or from a reserve fund established for 

the bonds. This section may not be construed to require the state to appropriate funds 

sufficient to make debt service payments with respect to the bonds or to replenish a 

related reserve fund. The bonds are not a debt of the Bank of North Dakota or the 

state. The full faith, credit, and taxing powers of the state are not pledged to the 

payment of the bonds. As of the date appropriated funds and reserves are not 

sufficient to pay debt service on the bonds, the obligation of the public finance 

authority with respect to the bonds must terminate, and the bonds are no longer 

outstanding. In addition to providing funds for the transfers, the public finance authority 

may use the bond proceeds to pay the costs of issuance of the bonds and establish a 

reserve fund for the bonds.

4. Bonds of the public finance authority issued under this chapter or chapter 40-57 are 

not in any way a debt or liability of the state and do not constitute a loan of the credit of 

the state or create any debt or debts, liability or liabilities, on behalf of the state, or 

constitute a pledge of the faith and credit of the state, but all such bonds are payable 

solely from revenues pledged or available for their payment as authorized in this 

chapter. Each bond must contain on its face a statement to the effect that the public 

finance authority is obligated to pay such principal or interest, and redemption 

premium, if any, and that neither the faith and credit nor the taxing power of the state 

is pledged to the payment of the principal of or the interest on such bonds. Specific 

funds pledged to fulfill the public finance authority's obligations are obligations of the 

public finance authority.

5. All expenses incurred in carrying out the purposes of this chapter or chapter 40-57 are 

payable solely from revenues or funds provided or to be provided under this chapter or 

chapter 40-57 and nothing in this chapter may be construed to authorize the public 

finance authority to incur any indebtedness or liability on behalf of or payable by the 

state.

SECTION 4. AMENDMENT. Section 6-09.4-10 of the North Dakota Century Code is 

amended and reenacted as follows:
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6-09.4-10. Reserve fund.

1. The public finance authority shall establish and maintain a reserve fund in which there 

must be deposited all moneys appropriated by the state for the purpose of the fund, all 

proceeds of bonds required to be deposited therein by terms of any contract between 

the public finance authority and its bondholders or any resolution of the public finance 

authority with respect to the proceeds of bonds, any other moneys or funds of the 

public finance authority which it determines to deposit therein, any contractual right to 

the receipt of moneys by the public finance authority for the purpose of the fund, 

including a letter of credit or similar instrument, and any other moneys made available 

to the public finance authority only for the purposes of the fund from any other source 

or sources. Moneys in the reserve fund must be held and applied solely to the 

payment of the interest on and the principal of bonds and sinking fund payments as 

the same become due and payable and for the retirement of bonds, including payment 

of any redemption premium required to be paid when any bonds are redeemed or 

retired prior to maturity. Moneys in the reserve fund may not be withdrawn therefrom if 

the withdrawal would reduce the amount in the reserve fund to an amount less than 

the required debt service reserve, except for payment of interest then due and payable 

on bonds and the principal of bonds then maturing and payable and sinking fund 

payments and for the retirement of bonds in accordance with the terms of any contract 

between the public finance authority and its bondholders and for the payments on 

account of which interest or principal or sinking fund payments or retirement of bonds, 

other moneys of the public finance authority are not then available in accordance with 

the terms of the contract. The required debt service reserve must be an aggregate 

amount equal to at least the largest amount of money required by the terms of all 

contracts between the public finance authority and its bondholders to be raised in the 

then current or any succeeding calendar year for the payment of interest on and 

maturing principal of outstanding bonds, and sinking fund payments required by the 

terms of any contracts to sinking funds established for the payment or redemption of 

the bonds.

2. If the establishment of the reserve fund for an issue or the maintenance of an existing 

reserve fund at a required level under this section would necessitate the investment of 
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all or any portion of a new reserve fund or all or any portion of an existing reserve fund 

at a restricted yield, because to not restrict the yield may cause the bonds to be 

taxable under the Internal Revenue Code, then at the discretion of the public finance 

authority no reserve fund need be established prior to the issuance of bonds or the 

reserve fund need not be funded to the levels required by other subsections of this 

section or an existing reserve fund may be reduced.

3. No bonds may be issued by the public finance authority unless there is in the reserve 

fund the required debt service reserve for all bonds then issued and outstanding and 

the bonds to be issued. Nothing in this chapter prevents or precludes the public 

finance authority from satisfying the foregoing requirement by depositing so much of 

the proceeds of the bonds to be issued, upon their issuance, as is needed to achieve 

the required debt service reserve. The public finance authority may at any time issue 

its bonds or notes for the purpose of providing any amount necessary to increase the 

amount in the reserve fund to the required debt service reserve, or to meet such 

higher or additional reserve as may be fixed by the public finance authority with 

respect to such fund.

4. In order to assure the maintenance of the required debt service reserve, there shall be 

appropriated by the legislative assembly and paid to the public finance authority for 

deposit in the reserve fund, such sum, if any, as shall be certified by the industrial 

commission as necessary to restore the reserve fund to an amount equal to the 

required debt service reserve. However, the commission may approve a resolution for 

the issuance of bonds, as provided by section 6-09.4-06, which states in substance 

that this subsection is not applicable to the required debt service reserve for bonds 

issued under that resolution.

5. If the maturity of a series of bonds of the public finance authority is three years or less 

from the date of issuance of the bonds, the public finance authority may determine that 

no reserve fund need be established for that respective series of bonds. If such a 

determination is made, holders of that respective series of bonds may have no interest 

in or claim on existing reserve funds established for the security of the holders of 

previously issued public finance authority bonds, and may have no interest in or claim 
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on reserve funds established for the holders of subsequent issues of bonds of the 

public finance authority.

6. The industrial commission may determine that this section is inapplicable in whole or 

in part for bonds issued under section:

a. Section 6  -  09.4  -  06;  

b. Section 6-09.4-24; or under the

c. The public finance authority's state revolving fund program.

SECTION 5. A new section to chapter 6-09.4 of the North Dakota Century Code is created 

and enacted as follows:

Debt service requirements - Bonds for infrastructure projects and programs.

Each biennium, the public finance authority shall request from the legislative assembly an 

appropriation from the general fund, derived from legacy fund earnings, Bank of North Dakota 

profits, or other sources to meet the debt service requirements for bonds issued by the authority 

for allocations to infrastructure projects and programs.

SECTION 6. REPEAL. Chapter 6-09.5 and section 61-02-78 of the North Dakota Century 

Code are repealed.

SECTION 7. PUBLIC FINANCE AUTHORITY - BOND ISSUE LIMITATION - BANK OF 

NORTH DAKOTA - APPROPRIATION.

1. Pursuant to the bonding authority under section 6-09.4-06, the public finance authority 

may issue up to $798,500,000 of bonds for transfer to the Bank of North Dakota for 

allocations to infrastructure projects and programs, for the biennium beginning July 1, 

2021, and ending June 30, 2023.

2. The term of any bonds issued under this section may not exceed twenty years. The 

public finance authority may issue bond anticipation notes or borrow from the Bank to 

support the allocations to infrastructure projects and programs prior to a bond issue. 

The public finance authority shall make available up to ten percent of the bonds for 

sale directly to North Dakota residents and financial institutions.

3. After payment of any issuance costs or any transfers to a reserve fund, $798,500,000 

from the bond proceeds issued by the public finance authority is appropriated to the 

Bank of North Dakota for allocations to infrastructure projects and programs, for the 

biennium beginning July 1, 2021, and ending June 30, 2023, as follows:
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a. $435,500,000 for the Fargo diversion project;

b. $74,500,000 to the resources trust fund;

c. $50,000,000 to the infrastructure revolving loan fund under section 6-09-49;

d. $70,000,000 to the highway fund;

e. $50,000,000 to North Dakota state university, which is appropriated to North 

Dakota state university, for an agriculture products development center including 

a northern crops institute project;

f. $92,500,000 to the department of career and technical education operating fund;

g. $10,000,000 to the university system capital building fund, which must be 

allocated for tier II capital building funds at the institutions identified in section 29 

of chapter 3 of the 2019 Session Laws with the requirement for each institution to 

provide one dollar of matching funds from operations or other sources, not 

including extraordinary repair funding or tier III capital building fund moneys, for 

each dollar received by the institution under this subsection;

h. $9,000,000 to the university system capital building fund, which must be 

allocated for tier III capital building funds at the institutions identified in section 30 

of chapter 3 of the 2019 Session Laws with the requirement for each institution to 

provide two dollars of matching funds from operations or other sources, not 

including extraordinary repair funding or tier II capital building fund moneys, for 

each dollar received by the institution under this subsection;

i. $3,000,000 to Dickinson state university, which is appropriated to Dickinson state 

university, for a Pulver Hall project; and

j. $4,000,000 to the University of North Dakota, which is appropriated to the 

University of North Dakota for a space command initiative and related technical 

programs at the University of North Dakota for equipment, renovation, a sensitive 

compartmental information facility, and other expenses.

SECTION 8. RESOURCES TRUST FUND - LOAN REPAYMENT. The state water 

commission shall use the bond proceeds allocated to the resources trust fund under section 7 

of this Act to repay loans issued to the western area water supply authority from the resources 

trust fund.
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SECTION 9. APPROPRIATION - RESOURCES TRUST FUND. There is appropriated out 

of any moneys in the resources trust fund in the state treasury, not otherwise appropriated, the 

sum of $74,500,000, or so much of the sum as may be necessary, to the state water 

commission for Mouse River flood control, for the biennium beginning July 1, 2021, and ending 

June 30, 2023.

SECTION 10. APPROPRIATION - HIGHWAY FUND - CONTINGENT TRANSFER. There is 

appropriated out of any moneys in the highway fund in the state treasury, not otherwise 

appropriated, the sum of $70,000,000, or so much of the sum as may be necessary, derived 

from bond proceeds to the department of transportation for state highway bridge projects and 

for matching federal funds that may become available, for the biennium beginning July 1, 2021, 

and ending June 30, 2023. Of the $70,000,000, $35,000,000 is designated for state highway 

bridge projects, and $35,000,000 is designated for matching federal funds that may become 

available for state highway projects in excess of the federal funds appropriated to the 

department of transportation as part of its 2021-23 biennial budget. By October 1, 2022, the 

director of the department of transportation shall certify to the office of management and budget 

the amount of funding committed to matching excess federal funds from the $35,000,000 

provided under this section. If the amount committed is less than $35,000,000, the office of 

management and budget shall transfer any uncommitted amounts to the infrastructure revolving 

loan fund under section 6-09-49.

SECTION 11. APPROPRIATION - DEPARTMENT OF CAREER AND TECHNICAL 

EDUCATION OPERATING FUND. There is appropriated out of any moneys in the department 

of career and technical education operating fund in the state treasury, not otherwise 

appropriated, the sum of $92,500,000, or so much of the sum as may be necessary, derived 

from bond proceeds to the department of career and technical education for the purpose of 

providing grants for buildings and equipment, for the biennium beginning July 1, 2021, and 

ending June 30, 2023. The department of career and technical education shall distribute the 

grants for buildings and equipment as follows: 

1. Up to $27,500,000 for a polytechnic program at Bismarck state college, including 

multipurpose classrooms and space for an auditorium or theater, of which $20,000,000 

is available without a matching requirement and $7,500,000 is available only to the 
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extent one dollar of matching funds is provided for each dollar of grant funding 

received;

2. $15,000,000 for a collaborative career and technical education program involving 

Dickinson public school district and Dickinson state university;

3. $9,000,000 for a career and technical education program located in Fargo;

4. $9,000,000 for a career and technical education program located in Watford City;

5. $9,000,000 for a career and technical education program located in Minot;

6. $2,000,000 for a career and technical education program located at Lake Region state 

college; and

7. The remaining amount for other career and technical education programs located in 

the state with a limit of up to $2,000,000 per program per grant round.

SECTION 12. TRANSFER - WATER PROJECT LOAN FUNDS. The Bank of North Dakota 

shall transfer all outstanding loans and moneys in the community water facility loan fund and all 

outstanding loans and moneys in the infrastructure revolving loan fund within the resources 

trust fund to the water infrastructure revolving loan fund on July 1, 2021.
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This week at the Capitol 
 
GOP Bonding Bill Replacement 
This week, the GOP revised its $1.1 billion bonding proposal, aimed at funding infrastructure projects 
across the state, replacing it with HB 1431, an $800 million bond proposal with a continued focus on 
major flooding and water projects. While the original proposal’s total bonding has declined and 
projects not viewed as priorities were eliminated in the new proposal, investments in water projects 
and transportation are expected to continue to be revised in the new bonding bill. 
 
The majority party’s original bonding proposal was one of three presented at the beginning of the 
session. The Governor also presented a $1.25 billion bonding proposal, which included $700 million 
in low-interest loans for roads, bridges and other construction, and the Democrats proposed a $2 
billion bonding package that included a $750 million revolving loan fund for school construction. 
 
The new bonding proposal includes $435.5 million for the Fargo Diversion project to complete a total 
$850 million state commitment to the project, as well as $74.5 million to the Resources Trust Fund 
dedicated to the Mouse River Flood Control Project. New to the proposal is the addition of a water 
loan fund, with a 30-year term matching the current infrastructure revolving loan fund. 
 
Fifty million dollars in funding is made available for the Agriculture Products Development Center 
and the Northern Crops Institute project at NDSU, as well as $70 million for the Highway Fund, with 
$35 million designated for state highway bridge projects and $35 million designated for matching 
federal funds that may become available for state highway projects. County and township roads are 
not prioritized in the new proposal. 
 
A proposed $50 million is designated for the Infrastructure Revolving Loan Fund. The Department of 
Career and Technical Education Operating Fund will receive $92.5 million, and the University System 
Capital Building Fund will receive a total of $19 million in the proposed bill. The proposal aims to pay 
off the bonds using earnings from the Legacy Fund. 
 
There is a separate proposal in HB 1425, also introduced this week, which would allocate up to 20% 
of the Legacy Fund principle for investments within the state and use earnings from those 
investments to create a revolving loan fund to finance water and other infrastructure projects like 
the Red River Valley Water Supply Project or city replacement or improvement of water, wastewater 
treatment plants or water lines. Loans from the fund would have an interest rate of less than 2% 
interest and could be offered for up to 30 years. 

https://www.legis.nd.gov/assembly/67-2021/bill-index/bi1431.html
https://www.legis.nd.gov/assembly/67-2021/bill-index/bi1425.html


Bill Deadlines 
The House of Representatives reached its deadline for introducing bills on Monday, Jan. 18, and the 
Senate’s deadline is approaching on Monday, Jan. 25. While this means no additional bills will be 
introduced after the Senate’s deadline is reached next week, many bills are amended and changed 
throughout the remainder of the session. We will continue to monitor the bills of interest to our 
organization and provide information on changes to those bills in the weekly reports. 
 
Providing Testimony 
To provide testimony remotely (virtually), you must register for the committee hearing at this 
legislative website.  You will need to register at least one hour before the start of a committee 
meeting and upload written testimony via PDF. Registrants will receive a unique Zoom link by which 
to address the committee hearing. A brief tutorial on this process can be viewed here. 
 
To participate in the hearing in-person, you do not need to preregister. Many committee chairmen 
are taking in-person testimony before the online queue but recognize that room space is limited and 
once the chairs are taken, a standing audience is not be permitted.  
 
Public Access  
There is a temperature check and health survey station at the Capitol visitor entrance, on the south 
side of the building. Everyone in legislative spaces is required to wear a face mask or shield covering 
their nose and mouth.  
 
ND Legislative Daily is a free app is available to download on your smartphone. All committee 
hearings, meetings, floor sessions, etc., are available and is updated frequently, however videos are 
not available.   
 
Summaries of Key Water Bills 
HB 1425– Legacy Fund Loans and Infrastructure Projects 
This bill would provide loans for specific/essential infrastructure projects utilizing 10% of Legacy Fund 
fixed income investments. An additional 10% would be utilized to make equity investments in the 
state. Essential infrastructure projects include capital construction for the Red River Valley Water 
Supply Project, new or replacement of existing water treatment plants, wastewater treatment plants, 
sewer lines and waterlines, storm water and transportation infrastructure, including curb and gutter 
construction. 
 
The bill also creates evolving Loan Program with a return to the legacy fund must be fixed at a target 
rate of 1.5% with a maximum term of 20 years. 
 
SB 2208 changes water boards ability to construct, maintain and manage water projects and drains 
The bill would limit the ability of local water boards to construct, maintain and manage water 
projects and drains, and it also removes a landowner appeal process. The bill sponsors’ intent was to 
merge the assessment process found in NDCC § 61-21 (which deals with assessment drains) into 
NDCC § 61-16.1 (which deals with all water resource district assessment projects drains), but the bill 
also removes ability of WRDs to create a snagging and clearing district; implement improvements or 

https://www.legis.nd.gov/legend/committee_hearings/hearings/public-schedule/
https://www.legis.nd.gov/downloads/testimonysubmission/testimony-submission.mp4
https://www.legis.nd.gov/assembly/67-2021/bill-index/bi1425.html
https://www.legis.nd.gov/assembly/67-2021/bill-index/bi2208.html


enhanced maintenance for assessment drains without a vote; precludes a WRD from using an annual 
levy for anything other than simple maintenance; requires tile permits on all acreage projects; 
removes capability to file drain complaints against an illegal drain; requires a petition finance 
assessment drains; and does not change how water resource districts determine project benefits.   
 
The planned Jan. 21 hearing was postponed and is now scheduled for a hearing with the Senate 
Agriculture Committee at 10 a.m. on Jan. 28. The Water Resource Districts Association and several 
agriculture groups are expected to testify in opposition to the measure. 
 
HB 1431– Water infrastructure revolving loan and bond fund 
Replaces HB 1132, proposes $800 million bond fund to provide funding for infrastructure projects 
across the state. Each biennium, the legislative assembly will provide appropriation from the general 
fund, derived from Legacy Fund earnings, and Bank of North Dakota profits to meet debt service 
requirements for bonds funding infrastructure projects and programs. 
 
HB 1431 includes: 

• $435.5 million for the Fargo Diversion Project 

• $74.5 million to the Resources Trust Fund for Mouse River Flood Control 

• $50 million to the Infrastructure Revolving Loan Fund 

• $70 million to the Highway Fund 

• $50 million to Agriculture Products Development Center, including a Northern Crops Institute 
project 

• $92.5 million to the Department of Career and Technical Education operating fund 

• $10 million to the University System Capital Building Fund 

• $9 million to the University System Capital Building Fund 

• $3 million to Dickinson State University, for Pulver Hall 

• $4 million to the University of North Dakota for a space command initiative 
 
HB 1353 – Reorganizes Office of State Engineer into Department of Water Resources 
The bill would reorganize the Office of the State Engineer and the State Water Commission into the 
Department of Water Resources and set powers and duties of the director of the Department of 
Water Resources. The 129-page bill would place the engineer and associated regulatory roles into a 
division within the reorganized department and make the head of the Department a member of the 
Governor’s cabinet. The cost-share grant role and the selection of the board of the State Water 
Commission would not change from current practice of being appointed to represent specific 
watershed areas. Scheduled to be heard by House Appropriations Committee Jan. 26. 
 
Other Bills of Interest 
 
HB 1020 Appropriation for Defraying the Expenses of the State Water Commission 
This is the appropriations bill for the State Water Commission operations and cost-share grant 
 
 

https://www.legis.nd.gov/assembly/67-2021/bill-index/bi1431.html
https://www.legis.nd.gov/assembly/67-2021/bill-index/bi1353.html
https://www.legis.nd.gov/assembly/67-2021/documents/21-0279-01000.pdf


HB 1038 Legislative Management Legacy Fund Earnings Committee 
This bill would create a legislative management legacy fund earnings committee.  
 
HB 1043 Ethics Commission Bill 
This bill addresses the complaint procedure and investigations. It also covers the commission’s 
delegation of duties and advisory opinions issued by the committee.  
 
HB 1057 Liability of Political Subdivisions  
This bill changes the total liability of political subdivisions from $250,000 to $375,000 per person and 
from $1,000,000 to $500,000 for any number of claims from a single occurrence. Heard by House 
Political Subdivisions Committee; reported back amended; Passed House 89-3; sent to Senate. 
 
HB 1079: Uniform Environmental Covenants Act  
Relating to assessment projects, operations of water resource districts and to assessment drains, 
drain permits, noncompliant drains and obsolete provisions. Heard by House Judiciary Committee; 
reported back do pass; passed House 86-7. 
 
HB 1063 NAWS Advisory Committee Membership 
This bill removes the requirements for members of the advisory committee from Williston, Three 
Affiliated tribes and the counties of Divide, Mountraill, and Williams. 
 
HB 1088 Commissioner Hosted Meeting Requirements in the SWC Development Plan 
This bill requires commissioner-hosted meetings to be held in the upper Missouri River, lower 
Missouri River, James River, Little Missouri River, upper Heart River and upper Cannonball River 
drainage basins.  
 
HB 1116 General Obligation Bonds 
This bill lays out the purposes in which a governing body of a county may authorize and issue general 
obligation bonds.  Heard by House Finance and Taxation Committee; reported back do pass; passed 
House 64-26; sent to Senate. 
 
HB 1132 Public Finance Bonds 
This bill allows the public finance authority to transfer money to the Bank of North Dakota for 
allocations to infrastructure projects and programs. Bonds issued for these purposes are payable in 
each biennium solely from amounts the legislative assembly may appropriate for debt service for any 
biennium or from a reserve fund established for the bonds. This bill also allows the public finance 
authority to request from the legislative assembly each biennium an appropriation from the general 
fund, derived from legacy fund earnings, Bank of North Dakota profits, or other sources to meet the 
debt service requirements for bonds issued by the authority for allocations to infrastructure projects 
and programs. 
 
HB 1216 Water Resource District Board Member Compensation   
This bill allows for board members to be compensated at least $75 per day, but not more than the 
rate set for a member of the legislative assembly under subsection 1 of section 54 - 03 - 20, 
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https://www.legis.nd.gov/lcn/council/billtracking/pub/viewBillInformation.htm?sessionYear=2021&viewBillNumber=8000fe7740002201f0bab9b22de52876


allowance for meals at the same rates as state officers, and reimbursement of lodging and other 
necessary travel expenses at the same rate as state officers, while performing duties. Water 
Resources Districts Association testified in support at the Jan. 22 hearing. 
 
HB 1324 Eminent Domain Penalties 
This bill provides penalties for unauthorized or unnecessary takings for airport authorities, 
municipalities, water resource boards and improvement districts.  
 
HB 1353 Department of Water Resources 
This bill established the Department of Water Resources and duties of its director.  
 
SB 2034 Advisory Opinions 
This bill requires a requested written advisory opinion from a public official, candidate for elected 
office, or lobbyist to be issued by the ethics commission within ninety (90) days of the request. The 
request may regard the application of Article XIV of the Constitution or states statutes and ethics 
rules related to transparency, corruption, elections, and lobbying, based on a specific set of 
hypothetical or actual facts.  
 
SB 2079 Operating Plans for Dams 
This bill removes requirements for dam operators to follow state engineer plans of operations. 
Heard by Senate Energy and Natural Resources Committee; reported back do not pass; failed in 
Senate 47-0. 
 
SB 2080 Construction Permit Thresholds for Dikes, Dams, and Other Devices  
This bill adds requirements for permits to construct low-hazard dam capable of retaining, 
obstructing, or diverting more than fifty acre-feet of water, medium and high-hazard dams capable 
of retaining, obstructing, or diverting more than twenty-five acre-feet of water, and low - risk dike 
capable of protecting more than eighty acres of land area; and moderate-risk or high-risk dike. Heard 
by Senate Energy and Natural Resources Committee; reported back do not pass; failed in Senate 44-
3. 
 
SB 2081 Floodways and National Flood Insurance Program 
This bill provides for uses of within the floodway as delineated by the national flood insurance 
program. Heard by Senate Energy and Natural Resources Committee; reported back do pass; passed 
Senate 47-0; sent to House. 
 
SB 2120  Water Resource District Board Members 
This bill requires an odd number of board members, not to exceed seven.  
 
SB 2124 Declared State of Disaster or Emergency and Virtual Legislative Assembly  
This bill adds parameters to a disaster or emergency declared by the governor. It also permits a 
virtual special session of the legislative assembly during the emergency or disaster.  
 
 

https://www.legis.nd.gov/lcn/council/billtracking/pub/viewBillInformation.htm?sessionYear=2021&viewBillNumber=e07d2b52849ebd292af036fb5418385d
https://www.legis.nd.gov/lcn/council/billtracking/pub/viewBillInformation.htm?sessionYear=2021&viewBillNumber=d109c4eccbd825cb12019067ce56bf26
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https://www.legis.nd.gov/lcn/council/billtracking/pub/viewBillInformation.htm?sessionYear=2021&viewBillNumber=a44ad1b19a3d97b1230862ea9f9bf871


SB 2129 Liability of State and Political Subdivisions 
This bill changes the total liability of political subdivision from $250,000 to $500,000 per person and 
from $1,000,000 to $2,000,000 for any number of claims from a single occurrence. Introduced and 
referred to Political Subdivisions Committee; return requested from committee; withdrawn from 
future consideration. 
 
SB 2208 Water Resource District Operations, Permits and Projects 
This bill replaces “Snagging and clearing of watercourses are,” with “Changing the flow capacity of 
drains by widening or deepening channels is,” to help define what is not regular maintenance. This 
bill also adds or changes the definitions of “assessment drain,” “cleaning out and repairing a drain,” 
“drain,” “maintenance,” “practical drainage area,” and “project.” A basinwide plan for snagging, 
clearing, and maintaining natural watercourses and removing debris from bridges and low water 
crossings would be required, when practicable, under this bill and it removes all exceptions to 
assessments levied in this section. This bill also makes changes to the process of assessment drains. 
The process of the consolidation of drainage districts into water resource districts is also included, as 
well as requirements for permits to drain surface and subsurface waters.  
 
Hearing Schedule (Jan. 25-29) 

Date and 
Time 

Bill 
Number 

Hearing Description Committee 

01/26/2021 
10:45 AM    

HB 1353 Relating to the establishment of the department of 
water resources and powers and duties of the 
director of the department of water resources  

House 
Appropriations  

01/28/2021 
10:30 AM    

SB 2208 Relating to procedures for drain permits, 
assessments projects and operations of water 
resource districts.  

Senate 
Agriculture  

01/29/2021 
09:00 AM    

HB 1419 Relating to the authority of cities and counties to 
levy an infrastructure fee in lieu of special 
assessments and special assessment fund 
balances  

House Political 
Subdivisions  

 
Status of Key Bills 
A report on the status of all tracked bills is attached. 
 
Legislative Leaders  
The 67th Legislative Assembly includes 80 Republicans and 14 Democrats in the House of 
Representatives and 40 Republicans and seven Democrats in the Senate. Thirteen legislators are new 
this session. House and Senate members have selected the following leaders for the 2021 Legislative 
Session: House and Senate. 
 
How to Contact Your Legislators 
During the session, legislators can be reached at the Capitol through Contact My Legislators or by 
leaving a message at 888-NDLEGIS (635-3447) or 701-328-3373 (local). A legislator can also be 
reached by email, phone or mail as listed in the legislator's online bio: Senate or House. Details 
information on legislative activities is available on the Legislative Assembly website. 
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Legislative Calendar 
• Jan. 18: Deadline for representatives to introduce bills 
• Jan. 25: Deadline for senators to introduce bills 
• Feb. 26: Crossover 
• March 1-2: Recess 
• April 30: Final day of session (limited to 80 days) 

 
For more details, check out the complete list of legislative deadlines. 

https://www.legis.nd.gov/files/resource/67-2021/legislative-deadlines/2021-legislative-deadlines.pdf


 

  
Prepared for Senators Wardner and Holmberg and 

Representatives Pollert and Delzer 
LC# 21.9593.01000 

January 2021 
 

 
BUDGET STATUS - MOTION FOR BASE-LEVEL REVENUES 

 
GENERAL FUND REVENUE FORECASTS 

The schedules below provide information on the 2019-21 biennium revised general fund revenue forecast and 
the 2021-23 biennium general fund revenue forecast based on the December 2020 executive revenue forecast, 
January 2021 estimates prepared by IHS Markit, and a proposed forecast. 

2019-21 Biennium Revised Forecast 
 

December 2020 
Executive 
Forecast 

January 2021 
IHS Baseline 

Forecast1 
Proposed 
Forecast2 

Increase 
(Decrease) to 

December 2020 
Executive 
Forecast 

Tax and fee revenues     
Sales and use tax $1,756,066,564  $1,838,773,846  $1,797,420,205  $41,353,641  
Motor vehicle excise tax 231,847,814  244,393,106  238,120,460  6,272,646  
Individual income tax 741,900,603  786,357,241  764,128,922  22,228,319  
Corporate income tax 179,481,033  196,921,068  188,201,051  8,720,018  
Oil and gas tax collections 400,000,000  400,000,000  400,000,000  0  
Coal conversion tax 42,398,724  42,398,724  42,398,724  0  
Cigarette and tobacco tax 49,032,505  49,032,505  49,032,505  0  
Wholesale liquor tax 17,972,734  17,972,734  17,972,734  0  
Gaming tax 31,304,238  31,304,238  31,304,238  0  
Insurance premium tax 94,520,219  94,520,219  94,520,219  0  
Departmental collections 79,914,882  79,914,882  79,914,882  0  
Interest income 30,272,315  22,903,179  22,903,179  (7,369,136) 
Mineral leasing fees 30,168,017  30,168,017  30,168,017  0  
Total tax and fee revenues $3,684,879,648  $3,834,659,759  $3,756,085,136  $71,205,488  

Transfers and other sources     
Bank of North Dakota profits $140,000,000  $140,000,000  $140,000,000  $0  
Mill and Elevator Association profits 10,923,841  10,923,841  10,923,841  0  
Lottery 10,222,500  10,222,500  10,222,500  0  
Gas tax administration 1,991,418  1,991,418  1,991,418  0  
Budget stabilization fund (interest) 0  7,369,136  7,369,136  7,369,136  
Legacy fund earnings 335,630,000  500,000,000  500,000,000  164,370,000  
Strategic investment and improvements fund 764,400,000  764,400,000  764,400,000  0  
Tax relief fund 8,600,000  8,600,000  8,600,000  0  
Research North Dakota fund 581,000  581,000  581,000  0  
Other miscellaneous transfers 3,351,923  3,351,923  3,351,923  0  
Total transfers and other sources $1,275,700,682  $1,447,439,818  $1,447,439,818  $171,739,136  

Total general fund revenues $4,960,580,330  $5,282,099,577  $5,203,524,954  $242,944,624  
NOTE: The shaded rows reflect the four major tax types for general fund revenue, which are based on economic forecasting 
data provided by consultants (Moody's Analytics and IHS Markit). 
1Excluding the shaded amounts and adjustments for interest income and legacy fund earnings, all other amounts shown under 
the January 2021 IHS baseline forecast reflect the amounts included in the December 2020 executive forecast. 

2The shaded amounts shown under the proposed forecast reflect the average of the December 2020 executive forecast and 
the January 2021 IHS baseline forecast. The amount shown for interest income does not include the interest transferred from 
the budget stabilization fund. This amount is shown separately under transfers. The amount shown for the legacy fund reflects 
the estimated earnings before any transfers or appropriations. All other amounts shown under the proposed forecast reflect 
the amounts included in the December 2020 executive forecast. 
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2021-23 Biennium Forecast 
 

December 2020 
Adjusted 
Executive 
Forecast1 

January 2021  
IHS Baseline 

Forecast2 
Proposed 
Forecast3 

Increase 
(Decrease) to 

December 2020 
Adjusted 
Executive 
Forecast 

Tax and fee revenues     
Sales and use tax $1,659,855,000  $1,897,250,392  $1,736,000,000  $76,145,000  
Motor vehicle excise tax 239,317,000  259,564,643  249,000,000  9,683,000  
Individual income tax 786,857,000  816,535,809  802,000,000  15,143,000  
Corporate income tax 188,519,000  187,707,324  188,000,000  (519,000) 
Oil and gas tax collections 400,000,000  400,000,000  400,000,000  0  
Coal conversion tax 42,600,000  42,600,000  42,600,000  0  
Cigarette and tobacco tax 43,846,000  43,846,000  43,846,000  0  
Wholesale liquor tax 16,932,000  16,932,000  16,932,000  0  
Gaming tax 41,000,000  41,000,000  41,000,000  0  
Insurance premium tax 121,024,481  121,024,481  121,024,481  0  
Departmental collections 76,423,632  76,423,632  76,423,632  0  
Interest income 20,000,000  20,000,000  20,000,000  0  
Mineral leasing fees 25,000,000  25,000,000  25,000,000  0  
Total tax and fee revenues $3,661,374,113  $3,947,884,281  $3,761,826,113  $100,452,000  

Transfers and other sources     
Bank of North Dakota profits $140,000,000  $140,000,000  $140,000,000  $0  
Mill and Elevator Association profits 15,500,000  15,500,000  15,500,000  0  
Lottery 14,600,000  14,600,000  14,600,000  0  
Gas tax administration 1,873,744  1,873,744  1,873,744  0  
Budget stabilization fund (interest) 14,000,000  14,000,000  14,000,000  0  
Legacy fund earnings 0  0  0  0 
Total transfers and other sources $185,973,744  $185,973,744  $185,973,744  $0  

Total general fund revenues $3,847,347,857  $4,133,858,025  $3,947,799,857  $100,452,000  
NOTE: The shaded rows reflect the four major tax types for general fund revenue, which are based on economic forecasting 
data provided by consultants (Moody's Analytics and IHS Markit).  
1The amounts shown under the December 2020 adjusted executive forecast were adjusted to exclude recommendations in 
the executive budget for a $100 million increase in the allocation of oil and gas tax revenues to the general fund; for an 
insurance premium tax credit of $33.75 million for the continuation of a reinsurance program; and for transfers from the 
strategic investment and improvements fund ($400 million), tax relief fund ($23 million), and budget stabilization fund 
($244.5 million). The amount shown for interest income does not include interest transferred from the budget stabilization 
fund, which is shown separately. 

2Excluding the shaded amounts, all other amounts shown under the January 2021 IHS baseline forecast reflect the amounts 
included in the December 2020 adjusted executive forecast. 

3The shaded amounts shown under the proposed forecast reflect the average of the December 2020 adjusted executive 
forecast and the IHS baseline January forecast with an additional reduction of $43 million for sales and use tax. All other 
amounts shown under the alternate proposed forecast reflect the amounts included in the December 2020 executive forecast. 

 
GENERAL FUND BEGINNING BALANCE 

The schedule below provides information on the estimated July 1, 2021, general fund balance based on the 
December 2020 executive forecast and a proposed forecast. 

 December 2020  
Executive Forecast 

Proposed  
Forecast 

Estimated beginning balance before adjustments $191,279,596  $191,279,596  
2019-21 biennium proposed forecast adjustment 0  242,944,624  
Transfer to common schools trust fund - Senate Bill No. 2362 (2019)  0  (64,370,000) 
Estimated unspent 2019-21 biennium appropriation authority 190,638,865  190,638,865  
Exemptions for unspent 2019-21 biennium appropriation authority (9,156,432) 0  
Deficiency appropriations (60,807,488) 0  
Estimated transfer to budget stabilization fund1 0  0  
Budget status estimated beginning balance $311,954,541  $560,493,085  
1The estimated July 1, 2021, balance of the budget stabilization fund is $726.5 million, the same as the statutory limit of 
15 percent of the general fund budget approved by the most recently adjourned Legislative Assembly. As a result, a transfer 
from the general fund will not occur. 
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OIL PRICE AND PRODUCTION FORECASTS 
The schedules below provide information on the oil price and oil production forecasts for the remainder of the 

2019-21 biennium and for the 2021-23 biennium based on the December 2020 executive revenue forecast, 
January 2021 estimates prepared by IHS Markit, and a proposed forecast. Estimated oil and gas tax revenue 
allocations are attached as an appendix. 

2019-21 Biennium 
 December 2020  

Executive Forecast 
January 2021  

IHS Baseline Forecast 
Proposed 
Forecast 

Average oil price 
 

Remaining at  
$32 per barrel  

(North Dakota price) 

Increasing from  
$41 to $42 per barrel  

(West Texas Intermediate) 

Remaining at  
$40 per barrel  

(North Dakota price) 
Average daily oil production Remaining at  

1.2 million barrels 
Increasing from  

1.21 to 1.23 million barrels 
Decreasing from  

1.2 to 1.1 million barrels 

NOTE: The amounts shown for the average oil price and production reflect the forecasts for the remainder of the biennium. 
 

2021-23 Biennium 
 December 2020  

Executive Forecast 
January 2021 

IHS Baseline Forecast 
Proposed 
Forecast 

Average oil price 
 

Increasing from  
$34.50 to $36 per barrel  

(North Dakota price) 

Increasing from  
$42 to $52 per barrel  

(West Texas Intermediate) 

Remaining at 
$40 per barrel 

(North Dakota price) 
Average daily oil production Increasing from 

1.1 to 1.2 million barrels 
Decreasing from 

1.23 to 1.16 million barrels 
Decreasing from 

1.1 to 1 million barrels 
 

APPROPRIATIONS COMMITTEES MOTION 
The following is a motion for consideration by the Appropriations Committees related to the 2021-23 biennium 

estimated base-level revenues: 

It was moved by _______ and seconded by ________ that the House (Senate) Appropriations 
Committees of the 67th Legislative Assembly adopt, for Legislative Council budget status reporting 
purposes, the following estimated base-level revenues (as shown for the proposed forecasts in the 
schedules above): 

• Estimated July 1, 2021, general fund balance - $560,493,085. 

• 2021-23 biennium estimated total general fund revenues - $3,947,799,857. 

• Estimated oil price and daily oil production for the remainder of the 2019-21 biennium - Oil prices 
remaining at $40 per barrel and oil production decreasing from 1.2 to 1.1 million barrels per day. 

• Estimated oil price and daily oil production for the 2019-21 biennium - Oil prices remaining at $40 per 
barrel and oil production decreasing from 1.1 to 1 million barrels per day. 

 
ATTACH:1 
 



APPENDIX 

ESTIMATED OIL AND GAS TAX REVENUE ALLOCATIONS 
The schedule below provides information on the estimated oil and gas tax revenue collections and allocations 

for the 2019-21 and 2021-23 bienniums based on the proposed forecast for oil price and production. The 
allocations are based on the formulas in current law. 

Estimated Oil and Gas Tax Revenue Collections and Allocations 
2019-21 

Biennium 
2021-23 

Biennium 
Increase 

(Decrease) 
Collections 

Gross production tax $1,839,220,000 $1,502,340,000 ($336,880,000) 
Oil extraction tax 1,662,250,000 1,471,680,000 (190,570,000) 

Total oil tax collections $3,501,470,000 $2,974,020,000 ($527,450,000) 
Allocations 

Three Affiliated Tribes $401,480,000 $372,920,000 ($28,560,000) 
Legacy fund 930,000,000 780,330,000 (149,670,000) 
North Dakota outdoor heritage fund 15,000,000 17,940,000 2,940,000 
Abandoned well reclamation fund 10,880,000 9,370,000 (1,510,000) 
Political subdivisions 517,980,000 433,960,000 (84,020,000) 
Common schools trust fund 146,180,000 127,510,000 (18,670,000) 
Foundation aid stabilization fund 146,180,000 127,510,000 (18,670,000) 
Resources trust fund 299,660,000 261,400,000 (38,260,000) 
Oil and gas research fund 16,000,000 10,000,000 (6,000,000) 
State energy research center fund 5,000,000 5,000,000 0 
State share ("buckets")1 1,013,110,000 828,080,000 (185,030,000) 

Total oil and gas tax allocations $3,501,470,000 $2,974,020,000 ($527,450,000) 
1The allocations under the state share ("buckets") include: 

2019-21 
Biennium 

2021-23 
Biennium 

Increase 
(Decrease) 

General fund ($200 million limit) $200,000,000 $200,000,000 $0 
Tax relief fund ($200 million limit) 200,000,000 200,000,000 0 
Budget stabilization fund (limit varies - up to $75 million) 48,430,000 0 (48,430,000) 
General fund ($200 million limit) 200,000,000 200,000,000 0 
Lignite research fund ($10 million limit) 10,000,000 10,000,000 0 
State disaster relief fund (limit varies - up to $15 million) 0 0 0 
Municipal infrastructure fund ($29.88 million limit) 29,880,000 29,880,000 0 
Strategic investment and improvements fund ($400 million limit) 324,800,000 188,200,000 (136,600,000) 
County and township infrastructure fund ($29.88 million limit) 0 0 0 
Municipal infrastructure fund ($85.12 million limit) 0 0 0 
County and township infrastructure fund ($85.12 million limit) 0 0 0 
Airport infrastructure fund ($20 million limit) 0 0 0 
Strategic investment and improvements fund (no limit) 0 0 0 
Total state share $1,013,110,000 $828,080,000 ($185,030,000) 



M E M O R A N D U M 

To: Southwest Water Authority Board of Directors, Staff 
From: Sindhuja S.Pillai-Grinolds, P.E., SWPP Project Manager 
Subject: SWPP Project Update 
Date: January 27, 2021 

Contract 1-2A Supplemental Raw Water Intake: 
The easement and construction license application has been forwarded to the federal 
agencies for processing. Discussions with the federal agencies are ongoing with regards to 
the easement and construction license. Recommendation to authorize the Chief Engineer- 
Secretary to sign Change Order No.8, which extends the Substantial Completion date on 
the Contract to February 28, 2022 will be presented at the February 11th SWC meeting. 
This Change Order will also hold Fowler responsible for construction administration and 
construction observation expenses from the first failure through the Substantial Completion 
date on the contract. Fowler will also be responsible for geotechnical investigation needed 
for foundation design for the pump station and any additional cost for deep foundation if 
that is necessary.  

Contract 3-2D Dickinson WTP: 
Administrative items, punch list items and work change directive items remain before the 
Electrical Contract can be closed out. General and Mechanical contracts are closed out. 

Contract 3-2E Residual Handling building: 
Work on punch list items, administrative items and change order items remain before the 
General and Electrical contracts can be closed out.  

Contract 4-1E/4-2B Dodge and Richardton Pump Station Upgrades: 
The Mechanical contractor, Central Mechanical has completed most of the work. Startup 
and work on controls are completed as well. Administrative items and punch list items 
remain to be completed before the contract can be closed out. 

All four pumps at the Dodge Pump Station are installed and are currently in use by SWA. 
At Richardton Pump Station, two out of the three pumps are installed and is under 
operation. Installation of the third pump is ongoing. The air chamber delivery dates are still 
uncertain. 

Contract 5-9A 2nd Belfield Reservoir: 
The tank was ready for service on November 25, 2020. 

Contract 5-13A 2nd Davis Buttes Reservoir: 
The tank was ready for service on December 8, 2020. Low chlorine residual in the tank 
resulted in the tank taken out of service temporarily. The tank was put back to service on 
December 21, 2020. When the tank was drained to resolve the low chlorine residual issue, 
significant erosion downstream of the outlet structure was observed. A specific 



authorization to address erosion mitigation along with relocation of overflow and drain 
piping will be executed soon. 

Strategic Governance Finance Study: 
Kickoff meeting was held on November 12th. Work group meetings were held on 
December 3rd and January 7th. The work group includes: SWC staff members Jon 
Kelsch, Tim Dodd and myself, AE2S/NEXUS team members and Commissioners Mark 
Owan and Jay Volk. AE2S/NEXUS and team is working on funding information and legal 
baseline for NAWS, SWPP, RRVWSP and WAWS. AE2S/NEXUS will present 
information on the available funding and financing mechanisms and delivery and 
contracting models at the February 11, SWC meeting. The next work group meeting is 
scheduled for February 3rd. 

Future Contracts: 
Specific authorizations 224 which is for bid ready contract documents for New Hradec and 
Fairfield service areas and 225 which is for bid ready contract documents for Taylor 
Elevated tank has been executed. 



Southwest Water Authority Strategic Plan
October 2019

Focused Choices/Decisions

® We have the right 5 Vision Priorities going forward, and this was reaffirmed by the Board in
our Retreat

® Ownership will impact many things (Funding, construction, timetables, etc.)
® Need to reaffirm our position on ownership
® Need to continue to educate legislators
® Providing capacity and serving the 12 counties
® Revisit no capacity areas on the map (May involve revisiting entire counties)
® Where does the capacity exist today and what are the opportunities?
® Develop and approve criteria with a plan for providing additional capacity and serving the

12-county area

Five Vision Priorities

1. Ownership of the SWPP
a. Continue to engage stakeholders in discussions, including but not limited to the

legislature, and SWC Commissioners
b. Stay informed on the progress of the transfer study for the SWC and discussions in the

Legislature
c. Continue relationships developed by Board members with the Legislature - contact at

least quarterly
2. Providing Capacity and Serving the Entire 12-County Area

a. (Where do we want to take water and why?  Where do we serve?)
b. Continue development of three-prong approach for the Project
c. Determine path forward with rural construction
d. Choose, fund and build hydraulic improvements to allow additional customers
e. Continue with construction of both raw and potable main transmission facilities

3. Education and Communication
a. Continue and refine story of “we are not done - it just makes sense”
b. Educate on loss of mill levy
c. Educate on value of water
d. Educate through print, online and social media
e. Explore, discover and use current available tools and forms of communication (ex.

Google, Snap Chat)
f. Survey current water customers

4. Future Funding of the SWPP, Mill Levy going away, rate impact and REM Funds
a. Project funding - continue funding each biennium through the Resources Trust Fund

(RTF), the State Water Commission (SWC) and Municipal, Rural & Industrial (MR&I)
dollars



b. Continue to explore other funding sources if needed
c. Mill levy - loss of revenue affects rates - continue to budget, educate and spend based

on this information
d. Replacement and Extraordinary Maintenance (REM) Fund - consistently review fund for

adequacy in REM needs for now and in the future - 
e. REM - current rate is 70¢/kgal. - started at 30¢/kgal. in 1991 - also rural customers pay

an additional 10¢/kgal.
f. REM Fund - current balance is $20,820,288.00 (as of October 31, 2019)

5. Sustaining a Well-Trained SWA Staff and Being Financially Sound
a. Continue leadership training for all staff - (we all lead by example)
b. Review employee policy manual for needs and adequacy (ex. - employee education

reimbursement)
c. Encourage adequate training and continuing education
d. Use on-boarding process developed by SWA with 30 - 60 - 90 day implementation plan
e. Review rates at least annually in budgeting process - maintain adequate reserves as

defined by the Board
f. Budget conservatively while being realistic - using GASB recommendations

i. Bottom line - if we do not sell water, we cannot spend money 



	

	

 

M E M O R A N D U M  
 
To: Southwest Water Authority Board of Directors 
    
From: Southwest Water Authority Staff, Bartlett & West, and SWC 
 
Subject:  Implementation of Southwest Water Authority Strategic Plan Update – Incidental 

Information  
 
Date: January 27, 2021 
 
Below is an update to the Implementation of Southwest Water Authority Strategic Plan memorandum 
which was first included in the Southwest Water Authority board packet at the September 8, 2020, Board 
of Directors meeting.  The final version of Specific Authorization (SA) 219, Preliminary Design of 
Distribution System Expansion report was received in September 2020 from BW/AECOM. 
 
Prong 1 of the Strategic Plan (Three-Pronged Approach) – Transmission Improvements 
Bid Ready Contract Documents for the hybrid main transmission pipeline upgrades paralleling pipeline 
between the Ray Christensen Pump Station and the first potable water reservoirs for the South, West and 
North & East Zone are currently under development under Specific Authorization (SA) 220, as SWPP 
Contracts 2-3I/2-5C/2-7D. A submittal set of the Bidding Documents was received from Bartlett & 
West/AECOM on October 23, 2020. 
 
SWA is actively engaged in obtaining easements for construction. Rerouting and landowner negotiations 
are occurring in areas where easements are difficult to obtain. All easements have been obtained for the 
South Zone. In the West Zone, 71% of the easements have been obtained. In the North and East Zone, 
23% of the easements have been obtained. 
 
Prong 2 of the Strategic Plan (Three-Pronged Approach) – Strategic Improvements 
At the November Board meeting, information on shortlisted strategic improvement projects was 
presented. SWA staff mailed out the “Intent to become Subsequent Customer” form to waiting list users 
in Fairfield, New Hradec and Davis Buttes. The status of the return of the “Intent to become Subsequent 
Customer” is below: 
 
New Hradec: received 35 of 65 total mailed (54%) – 28 ESU 
Fairfield: received 18 of 36 total mailed (50%) – 13.5 ESU 
Davis Buttes: received 54 of 86 total mailed (63%) -  49.5 ESU 
 
 



	

	

 
 
 
Using the above ESU’s and cost information from Table 1, the cost/ESU for the projects is $38,750 for 
New Hradec, $29,852 for Fairfield and $38,182 for Davis Buttes. All these projects are under the currently 
established feasibility criterion for new construction and SWC has executed Specific Authorizations for 
the design of these projects. 
 
At the November meeting, we indicated that Killdeer Mountain (KM-2) strategic improvement project 
needed further analysis. The analysis is complete and a new booster pump station and additional parallel 
piping in needed with an estimated project cost of $791,395 with waiting list users totaling 20.75 ESU. 
This results in the cost/ESU of $38,140 for the KM -2 area. The cost per ESU for TB-1* strategic 
improvement project is $38,250. Since these two projects are under the currently established feasibility 
criterion for new construction, these two projects were shortlisted for further analysis. SWA staff mailed 
out letters and “Intent to become subsequent customers” forms to the waiting list users in the TB-1* and 
KM-2 areas. Attached with this memo is Table 1 which shows the strategic improvement projects 
proceeding for design and projects currently under analysis. Also attached are maps showing waiting list 
users contacted for strategic improvements in TB-1* and KM-2 areas. 
 
As of January 25, 2021, SWA staff has received 5 forms out of 24 total forms mailed in KM-2 area and 2 
forms out of 17 total forms mailed in TB-1* area. Second letter was mailed the week of January 25th and 
SWA will follow up phone calls the week of February 1st. We are hopeful that we will receive more 
commitments from the users in the following weeks. 
 
Prong 3 of the Strategic Plan (Three-Pronged Approach) – Expansion into Under-Served Areas 
The task before the Board is to prioritize and select the service area in which a signup campaign will be 
conducted, with the goal of general expansion of the distribution system. The expansion of the distribution 
system will provide capacity for service to unserved rural users as well as increasing supplies for contract 
customers. Though funding for the expansion into underserved areas is uncertain at this point, it is prudent 
to have a plan for developing Prong 3 for when the funding situation changes. Attached service analysis 
table from the SA 219 report provides information on 911 addresses served currently for each service area. 
Included with this memo is the service area analysis table from the SA 219 report that provides information 
on 911 addresses served currently for each service area.  



Service Area Improvement 
Number

Description
Additional Users, 

ESU in SA 219 
Report

Cost Cost per ESU Rank
Current ESU 

based on SWA 
Call Reports

Cost per ESU
Updated 

Rank
Comment

ESU based on 
returned  
"Intent to 
become 

subsequent 
customers" 

forms

Current cost/ESU - 
Based on forms 

returned

DB-3
Parallel 1 mile of 4" pipe north of the Davis Buttes 
Reservoir

14.5
$92,000

$6,210
1 0 Not Applicable

FB-1 Parallel 3,400' of 2" pipe with 3" pipe 9 $41,000 $4,556 2 0 Not Applicable

FF-1

Parallel 5,300' of 4" pipe with 4" pipe through Grassy 
Buttes. Parallel 11,000' of 3" pipe with 3" pipe north 
of Grassy Buttes. 39 $223,000 $5,718 3 16.5 $24,424 2

Review indicated need 
for a new BPS with an 
added cost of $180,000 13.5 $29,851.85

KM-2
Parallel 18,000' of 4" pipe with 4" pipe north of the 
Killdeer Mountain BPS 36.5 $791,395 $8,548 4 20.75 $38,140 4

Cost and ESU numbers 
updated in December

NH-2 Add a booster downstream of the New Hradec Booster 21 $347,000 $16,524 5

Included in 
highlighted NH 
below

This project need to be 
completed with NH -3 and 
NH 1. See last row

TB-1*
Parallel 11,500' of 4-inch pipe with 4-inch pipe. Add 
small booster on 4-inch pipeline. 

8
$459,000

$57,375
6 12 $38,250 5

DB-4

Add a Taylor Elevated Reservoir for area downstream 
of Davis Buttes Reservoir. Reservoir is 300kgal, 160' to 
overflow, 300 service units. 58.5 $1,890,000 $32,308 7 64.75 $29,189 3 49.5 $38,181.82

BA-2 Golva Tank $1,272,000 10 Not Reviewed

NH

Add a booster downstream of the New Hradec 
Booster, Upgrade 5,500' of pipe downstream of the 
PRV that is north of the old New Hradec Tank location, 
Parallel 9,000' of 6" pipe from New Hradec Tank to 
New Hradec Booster and parallel 16,500' of 4" pipe 
south and west of Manning 41.5 $982,000 $23,663 59.25 $18,312 1

Review indicated need 
for additional 3" parallel 
piping at $103,000 28 $38,750.00

Southwest Pipeline Project
Table 1 Strategic Improvement Short List

$3,11929.5

$35,30713



OK to send forms to these
WL users

TB-1* 12.22.2020



OK to send forms to these
WL users

Due to elevations, this
would only be able to be
considered if user would
be willing to put an in-line
booster on their line at a
location that would have
good pressure.

KM-2 12.22.2020
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Table 6-3: Service Levels by Service Area 

Service Area 
Construction 

Service 
Units 

Currently 
Served 

SU 

911 
Addresses 

Served 

911 
Addresses 
Not Served 

Service 
Level 

% 

North & East Zone 
Davis Buttes 492 1112.8 905 150 85.8% 
New Hradec 195 344.5 229 98 70.0% 
Hebron* 132 222 174 171 50.4 

South Zone 
New England 346 679.2 531 335 61.3% 
Jung Lake 212 309 249 121 67.3% 
Bucyrus 233 391 277 161 63.2% 
Twin Buttes 220 479.3 348 393 47.0% 
Burt* 239 310.3 235 390 37.6% 

West Zone 
Belfield 86 251.3 200 72 73.5% 
Fryburg 205 438.9 296 164 64.3% 
Beach 209 225.5 104 62 62.7% 
Golva 131 156.9 84 39 68.3% 

OMND 
Zap 557 768.8 645 246 72.4% 
Center 614 757.1 533 230 69.9% 
Dunn Center 359 537.4 258 167 60.7% 
Halliday 93 173.6 96 47 67.1% 
Killdeer Mtn. 68 138.4 100 95 51.3% 
Fairfield 232 350.4 210 156 57.4% 
   � � �   

Morton Co.  99 187 116 150 43.6% 
Totals 4,722 7,833 5,590 3,247 63.3% 

No Capacity Areas 
Grasslands North    66  
Grasslands South    126  
SE Grant Co.    141  
East Grant Co.    49  
SE Hebron SA    49  
Lake Tschida    529  

Totals    940 57.2% 
911 Addresses and 911 Addresses Not Served are from the 911 dataset, August 19, 2020.  
* without Tschida cabins, (100 in Burt, 429 in Hebron)  �



Carson

PLC VFD BoosterLeith

Elgin

New Leipzig

Coffin Buttes
VFD Booster

Burt BPS

Mott

Burt Tank

Burt VFD
Booster

Small VFD Booster

Frey Hills Booster

Frey Hills
Tank

Small VFD Booster

Small VFD Booster Coffin Buttes
Tank

Southern Grant
Connection

         MAP LEGEND

          911 Location
          Waiting List Location
          Upgrade Existing Pipe
          Proposed New Pipe
          Existing Pipe
          SA Boundaries

Note: PRVs not shown for clarity.
EXHIBIT BU-4

MAP DEVELOPED IN BURT
SERVICE AREA REVIEW DATED

APRIL 2018

BURT SERVICE AREA 911 TWO MILE & WL BU-4



Item No. Description Quantity Unit Price Total
1 2" PVC 2,136,800' $5.00 $10,684,000.00
2 3" PVC 1,115,800' $5.50 $6,136,900.00
3 4" PVC 494,200' $8.00 $3,953,600.00
4 6" PVC 195,500' $13.00 $2,541,500.00
5 8" PVC 146,900' $15.00 $2,203,500.00
6 10" PVC 124' $27.50 $3,410.00
7 Pipe Appurtanances NA 25% of Pipe $6,380,727.50
8 Medium Booster 2 $200,000.00 $400,000.00
9 Small Booster 4 $150,000.00 $600,000.00

10 Prefabricated Control Vault/PRV 1 $100,000.00 $100,000.00
11 Upgrade Medium Booster 1 $100,000.00 $100,000.00
12 Upgrade Small Booster 2 $50,000.00 $100,000.00
13 Ground Reservoir per gallon 250,000 $4.00 $1,000,000.00
14 Elevated Water Tower per gallon 600,000 $5.00 $3,000,000.00
15 Mobilization NA 5% $1,860,000.00

Subtotal $39,063,637.50
Small Project Markup 0% $0.00
Engineering/Construction Administration 20% $7,813,000.00

Total Project Cost $46,877,000.00

BURT 911 TWO MILE & WL BU-4 COST ESTIMATE
BURT SA UPGRADES FOR ENTIRE SA INCLUDING SOUTHERN GRANT COUNTY



A B A C D E G H

SERVICE AREA

CONSTRUCTION 

DESIGN 

SERVICE UNITS

ORIGINAL 

DESIGN 

SERVICE 

UNITS

CURRENTLY 

SERVED SU
REMAINING SU

DESIGN BASE 

FLOWS LEAVING 

SERVICE AREA

GPM

TOTAL DESIGN 

(Pump Sta)

GPM

TOTAL 

ALLOCATED

GPM

Gladstone 65

Taylor 30

Karsky Dairy 20

Steffes 12

Target Logistics 7

NIC 5

Richardton 105

Glen Ullin 161

Hebron 154
Assump Abbey 40

North and East Zone Sums 819 1466 1696 31 599 1223 1210

North and East Zone Total 1184

North and East Zone Total, no exponent 1447

New England 110

Speedway 10

Man Camp 3
Mott 177

Regent 47

Hettinger 273

Alliance Ag 0

Reeder 43

PCRWS 400

Scranton 50

Rhame 35

New Leipzig 57

Elgin 133

Carson 66
PLC 10

South Zone Sums 1250 2187 2186 866 1414 2450 2171

South Zone Total 2103

South Zone Total, no exponent 2507

South Heart 100

MDU Refinery 10

Medora 155

Mo. Basin 25

Billings County 25

Belfield 200

Sentinel Butte 65

Beach 210

Golva SA 131 172 156 -3 0 153 154

West Zone Sums 631 754 1082 -678 790 1040 1221

West Zone Total 1199

West Zone Total, no exponent 1331

Hazen 658

Stanton 90

Zap 62

Other
(6) 147.7

Center 157

MWWS 200

Coyote Creek 6

Killdeer 750

Dunn Center 175

Golden Valley 50

Halliday 60

Dodge 30

Killdeer Mountain SA 68 67 140 -32 163 0 217 233

Fairfield SA 232 216 354 -52 0 MC Grazing 12 163 189

OMND Zone Totals 1923 1323 2740 -235 2397.7 3650 3768

3768

Morton County SA
(5) 99 160 179 -59 0 0 60 90

(1)  As of January 22, 2021. Represents the most current hydraulic model. 

(2)  To Surrounding Service Areas

(3)  With South Dakota Flow  of 400 gpm

(4)  Includes Golva 60GPM demand converted to 51 services units

(5)  Includes Junction Inn, Tower Hill, and North Crown Butte areas.

(6)  Includes 35GPM Lakeshore Estates, 30GPM DGC, 25GPM BEPC, 22.7GPM East Wedner Bay, 20GPM AVS, 10GPM Coteau Properties, 5GPM Coyote Station

(7)  Remaining Design Capacity expressed as Service Units

(8)  Includes New Hradec 42GPM demand converted to 32 service units and Dickinson Research Center 30GPM demand converted to 18 service units.

(9)  Includes Baker Boy 35GPM demand converted to 24 service units

(10) Includes Home on the Range 45GPM demand converted to 35 service units

(11) Includes Sacred Heart Monastery 40GPM demand converted to 29 service units

(12) Applicable construction bid set amount of users in the current SA boundary. Bid Set updated to C.O.1 used for 7-1B, 7-5A, and 7-8A. Record Drawings used for 7-2, 7-2A, and SCS. 

(13) Includes Manning 35GPM demand converted to 24 service units

Column C value comes from the current hydraulic model

Column D value is column G value minus column H value divided by 0.5 gpm, adjusted for the zone exponent, ((G-H)/0.5)^(1/exp)

Column H value is 0.5 gpm times column C value raised to the zone exponent plus the column F flows

2000345 120 153

614Center SA

773 -488 2550 3650 3894

800 744112 0762

547

South Zone

New England SA 346 686 -327 2211

SWPP SERVICE AREA SUMMARY

DESIGN BASE FLOWS IN 

SERVICE AREA

GPM

North and East Zone

Davis Buttes SA 492 1124 30 700 1223 1211

F

2450 2566

Hebron SA 132 227 -119 0 500

500

1128 1505 2211 1841

853Bucyrus SA 233 392 30 0 865

469

452

130 0 425 376

OMND

338

175

184

223

384 1750

Twin Buttes SA 220 481 -95 0 215

West Zone

Belfield SA 86 253 -100 870 1040 1081

1628

Zap SA

428

557

251

Burt SA 239

-20 0 167 177

Beach SA 209 224 -180 153 445 518

Fryburg SA 205 448 -395 445 870 1026

Dunn Center SA 359 537 245

426

162

32

1200

266

195

Halliday SA 93 174

311

420

Jung Lake SA 212 316

New Hradec SA

(11)

(13)

Transmission Flow Assigned Per Zone
for Rural Service Areas per 1 service unit
South Zone                          x=0.5*[Rural SU]^0.94
West Zone                           x=0.5*[Rural SU]^0.96
North and East Zone          x=0.5*[Rural SU]^0.95
OMND                                 x=0.5*[Rural SU]

(10)

(7)

(3)

(3)

(3)

(4)

(1) (2)

(8) (control vault)

(9)

(control vault)

(RCPS)

(RCPS)

(RCPS)

(JLPS)

(Booster)

(Booster)

(Booster)

(Booster)

(Booster)
(Booster)

(OMND WTP)

(Booster)

(OMND WTP Pumps)

(PRV)
(Booster)

(Booster)

(12)

1/28/2021:4:59 PM
F:\Proj\3000\3055\3055.001\Subsequent Users\!Subsequent Users - Invoiced\2021\Period 1\HYDR SERVICE AREA SUMMARY - Updated through 1-22-2021.xlsx
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NAME TYPE OF CUSTOMER SERVICE AREA SERVICE DESCRIPTION

K C Homiston Standard 7-2 New England 139-96-10

Rich Kinney Standard 7-8D Fryburg 137-98-22

Megan & Benjamin Boyll Standard 7-3 Jung Lake 134-94-34

Art & Rusty Ridl Pasture Tap 7-1B Davis Buttes 140-97-28

Brandon & Mike Sullivan Standard 7-2 New England 139-91-33

Gerald Tuhy Pasture Tap 7-9B Killdeer Mountain 144-96-4

Jodi Tomanek Standard 7-1B Davis Buttes 140-96-24

MEMORANDUM

JANUARY 2021 SIGN-UP REPORT

SUBSEQUENT CUSTOMERS

Seven (7) subsequent customers signed up in January and 7 subsequent customers

have been added year-to-date.  A total of 10 customer quotes have been given year-to-date.

SWA had a total of 2407 active subsequent users in January.

FROM:             Misti Conzemius, Marketing Manager, Southwest Water Authority

RE:                    Marketing Manager's Incidental Information

DATE:               January 22, 2021

SUBJECT:         Report for January, 2021                                                                                                    

TO:                   Jen Murray, Acting Manager/CEO, Southwest Water Authority          

2020 COMPLAINTS 

Zero (0) complaints were called in during the month of January.   

Zero (0) complaints were closed during the month of January.   

  Open complaint numbers may not include landowner/customer concerns handled in the field.

  Open complaints are shown above by area and type.

0

1

2

3

4

1

4

1 11 1 1 1

1

Trench Settlement Taste/Odor Pressures Other



Two (2) water requests have been added to the waiting list during the month of January.

There are currently 561 requests system wide.

A total of One (1) Complaint Opened in 2019 remain on the work schedule.  Open complaints are shown above by 

area and type.

2019 COMPLAINTS

WAITING LIST UPDATE

INTENT TO BECOME A SUBSEQUENT CUSTOMER

Killdeer Mountain: Received 5 of 24 Total Mailed

Twin Buttes: Received 6 of 17 Total Mailed  

A follow-up letter will be sent out the week of January 25th with a deadline of February 17th.  Staff will make  

follow-up calls on February 5th.

SWC is paying for costs to obtain easements for the MTL upgrades.  SWC will reimburse the SWA for actual 

expenses such as mileage, postage and recording fees.  SWC is paying the landowners directly for easements.  

Legal fees are covered by the SWC with the Attorney General's office.

MTL EASEMENTS

  To date a total of 12 easements have been mailed for the North/East Zone.  A total of 5 easements or 42% have 

been signed and returned.  

  To date all 11 easements have been mailed for the South Zone.  A total of 11 easements or 100% have been 

signed and returned.  

  To date all 14 easements have been mailed for the West Zone.  A total of 10 easements or 72% have been signed 

and returned.  

0

1

1

Trench Settlement Other Taste/Odor Pressures



 

 

 

County 
Waiting List 

Locations 
Standard 
Service 

Pasture Tap 
Service 

High 
Consumption 

Other 

Adams 
 

21 locations 7 13 1 0 

Billings 
 

54 locations 21 29 4 0 

Bowman 
 

19 locations 8 7 4 0 

Dunn 
 

117 locations 71 41 4 1 

Golden Valley 
 

34 locations 21 13 0 0 

Grant 
 

64 locations 41 20 1 2 

Hettinger 
 

29 locations 18 7 4 0 

Mercer 
 

9 locations 3 3 3 0 

Morton 
 

42 locations 22 20 0 0 

Oliver 
 

0 locations 0 0 0 0 

Slope 
 

46 locations 29 14 3 0 

Stark 
 

114 locations 81 19 7 7 

Grassy Butte 
(McKenzie 
County) 
 

12 locations 8 3 1 0 

Total Waiting List 561 330 189 32 10 

 
Other: Subdivisions, Additional Capacity, or Higher Usage 
 
 
 
 
Updated through January 22, 2021 



 STD  PT  HC  OTHER  TOTAL 

7-1B DAVIS BUTTES/SCS PL 566 11/14/2011 59 16 4 2 81 120 59 16 4 2 81

7-1B NEW HRADEC 1/27/2012 38 26 2 0 66 105 38 26 2 0 66

7-2 NEW ENGLAND 3/6/2012 26 8 3 3 40 83 29 8 3 3 40

7-2A BELFIELD 3/6/2013 2 0 0 2 4 20 2 0 0 2 4

7-3 JUNG LAKE 3/1/2016 14 3 2 0 19 41 14 3 2 0 19

7-4 BUCYRUS 6/20/2019 0 0 0 0 0 5 0 0 0 0 0

7-5 HEBRON 7/16/2015 3 2 0 0 5 19 3 2 0 0 5

7-6 BURT 8/12/2009 51 36 4 2 93 120 51 36 4 2 93

7-7 BOWMAN 3/21/2012 31 20 6 0 57 101 31 20 6 0 57

7-8 BEACH/GOLVA 10/5/2011 21 13 0 0 34 41 21 13 0 0 34

7-8 FRYBURG 7/25/2018 7 7 2 0 16 30 7 7 2 0 16

7-8C TOWER HILL/JUNCTION 

INN/ NORTH CROWN BUTTE

TOWER HILL-

7/29/2015, 

JUNCTION INN-

10/15/2015, 

NORTH CROWN 

BUTTE- 18 15 3 0 36 40 18 15 3 0 36

7-8 FAIRFIELD/GRASSY BUTTE 

POCKET 6/30/2009 27 26 4 0 57 98 27 26 4 0 57

7-9B KILLDEER MOUNTAIN 7/24/2008 15 7 1 0 23 28 15 7 1 0 23

7-9E WEST CENTER 6/21/2018 1 0 0 0 1 4 1 0 0 0 1

7-9G DUNN CENTER 10/20/2017 17 10 1 1 29 40 17 10 1 1 29

7-9G HALLIDAY 8/13/2018 0 0 0 0 0 2 0 0 0 0 0

TOTALS 330 189 32 10 561 897 333 189 32 10 561

NC - Not Called

# Called

WAITING LIST REQUESTS BY CLASSIFICATION

#  OF YES

SERVICE AREA

WAITING LIST 

START DATE PTSTD HC OTHER TOTAL

PHONE CALL RESULTS AS OF JANUARY 22, 2021



State Water Commission, Joint Subcommittee Meeting 
Basement Conference Room (SWC Staff Only) 

900 E. Boulevard Ave. 
Bismarck, North Dakota 
January 14 - 1:00 p.m. 

A QUORUM OF THE COMMISSION MAY BE PRESENT 

Please join meeting from your computer, tablet or smartphone. 
https://global.gotomeeting.com/join/143548389 
You can also dial in using your phone:  1-866-899-4679; Access Code: 143-548-389 

AGENDA 

A. Flood Control and General Water
1. Flood Control and General Water Funding Summaries
2. Lower Heart River Water Resource District:  Mandan Lower Heart Flood Risk

Reduction - $9,317,200
3. Walsh County Water Resource District:  Walsh County Drain 31 Improvements - 

$340,800
4. Southeast Cass Water Resource District:  Drain 40 Channel Improvements - $258,906

B. Water Supply
1. Water Supply and Rural Water Purpose Funding Summaries
2. Southeast Water Users District:  West System Water Supply Feasibility Study - $150,000
3. Walsh Rural Water District:  Service to Drayton Phase 2 - $3,256,100
4. East Central Regional Water District:  Service to Grandin and Cass RWD - $1,276,900
5. Western Area Water Supply:  Phase 6 - $6,989,500
6. Killdeer:  HWBL Water Expansion - $710,000
7. Bowbells:  Watermain Improvements 2020 - $261,300
8. Horace:  District 2020-06 Water System Improvements - $2,679,300
9. Horace:  District 2020-07 Connection to Cass RWD - $1,189,300

10. Williston:  Williston Square Watermain - $1,311,000
11. Williston:  Water System Improvements 2018 Additional Cost-Share - $199,605
12. Cavalier:  Water Tower Replacement Change of Scope - $0
13. Red River Valley Water Supply 

C. Four-Year Progress Reports

D. Federal MR&I Water Supply Program - Five-Year Plan FY2021-2025

E. Northwest Area Water Supply - Biota Water Treatment Plant Bids

F. Southwest Pipeline
1. Strategic Hydraulic Improvement Projects – Design and Construction
2. Contract 1-2A – Supplementary Raw Water Intake – Change Order No. 8

G. Strategic Governance and Finance Study – Progress Update 

H. Cost-Share Policy – Fire Flow Update  
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M E M O R A N D U M 
TO: Subcommittee members 
FROM:  Sindhuja S.Pillai-Grinolds, SWPP Manager 
SUBJECT: Strategic Hydraulic Improvements – Design and Construction 
DATE: January 6, 2021 

The Southwest Water Authority (SWA) sent a letter in June 2019, requesting the SWC to 
study, design and build distribution capacity for the future. Waiting list users on the 
Project are updated monthly and at the time of the letter, SWA had 692 waiting list 
locations. Analysis of the 911 address information indicated that there are over 4,000 
potential locations on the SWPP service area that are not currently served by the Project. 

SWA requested a three-prong approach to meet the distribution capacity need.  The three 
prongs include: 1. Improvements to the transmission facilities from the Ray Christenson 
Pump Station to the first tanks in the distribution system 2. Addressing the waiting list 
users by implementing hydraulic improvements like booster pump station, parallel piping 
and water reservoirs at strategic locations and 3. Canvassing targeted service areas for 
users interested in signing up for rural water and design a rural distribution system for 
that area. 

SWC staff supported that approach and in response directed BW/AECOM to design the 
Main Transmission Line (MTL) upgrades from the Ray Christensen Pump to Davis Buttes, 
Belfield and New England Reservoirs and for the preliminary design of distribution system 
expansion.   

Submittal set of plans and specifications for the MTL upgrades from Ray Christensen 
Pump station is complete.  SWA staff is working on easement acquisition. All the 
easements for the south zone pipeline have been received. Bidding of these contracts is 
put on hold because of funding limitations. 

The report on the preliminary design of distribution system expansion is complete. In the 
report, strategic hydraulic improvements that will help address the waiting list users are 
identified. Waiting list users are interested customers who contact SWA to hook up to 
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SWPP as Subsequent Customers but were not allowed to sign up because of capacity 
limitations. 
 
In SWPP, during construction of a rural distribution service area, SWPP pipeline is 
constructed to the edge of the rural customer’s yard. These users pay a signup fee and 
sign an agreement to be a SWPP customer for a minimum of 5 years. After the 
construction is complete, users wanting to hookup to SWPP become Subsequent 
Customers. Subsequent Customers are responsible for constructing the pipeline from the 
nearest SWPP pipeline. SWPP has 7,273 active accounts currently with Subsequent 
Customers totaling 2,343 (32 percent of the total customers). Subsequent Customers’ 
agreement to be a SWPP customer does not include a time commitment.  
 
Based on the waiting list information and strategic improvements that can be constructed, 
three service areas: Fairfield; New Hradec; and Davis Buttes were identified for further 
analysis in November 2020. Attachment 1 is an overall map of SWPP, with the service 
areas labelled. Attachments 2, 3 and 4 show the identified strategic improvement projects 
and the waiting list users. Letters requesting a financial commitment of $625 and 
signature on the “Intent to become a subsequent customer of the SWPP Customer” form 
were sent to the waiting list users identified in the three service areas. The table below 
show the cost per Equivalent Service Unit (ESU) for the strategic improvement projects 
identified based on the commitment received and a preliminary estimate of costs. 
 
SWPP has an established feasibility cost criterion for maximum cost per hookup when the 
pipeline is constructed to the rural customer’s yard. The maximum cost for single hookup 
(1 ESU) was set at $25,000 in 1992 and was adjusted for each rural water contract on SWPP 
using the Consumer Price Index (CPI). Based on the current CPI, the maximum cost when 
constructing the pipeline to a rural customer’s yard is $46,040. A similar criterion for 
strategic improvement projects should be developed but could be different than for new 
construction since with the strategic improvement projects, the customer is responsible 
for constructing the pipeline to their yard from the nearest SWPP pipeline and this cost 
can be substantial. For the strategic improvement projects identified in the Fairfield, New 
Hradec and Davis Buttes service areas, the cost per ESU based on the commitment 
received is less than the established feasibility criterion for new construction.  
 
Based on the cost per ESU, staff recommends proceeding with the design of the strategic 
improvement projects in Fairfield, Davis Buttes and New Hradec Service areas. The design 
and easement acquisition are expected to take 2-4 months. Funding allocation towards 
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these projects will be requested after bidding and when contract awards are 
recommended. 
 
SWA staff is currently seeking financial commitment from additional waiting list users that 
will benefit from strategic improvement projects in the Twin Buttes and Killdeer Mountain 
service areas. Details for these strategic improvement projects are included in Table 2. 
Information regarding the commitment received on these strategic improvement projects 
will be bought forward to the Commission at future meetings. 
 
 
Table 1: Strategic Improvements proceeding for design 
 

Service Area 
Improvement 

Number 
Description Preliminary 

Cost 

ESU based 
on returned 
“Intent to 
become 

subsequent 
customer” 

form 

Cost per ESU 

New Hradec 

Add a booster downstream of the 
New Hradec Booster, Upgrade 5,500' 
of pipe downstream of the PRV that is 
north of the old New Hradec Tank 
location, Parallel 9,000' of 6" pipe 
from New Hradec Tank to New Hradec 
Booster and parallel 16,500' of 4" pipe 
south and west of Manning. $1,085,000 28 $38,750 

Fairfield -1 

Parallel 5,300' of 4" pipe with 4" pipe 
through Grassy Buttes. Parallel 11,000' 
of 3" pipe with 3" pipe north of Grassy 
Buttes, additional booster. $403,000 13.5 $29,852 

Davis Buttes - 
4 

Add a Taylor Elevated Reservoir for 
area downstream of Davis Buttes 
Reservoir. Reservoir is 300kgal, 160' to 
overflow, 300 service units.  $1,890,000 49.5 $38,182 

     
 Total Preliminary Cost $3,378,000   
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Table 2: Strategic Improvement projects identified for further analysis 

Service Area 
Improvement 

Number 
Description Preliminary 

Cost 

ESU based 
on SWA Call 

reports 
Cost per ESU 

Twin Buttes – 
1* 

Parallel 11,500' of 4-inch pipe with 4-
inch pipe. Add 
small booster on 4-inch pipeline. $459,000 12 $38,750 

Killdeer 
Mountain - 2 

Parallel 18,000' of 4" pipe with 4" pipe 
north of the 
Killdeer Mountain BPS. $791,395 20.75 $38,140 

*-The identified projects include only some features. 
 

Total preliminary cost  $1,250,395 
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M E M O R A N D U M 

TO: Subcommittee members 

FROM:  Sindhuja S.Pillai-Grinolds, SWPP Manager 

SUBJECT: Contract 1-2A Supplementary Raw Water Intake – Change Order No. 8 

DATE: January 6, 2021 

After two failed microtunneling attempts to construct the intake pipe on Contract 1-2A, 

the contractor, James W. Fowler Company (Fowler) elected to pursue Horizontal 

Directional Drilling (HDD) for the intake pipe construction. Fowler has been working on 

the HDD plan since summer 2018. Sub-contract agreements with two HDD subcontractors 

failed after significant time was spent by Fowler with them. Fowler now has a signed sub-

contract agreement with ECI Drilling International for completing HDD. Fowler’s plan for 

completing the project using HDD was submitted to the federal agencies (Bureau of 

Reclamation and US Army Corps of Engineers) for NEPA review, Section 10, Section 401, 

404 and 408 compliance as well as temporary construction license and a permanent 

easement amendment in September 2020 after enough details for submission were 

received from Fowler.  

Fowler has requested an extension on the Contract Completion date to February 2022. 

The current Substantial completion date in the Contract included in Change Order No. 7 

is December 31, 2018. Change Order No. 7 was approved at the December 8, 2017 SWC 

meeting. Change Order No. 7 included a stipulation that held Fowler responsible for 

SWC’s damages up to $500,000. 

The Change Order No. 8 is for the acceptance of the new HDD alignment, intake structure 

changes and also extends the Substantial Completion date on the Contract to February 

28, 2022 and Final Completion date to April 30, 2022. Change Order No. 8 includes a 

stipulation that holds Fowler responsible for SWC’s damages from the first microtunelling 

failure through Substantial Completion in lieu of the Liquidated Damages stipulated in 

the agreement. The SWC’s damages include construction administration and construction 

observation expenses, expenses associated with the anticipated geotechnical 

investigation for the pump station design, and additional estimated expenses for 

construction of a deep foundation to support the pump station, if necessary. Change 
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Order No. 8 includes an estimation of $1,085,000 for those expenses. A draft of Change 

Order No. 8 is included along with this memo. 

The NEPA review by Reclamation is nearing completion. The USACE Section 10, Section 

401, 404 and 408 reviews, the construction license and easement amendment are 

all critical for Fowler to proceed with construction. The amount of time required to get all 

the necessary regulatory and real estate approvals from the USACE may mean a delay in 

the start of Fowler's work in 2021 which can cause further delay in the completion of the 

project. 

A recommendation to authorize the Chief Engineer/Secretary to sign Change Order No. 

8 for Contract 1-2A will be presented at the February SWC meeting. 

SSP:pdp/1736-99 
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Change Order 
No.     8 

Date of Issuance:       December xx, 2020 Effective Date: _____________________________ 

Project: Southwest Pipeline Project Owner: ND State Water 
Commission 

Owner's Contract No.: Contract 1-2A 

Contract: Supplementary Raw Water Intake Caisson, Intake Pipe, & Screen Date of Contract: August 20, 2013 

Contractor:  James W. Fowler Co. Engineer's Project No.: 003033.990 

 The Contract Documents are modified as follows upon execution of this Change Order:
The modifications under this Change Order consist of the following eleven items to acknowledge the James W. Fowler 
Company's (Fowler's) redesign of the intake pipe and screen and abandonment of the installed micro-tunnel along the 
second alignment. This Change Order is not intended to eliminate any right that ND State Water Commission (NDSWC) 
may have under the Contract to pursue damages as a result of any future material breach by Fowler of the Contract, 
including abandonment of the Project.  

1. NDSWC agrees to accept the Horizontal Directionally Drilled (HDD) intake pipe concept, if constructed as
proposed by Fowler in the ND SWPP Alternate Plan 9.17.20 D.pdf package and the modified caisson shaft as
proposed by Fowler in Submittal #50 Existing Micro-tunnel Backfill & New HDD Breakthrough Design, both
attached by reference to this change order. Such acceptance is contingent on receipt of acceptable technical
submittal information as required by NDSWC. Attachment 1 includes several reference drawings from the
Alternate Plan 9.17.20 package and Submittal #50.

2. NDSWC agrees to accept, and Fowler agrees to construct, the Intake Screen Structure Support and the connecting
pipe to the HDD product pipe, generally as proposed in Attachment 2. Attachment 2 includes several reference
conceptual design drawings of the screen support structure and connecting pipe.

3. The acceptance of items 1 and 2 above by NDSWC is contingent upon Fowler providing timely and adequate
drawings, information, calculations, and other supporting documentation required for NDSWC or Fowler to
obtain all permits, easements, construction licenses, etc. required by all permitting agencies.

4. Fowler agrees to provide a warranty for a period of ten years for repair of any damage caused by ground
movement or settlement along or inside NDSWC's US Army Corps of Engineers easements.

5. Fowler agrees that the "technical data" upon which the Contractor can rely, as described in Change Order No. 3,
applies to the revised intake pipe alignment and that the "tunnelman's ground classification" expected for the
revised alignment is "flowing" or "running." Fowler acknowledges that the strata boundary depths and materials
encountered during construction may vary between boreholes, in part because the boreholes in the Shannon &
Wilson report are not located on the proposed HDD alignment.

6. NDSWC approves of Fowler's selection of ECI Drilling International as HDD subcontractor, Staheli Trenchless
Consultants as HDD consultant, Propipe as HDD pipe subcontractor, AE2S as diving consultant, and Anchor
Diving as diving subcontractor.

7. NDSWC agrees to extend the Contract Substantial Completion date to February 28, 2022, and Final Completion
date to April 30, 2022.

8. Items 4 and 5 in Change Order No 7 are replaced with items 9, 10, and 11 below.
9. Fowler agrees to reimburse NDSWC for expenses NDSWC has incurred or will incur under its contract with

Bartlett & West/AECOM under Specific Authorization No. 190 since November 1, 2015 through the Substantial
Completion of Contract 1-2A. The expenses include construction administration expenses, expenses associated
with the anticipated geotechnical investigation for the pump station design, and additional estimated expenses for
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construction of a deep foundation to support the pump station, if required, due to the repair work following the 
November 1, 2015 incident.  These costs have been estimated at $1,085,000. See Attachment No. 3.   

10. When NDSWC resumes progress payments to Fowler under Contract 1-2A, NDSWC will withhold a prorated 
amount as additional retainage in accordance with the terms of Contract 1-2A. The amount of additional retainage 
for the first payment will be calculated by taking the number of days from November 1, 2017 to the date of the 
progress payment, divided by 1,580 and multiplied by the $1,085,000 estimate of NDSWC's expenses. 
Subsequent payments will utilize the number of days between the current progress payment and the last prior 
progress payment, divided by 1,580 and multiplied by $1,085,000. However, under no circumstance will 
NDSWC retain any amounts in excess of actual costs incurred (under item 9) after accounting for any insurance 
proceeds already received. Upon Substantial Completion and finalization of actual expenses and all insurance 
proceeds, the NDSWC will adjust the final amount owed Fowler in a final change order.     

11. Before final payment is made on Contract 1-2A, NDSWC agrees to subtract any insurance proceeds it recovers 
from the amount of its total expenses to calculate NDSWC's expenses reimbursed by Fowler under item 9 above.  
For example, if the total expenses from November 1, 2017 through Substantial Completion of Contract 1-2A 
equal $1,250,000 but NDSWC obtains $350,000 in insurance proceeds, the total amount deducted from Contract 
1-2A would be $900,000 under item 9 above.   
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CHANGE IN CONTRACT PRICE: CHANGE IN CONTRACT TIMES: 
Original Contract Price:    Original Contract Times: Working days  X Calendar days 

  Substantial completion (days or date): Nov. 30, 2014                
$  12,994,000.00                      Ready for final payment (days or date):     Jan. 15, 2015  

[Increase] [Decrease] from previously approved 
Change Orders No. 1 to No.   6R  : 

[Increase] [Decrease] from previously approved Change Orders 
No.  1 to No.    7  : 

Substantial completion (days):         see date below       
$     3,523,535.00                    Ready for final payment (days):       see date below   

 

Contract Price prior to this Change Order: Contract Times prior to this Change Order: 
Substantial completion (days or date):     Dec. 31, 2018  

$   16,517,535.00                    Ready for final payment (days or date):   Feb. 15, 2019  
 

[Increase] [Decrease] of this Change Order: [Increase] [Decrease] of this Change Order: 
Substantial completion (days or date):      Feb 28, 2022   

$                    0.00                     Ready for final payment (days or date):    Apr 30, 2022   
 

Contract Price incorporating this Change Order:   Contract Times with all approved Change Orders: 
Substantial completion (days or date):      Feb 28, 2022  

$    16,517,535.00                    Ready for final payment (days or date):    Apr 30  2022  
 

RECOMMENDED: ACCEPTED: ACCEPTED: 
By: _________________________ 

Engineer (Authorized Signature) 
By: _______________________ 

Owner (Authorized Signature) 
By: ________________________ 

Contractor (Authorized Signature) 

Date: _________________________ Date: _____________________ Date: _______________________ 
   

Approved by Funding Agency (if applicable): 
 

 
 

Date: _______________________ 
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2019-2021 Biennium OPERATION EXPENSES CAPITAL EXPENSES

Funding Shortage/Carry Over from 2017-2019 Biennium ($2,358,558)

AGENCY OPERATION $750,000

ENGINEERING EXPENSES

2019-1 Blowoff Replacements Raw Water MTL Blowoff upgrades Dodge and Richardton pumps $30,900 $230,100

SA 219 Preliminary Design of Distribution System Expansion $123,200

SA 1 Project Management $123,200

5-9A 2nd Belfield Reservoir 750 Kgal Ground Storage Res., 52' diameter x 47' high $118,000 $1,239,000

5-13A 2nd Davis Buttes Reservoir 1 Mgal Ground Storage Res., 60' diameter x 47' high $144,800 $1,520,400

6 PS Upgrades SCADA SCADA For Dodge and Richardton PS Upgrades $5,000 $50,000

$1,295,100 $680,942

Design SA's for future biennium projects

Funding Needed in 2019-2021 Biennium $1,976,042

2021-2023 Biennium

Funding Shortage/Carry Over from 2019-2021Biennium ($1,639,058)

AGENCY OPERATION $750,000

OPERATIONS LEGAL $100,000

BW Project Management $200,000

1-2A Intake Contract Construction Administration $210,000

1-2B Supplemental Intake Pump Station Intake PS Building, Pumps $1,778,300 $7,824,669

6 Intake PS SCADA Intake PS, SCADA $20,000 $100,000

2-7D MTL from RCPS to Davis Buttes Tank $202,600 $1,687,720

2-3I MTL from RCPS to New England Tank $470,500 $1,551,880

2-5C MTL from RCPS to Belfield Tank $187,200 $4,158,800

Rural Water Hydraulic improvements $1,000,000 $5,500,000

Metallic Pipeline Reimbursement $1,500,000

$4,918,600 $20,684,011

Funding Needed in 2019-2021 Biennium $25,602,611

4-3A Ray Christensen PS Upgrades Pump upgrades for increased distribution capacity $4,398,000 $573,000 $3,825,000

2-3J Parallel Pipe Richardton to Dickinson Res. 5 miles 24" DIP $11,937,000 $1,520,800 $10,416,200

2-3K Parallel pipe Dickinson Res to Dickinson WTP 9000ft 30" DIP $3,529,000 $450,000 $3,079,000

2-2I Parallel Pipe Zap to Richardton 20.4 miles 30"Steel and DIP $52,430,000 $5,992,700 $46,437,300

8-4 Golva Tank 150 Kgal Standpipe, 25' diameter x 41' high $738,000 $72,000 $666,000

12 MGD WTP replacement Replacement of the existing 12 MGD WTP $80,210,000 $11,970,000 $68,240,000

Rural Water Improvement projects $20,000,000 $5,000,000 $15,000,000

Agency Operation $850,000 $850,000 $0

Totals $174,092,000 $26,428,500 $147,663,500



Southwest Pipeline Project
2021-2023 Biennium

Proposed Funding Needs

Contract Description Detail
Estimated Project 

Cost

1-1B/1-2B Supplementary Intake Pump Station and Intake Pump Station Upgrade
Intake pump station building, miscellaneous piping, appurtenences and 

SCADA
$9,300,000

3-3 A 12 Million Gallon Per Day Southwest Water Treatment Plant Equipment Procurement and Design $11,000,000

Strategic Hydraulic Improvements Distribution System Expansion $6,500,000

Rural Service Area Development and Design of Under-Served Rural Service Areas $5,000,000

SWC Agency Operations 2021-2023 $750,000 per biennium $750,000

Total Estimated Project Cost $32,550,000
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PROJECT
AREA

THE REPL ACEMENT & EX TR AORDINARY 
MAINTENANCE (REM) FUND
The REM fund was created to cover costs of an extraordinary 
nature or to replace parts as they reach their life expectancy. A 
portion of the rate charged to SWPP’s users goes into the REM 
fund. Originally, the rate was set at $0.30 per thousand gallons 
of water sold, and has gradually increased to $0.70 for contract 
customers, and $0.80 for rural customers in 2020. Currently, 
over $22 million is available in the fund for REM purposes. 
Disbursements from the REM fund must be approved by the 
Commission and SWA Board of Directors.
 
2019-2021 FUNDING & PROGRESS
SWA requested $30.5 million for the 2019-2021 biennium. The 
request was based on several projects, including Dodge and 
Richardton pump station upgrades, a supplemental intake 
pump station at Lake Sakakawea, Ray Christensen Pump 
Station upgrades, second Belfield and Davis Buttes reservoirs, 
and raw water parallel piping from Dickinson reservoir to the 
Southwest Treatment plant. As of December 2020, a total of 
$2.32 million had been committed to the Capital Assets portion 

SOUTHWES T
PI PE LI N E PROJ EC T

Authorized by the North Dakota Legislature in 1981, the Southwest Pipeline Project (SWPP or Project) transports raw water from 
Lake Sakakawea to Dickinson and Zap where it is treated and delivered to the Project’s customers in southwest North Dakota 
and Perkins County, South Dakota. Since construction began in 1986, the Project now includes three water treatment plants, 35 
pumping stations, 29 water storage reservoirs, and over 5,000 miles of pipe. By the end of 2020, two additional reservoirs are 
expected to become operational for SWPP.

The SWPP is owned by the State of North Dakota and administered through the Water Commission. In 1996, the operation and 
maintenance of the SWPP was transferred to Southwest Water Authority (SWA), a political subdivision established by the State 
Legislature. SWA is governed by a 15-member, publicly elected board of directors, representing 12 counties throughout the SWPP 
service area, and the cities of Dickinson and Mandan.

56,000 Water Users | 33 Communities | 21 Contract Customers | 22 Raw Water Customers | 2 Rural Water Systems

Q U I CK  FAC T S

of the project during the 2019-2021 biennium. Salaries and 
agency operations for SWPP are covered under the State Water 
Commission’s salaries and operations budget.

Progress on the SWPP during the 2019-2021 biennium contin-
ues to move forward. A supplemental raw water intake is under 
construction at Renner Bay, Lake Sakakawea. The secondary 
intake will increase capacity for the entire project. The residual 
handling facility, which processes the lime sludge from the 
existing water treatment plant and Southwest Water Treat-
ment Plant, became operational. The contract for the pump 
station upgrades at the Dodge and Richardton pump station 
was awarded in October 2018. Construction began in late 2019. 
The completion of this contract is expected to be in late 2020.

A contract to upgrade blowoff valves along the raw water 
main transmission line because of the raw water pump station 
upgrades was awarded in August 2019, with construction 
expected to be completed by the end of 2020. The second 
Belfield and Davis Buttes Reservoir contracts were awarded in 
fall 2019. Construction on these two reservoirs is expected to 
be completed by the end of 2020. 
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$32.5
M I L L I O N

TOTAL FORESEEABLE
FUNDING NEEDS

STATE REQUEST

RETURN ON INVESTMENT (REPAYMENT)
Capital repayment is a portion of the water rate charged by SWA to pay back the cost of construction of the Project. While 
the SWPP has been a substantial investment for the State of North Dakota, the Project continues to pay dividends back to the 
state. These capital repayments will be made in perpetuity. As of August 2020, North Dakota’s return on investment (ROI) in 
the SWPP is approximately $76.5 million, or 28 percent ROI for the state, factoring in state grants and bonds.

Local, Bonds, Loans = $24.2M6%

State = $253.5M63%

Federal = $122.2M31%

TOTAL
$399.9M

100%

State
$206M

TOTAL = $206M
ALL FUNDING SOURCES

LOOKING AHEAD
2021-2023 

Figure 19 -  Historic State Funding For SWPP.

Note: Approximately $68.5 million of state funding was spent on SWPP prior to 2011.

Figure 20 -  Historic SWPP Funding Sources.

Figure 21 - SWPP Total Foreseeable Funding Needs.

FUNDING DATASOUTHWEST PIPELINE



Southwest Pipeline Project
2021-2023 Biennium

Funding Needs

Contract Description Detail
Estimated Project 

Cost

1-1B/1-2B Supplementary Intake Pump Station and Intake Pump Station Upgrade Intake pump station building, miscellaneous piping, appurtenences and SCADA $9,300,000

2-7D*
Main Transmission Line Between Ray Christensen Pump Station and Davis 

Buttes Reservoirs
6 miles of 12" parallelled main transmission line $1,900,000

2-3I*
Main Transmission Line Between Ray Christensen Pump Station and Belfield 

Reservoirs
8 miles of 16" parallelled main transmision line $4,500,000

2-5C*
Main Transmission Line Between Ray Christensen Pump Station and New 

England Reservoirs
6 miles of 12" parallelled main transmission line $1,900,000

Strategic Hydraulic Improvements Distribution System Expansion to serve Subsequent Customers $6,500,000

Rural Service Area Development and Design of Under-Served Rural Service Areas $5,000,000

3-3A 12 Million Gallon Per Day Southwest Water Treatment Plant Design and Equipment Procurement $7,650,000

SWC Agency Operations 2021-2023 $750,000 per biennium $750,000

Total Estimated Project Cost $37,500,000

* Delayed voluntarily in the 2019-2021 biennium due to reduced revenues to the Resources Trust Fund



 
North Dakota Water Users Association 

Executive Committee Meeting 
Tuesday, January 26 

9:00 a.m.  
Via Zoom:  https://zoom.us/j/94751632853 

Meeting ID: 967 7599 8429 
Or join by telephone: 1-253-215-8782 

 
AGENDA 

 
I. Call to Order– David Lang, President 

 
II. Consideration of the August 26, 2020 Meeting Minutes  

 
III. Review of the Association’s Financial Report   

 
IV. Adoption of Proposed 2021 Budget  
 
V. Introduction of Dani Hanson 

 
VI. Approval of Contract 

 
VII. Other topics 
 

VIII. Adjourn  
 

https://zoom.us/j/94751632853




  
 
 

North Dakota Water Coalition 
Agenda 

 
Via Zoom   https://zoom.us/j/98308780775   

 
Or by telephone: 1-346-248-7799 

Meeting ID: 983 0878 0775 
 

1:30 p.m., January 6, 2021 
 
1.  Call to Order- Chairman Ken Royse  
 
2.  Consideration of December 3, 2020 meeting minutes 
 
3.  Legislative Hearings on State Water Commission and House Bill 1020 
 

A. Jan. 7, 2021 from 2:00 to 3:30 p.m. the House Appropriations Committee 
overview hearing of State Water Commission and House Bill 1020, the 
Department’s budget bill- no public testimony anticipated 

 
B. Jan. 8 at 9:15 a.m. House Energy and Natural Resources Committee overview of 

the State Water Commission and its operations - no public testimony 
anticipated 

 
C. Jan. 11 House Appropriation Education and Environment Division hearing on HB 

1020 from 8:30 to 11:00 a.m. - Water project supporters and advocates for 
state cost-share should be prepared to offer testimony 
 

D. Proposed Testimony Outline 
 
4.  Meeting the Challenge XII 
 
5.  Testimony Process 
 
6.  GAP Funding Bond Proposal- Rep. Porter, Sen. Wardner and other Legislators have a 

press conference at 3:30 PM TODAY to announce the major infrastructure and 
water bond bill 

 
Adjourn 
 

  
  

 

https://zoom.us/j/98308780775


North Dakota Water Coalition  
Meeting Minutes 
December 3, 2020 
 
In place of Chairman Dave Sprynczynatyk, who was not able to attend, Duane DeKrey called the meeting to 
order at 11:30 a.m. 
 
Consideration of Minutes of October 23, 2020 Water Coalition. Mary Massad moved to approve the minutes; 
Ken Royse seconded.  Motion passed. 
 
State Water Commission Financial Report and Budget - John Paczkowski, State Water Commission.  The Water 
Coalition meeting was conducted immediately subsequent to Governor Burgum’s 2021-23 budget address. Mr. 
Paczkowski gave a brief overview of highlights of that presentation, most notably the inclusion of a proposed 
$1.25 billion bonding package intended to spread dollars among several categories, including a recommended 
$700 million revolving loan fund for water projects.  At the time of this meeting the Water Commission staff was 
anticipating receiving a revised revenue forecast later in the day from the Office of Management and Budget 
which would undoubtedly show continued reduced Resources Trust Fund revenue which has been in decline 
since the onset of COVID-19 in spring 2020 and which will directly impact available funding for grants.  
 
Water Project Eligibility for State Revolving Loan Fund - DeAnn Ament, Public Finance Authority. 
Ms. Ament summarized information provided in a spreadsheet prepared by Shannon Fisher, manager of the 
drinking water program. The spreadsheet illustrated projects approved by the State Water Commission in the 
water supply category that are also eligible for State Revolving Loan funds to local cost-share financing. It 
depicted projects where State Revolving Loan Fund dollars were provided to complete projects in various 
communities and regions. She also provided an overview of what types of projects would be eligible for possible 
funding and reiterated that the Public Finance Authority collaborates with numerous other funding partners.   
 
Water Coalition Letter to Governor Burgum.  Lance Gaebe summarized the details of a November 18, 2020 
letter to Governor Burgum which pertained to 2021-2023 Project Inventory Results and Water Commission 
prioritization and listed the nine policy objectives previously approved by the Water Coalition. 
 
GAP – Bonding Proposal Summary.  Lance Gaebe shared with the group a summary of a $1 billion bonding 
program being proposed by Senator Rich Wardner which would use Legacy Fund earnings to repay a bond that 
would likely be issued through the Public Finance Authority. In this model more than half is dedicated to provide 
the state share of water projects. The major difference between the Governor’s proposal and the GAP proposal 
is that the Governor’s proposal is loan based and the GAP proposed is grant based.  Duane DeKrey suggested 
that the month of December (between the Governor’s budget and when the session convenes in January) is 
prime time for contacting legislators to express support for these proposals.   
 
Election of Water Coalition Chairman.  With the retirement of Dave Sprynczynatyk as chairman of the Water 
Coalition, Chairman DeKrey opened the floor for nominations. A nomination of Ken Royse was previously 
recorded.  Mary Massad made a motion that nominations cease, and the Water Coalition cast a unanimous vote 
for Ken Royse. Alan Walter seconded the motion, which carried.     
 
Chairman Royse suggested this group pass a resolution of appreciation for Dave Sprynczynatyk’ s four years as 
Chairman of the Water Coalition.  Motion made by Mary Massad and seconded by Dan Jonasson.  Motion 
carried.   
 
Following a brief discussion about reviving the Legislative Funding Committee and attempting to schedule a 
special meeting to address legislative strategy for later in December, Chairman Royse declared the meeting 
adjourned at 12:10 p.m. 



MEMO 
DATE: WŀƴǳŀǊȅ 6, 2021 

TO: North Dakota Water Coalition members 

FROM: Lance Gaebe, Executive Director 

RE: WATER COALITION MEETING 

The North Dakota Water Coalition will meet Wednesday, January 6, 2021 at 1:30 p.m. CST via 
Zoom.  https://zoom.us/j/98308780775 

The North Dakota Water Coalition will be presenting its recommendations during the January 11th 
hearing. Following State Engineer John Paczkowski and the State Water Commission board and 
staff anticipated 90-minute presentation, a brief overview from all projects sponsors is 
appropriate. A possible outline of projects areas and possible presenters of testimony during the 
hearing: 

1) Opening Remarks
Ken Royse, Chairman, North Dakota Water Coalition 

2) Municipal Rural and Industrial
a) Rural Water Supply

Eric Volk, Executive Director, ND Rural Water
b) Municipal Water Supply

Blake Crosby, Executive Director, ND League of Cities
c) Major Projects

i) Red River Valley Water Supply
Mayor Tim Mahoney, Chairman, Lake Agassiz Water Authority
Duane DeKrey, Garrison Diversion Conservancy District

ii) Northwest Area Water Supply
Dan Jonasson, Director of Public Works, City of Minot

iii) Southwest Pipeline Project
James Odermann, Chairman, Southwest Water Authority

iv) Western Area Water Supply
Tami Madsen, Executive Director, WAWS

3) Flood Control Projects
a) Fargo-Moorhead Area Diversion

Mayor Tim Mahoney, Fargo
b) Sheyenne River Flood Protection

Dave Carlsrud, Valley City Mayor
c) Souris/Mouse River Flood Protection

Ryan Ackerman, Administrator, Souris River Joint Board
d) Lower Heart River Flood Control Protection

Jim Neubauer, Mandan City Administrator

https://zoom.us/j/98308780775


4) General Water Management 
Dan Jacobson or Jack Dwyer, ND Water Resources District Association  

5) Irrigation  
Loren DeWitz, Vice Chairman, ND Irrigation Association  
Merri Meridian, Garrison Diversion Conservancy District  

 
As has been the Water Coalition’s past practice, projects and group presenters should testify 
about needs, rather than the amount allocated in the State Water Commission budget bill.  The 
additional project need can help with the justification for separate bond proposals. 
 
Public Access to Legislature 
There will be temperature check and quick health survey stations at each Capitol entrance. 
Everyone in legislative spaces is required to wear a face mask or shield covering their nose and 
mouth.  
 
All hearings will be broadcast online via the Legislative Council video website to be able to watch 
remotely via this link: https://video.legis.nd.gov/  
 
Virtual Testimony 
To provide either oral or written you must register for each committee hearing at the legislative 
website.  You will need to provide your written testimony via PDF and register at least 1 hour 
before the start of committee meeting, at which time registration will end. Registrants will receive 
a unique Zoom link by which to present. Written testimony is encouraged to ensure that your 
comments are received by the committee. A brief tutorial on this process can be viewed here. 
 
Registrants will be able to select “for” or “against” or “neutral” when registering to provide 
testimony and after it is reviewed, written testimony will be available to the public online. If you 
are approved to testify, you will be sent an access link that will be available for one device (it 
cannot be shared) to be able to enter the Zoom meeting room hosting the hearing 

  
 

https://video.legis.nd.gov/
https://www.legis.nd.gov/legend/committee_hearings/hearings/public-schedule/
https://www.legis.nd.gov/legend/committee_hearings/hearings/public-schedule/
https://www.legis.nd.gov/downloads/testimonysubmission/testimony-submission.mp4


2021-23 Critical Water Needs Summary2021-23 Critical Water Needs Summary

Meeting theMeeting the
ChallengeChallenge

XIIXII
Water needs are clearly greater than our resources. 

We must work hard to “Meet the Challenge” and “complete North Dakota’s  
water infrastructure for economic growth and quality of life.”

20212021 and  and 
BeyondBeyond January 2021

Sponsored by

Project Purposes (Millions $)

Project Needs (Millions $)
(Prioritized According to State 

Water Commission Policy)

High
 Priority

Moderate 
Priority

Low 
Priority

Flood Control (Total = $268.8) $178.3 $53.1 $37.4
F-M Area Diversion $66.5 - -
Heart River – Mandan $13.0 - -
Mouse River Enhanced Flood Control $76.0 - -
Other Flood Control $11.8 $4.3 $0.3
Valley City $11.0 - -
Water Conveyance $0.0 $48.8 $37.1

General Water (Total = $49.7) $0.0 $48.9 $0.8
Rural Water Supply (Total = $74) $3.9 $41.6 $28.5

Water Supply (Total = $252.5) $160.0 $9.2 $83.3
Municipal $0.0 $9.2 $83.3
Northwest Area Water Supply $41.5 - -
Red River Valley Water Supply $50.0 - -
Southwest Pipeline Project $32.5 - -
Western Area Water Supply $36.0 - -

Grand Total ($645) $342 $153 $150

Rural Water Supply
Regional/rural water systems provide a safe, reliable, 

high-quality, and affordable water supply to North 
Dakota residents, farms, industries, subdivisions, and 
communities. In order to meet the growing statewide 
water needs, Garrison Diversion Conservancy District, 
the State Water Commission, the four Tribal Nations, and 
the North Dakota Rural Water Systems Association are 
working cooperatively to solve water quality and quantity 
problems.

Projects for the 2021-2023 biennium include 
expansions of Agassiz, All Seasons, Cass, Dakota, East 
Central, McLean-Sheridan, Missouri West, Northeast, 
South Central, Southeast, Stutsman, Turtle Mountain 
Public Utilities, Upper Souris, and Walsh Rural Water 
Systems. Without assistance, many systems could not 

reasonably afford to bring water to people who desperately 
need it, or systems could not comply with complex water 
quality regulations and mandates.

Municipal Water Supply
Municipal water projects sustain water infrastructure 

requirements of water demand and quality through one-
time capital investments, with an affordable local and 
state funding partnership. Municipalities support a strong, 
growing state economy while providing critical water 
infrastructure projects. These projects not only serve 
municipal and industrial customers, but can also serve rural 
water customers through current and future water supply 
regionalization partnerships. A look into the future shows a 
critical need to replace transmission lines as those lines are 
long past their useful life and beyond repair.

2021-2023 Project Inventory Results
(State Cost-Share Needs)

Knowing it is challenging to accomplish all the projects 
with current projected revenues, the North Dakota Water 
Coalition recommends the following objectives and 
policies to meet the critical water needs of our state:
•	We believe the 2021-2023 State Water Commission 

(SWC) budget should give priority to water projects 
that voluntarily delayed anticipated 2019-2021 funding 
until the next biennium. 

•	We oppose any reduction or diversion of the 20.5 
percent of oil and gas extraction tax collections 
deposited into the RTF dedicated to water funding.

•	We support credit options through the Bank of North 
Dakota, Public Finance Authority, and the Legacy Fund 
to finance local cost-share of water infrastructure.

•	We support the issuance of infrastructure bonds to 
cover the State of North Dakota’s share of major water 
projects, with bond repayment from Legacy Fund 
earnings.

•	We believe a portion of the Legacy Fund principal 
should be invested in water and other infrastructure 
within the state.

•	We believe the SWC should be allowed access to a line 
of credit that will help smooth revenue streams and 
avoid funding approval gaps during future biennia.  

•	We support Legislative action to incorporate new 
revenue into the RTF from sources related to 
alternative energy that would reduce oil and gas tax 
collections.

•	We support restoration of Tobacco Settlement 
payments to the Water Development Trust Fund for 
future water project funding.

•	We oppose cuts to water project funding requests to fit 
within revenue projections.

Project Funding
The current revenue forecast for the Resources Trust 

Fund (RTF) is an estimated $269.1 million in the 2021-2023 
biennium. With needs greater than revenue, additional 
funding sources, including the issuance of infrastructure 
bonds, need to be considered. 

The Water Coalition members agree that the 2021-23 
state cost-share funding needs for water projects totals $645 
million, which are summarized from a list of more than 300 
projects submitted during preparation of the State Water 
Development Plan. These water investments are critical and 
justify state funding for the next biennium.



Meeting the Challenge XIIMeeting the Challenge XIIFargo-Moorhead Area Diversion Project
The Fargo-West Fargo Flood Control Project (Project or 

FWFFC) aims to reduce flood risk to the cities and townships 
that make up the metropolitan area of Fargo- Moorhead. The 
Project provides flood risk reduction from the Red River and its 
North Dakota tributaries, including the Wild Rice, Sheyenne, 
Maple, Rush, and Lower Rush Rivers. The Diversion Channel 
and Associated Infrastructure will require the excavation of 
approximately 50 million cubic yards of earth, two aqueducts, 
twelve county highway bridges, four railroad bridges and two 
interstate highway crossings. The in-town work includes the 
construction of more than 22 miles of in-town levees. 
2019-2021 FUNDING & PROGRESS

In the 2019-2021 biennium, the State legislature included 
a $66.5 million allocation for the Project. Due to reduced state 
revenue projections in the Resources Trust Fund, the Project 
was asked to defer $22.5 million to future biennia. In previous 
biennia, the state had committed $370.5 million to the Project. 
With the deferred amount considered, the state’s funding total 
is $414.5 million to date.

Construction and land acquisition made significant progress 
during the 2019-2021 biennium. The U.S. Army Corps of 
Engineers has awarded construction contracts for two large 
structures and the $58 million Wild Rice River Control Structure. 
In addition, over 400 parcels and 4,000 acres of land have been 
acquired for Project construction. Two-hundred residents have 
been relocated, and eminent domain actions are being used as 
a last resort to acquire the lands needed for construction.
THE DIVERSION AUTHORITY AND LOCAL FUNDING SHARE

The communities of Fargo and Moorhead, along with Cass 
County, Clay County, and the Cass County Joint Water Resources 
District, have signed a joint powers agreement, which created 
the   Metro Flood Diversion Board of Authority (the “Diversion 
Authority”). The Diversion Authority is led by thirteen board 
members from the stakeholder entities, and its purpose has 
been to work with the US Army Corps of Engineers to build, 
finance, operate and maintain the Comprehensive Project to 
provide the Fargo Moorhead metropolitan areas permanent 
flood protection for flood of the Red River of the North and its 
tributaries.

The local share of approximately $1.1 billion is being funded 
via a Cass County and City of Fargo sales tax. Voters have 
approved three half-cent sales taxes to be extended through 
2084 to cover the local share.

Red River Valley Water Supply Project (RRVWSP)
The Red River Valley Water Supply Project (RRVWSP) is a 

plan to safeguard water for North Dakota communities and rural 
water systems in times of drought by delivering water from the 
Missouri River to central and eastern North Dakota through 
a buried pipeline. Upon completion, the RRVWSP will benefit 
half of the state’s population by providing an emergency water 
supply during droughts.

During the 2019 Legislative Session, Senate Bill 2020 
included intent language for the State Water Commission 
(SWC) to provide up to $13 million for the RRVWSP to initiate 
construction of Phase 1 of the project if four conditions were 
met, and provide up to $17 million more in the 2019-21 

biennium. The SWC informed the Budget Section Sept. 15, 
2020, stating the project met all four conditions, which resulted 
in a release of $43 million for the project. The SWC received a 
request for $16.4 million for RRVWSP costs associated with the 
Missouri River intake, transmission pipeline, Sheyenne River 
discharge structure, property acquisition, and planning, and 
the remainder of the $43 million available for the project was 
deferred. Four state permits for the RRVWSP were received 
during the interim, half the necessary easements were secured 
for the project corridor, and construction is anticipated to be 
completed by 2023. The RRVWSP sponsors will request $50 
million in the 2021-23 biennium for construction costs. 

Bids have been approved for construction of the Missouri 
River wet well near Washburn to supply a pipeline for the 
project.

In December 2020 the Bureau of Reclamation issued a Final 
Environmental Impact Statement for the use of a portion of the 
McClusky Canal for the Eastern North Dakota Alternate Water 
Supply.

Mouse River Flood Protection Project
The Mouse River Enhanced Flood Protection Project 

spans the entire length of the Mouse River in North Dakota. 
Construction is underway on several reaches of the project. 
Within Minot, Phase MI-1 is nearing completion, and Phases 
MI-2 and MI-3 were recently completed. Portions of Phase MI-4 
are currently under construction. 

Within Burlington, Phase BU-1A constructed a new bridge 
across the Mouse River on Ward County Road 10, which 
eliminated a hydraulic bottleneck on the system. The first 
levee segment in Burlington (Phase BU-1B) is currently under 
construction and is anticipated to be completed in 2021. 

Additional phases within or near the City of Minot are being 
designed, and construction of the western levee segment at 
Minot, known as the Tierrecita Vallejo levee, is anticipated to be 
constructed beginning in the spring of 2021. Phase MI-5 of the 
project in Minot is currently being designed and will be ready to 
bid in late 2021. 

If sufficient funding was available to construct the entire 
$1 billion project, it is estimated that the project would be 
completed in seven years. In the 2019-2021 biennium, a total 
of $82.5 million was appropriated, but due to State budget 
shortfalls, the Souris River Joint Board voluntarily de-obligated 
$33 million of the $82.5 million total.

Sheyenne River Flood Protection
In the fall of 2011, Valley City began developing investment 

strategies for permanent flood protection. This flood protection 
consists of a combination of clay levees, floodwalls, and 
property acquisitions. Funds for Phase 1 of the City’s project 
were approved during the 2013 N.D. Legislative Session. Phase 
1 of the project, protecting residential property and Valley City 
State University, was completed in the fall of 2016. The second 

phase focused on protecting the I94 Business Loop, Valley 
City’s Main Street, and one of the City’s Distribution Power 
Substations. Phase 2 work was completed in 2020. Phase 3 is 
protecting the City’s Sanitary Master Lift Station and was also 
completed in 2020. Preliminary and design engineering work 
is ongoing for future phases of Permanent Flood Protection. 
Valley City is currently looking at a 10- to 15-year timeline for 
the overall completion of future phases of the permanent flood 
protection project.

Devils Lake Outlet Operations
Devils Lake continues to be an important aspect of water 

management in the state. Record high lake levels over the past 
quarter century have impacted the region and future lake-rise 
continues to be a concerning possibility. Two pumped outlets 
lower the risk of flooding by gradually transferring water from 
Devils Lake to the Sheyenne River. The outlets have a maximum 
combined discharge capacity of 600 cubic feet per second and 
their operation is managed according to downstream water 
quality and quantity limitations. As of Dec. 2020, the outlets 
have removed over 1.3 million acre-feet of floodwater.  

Devils Lake Outlet Operations manage and maintain the 
outlets, monitor the discharge, and to provide mitigation. Outlet 
Operations are funded from the General Water portion of the 
SWC budget.

Southwest Pipeline Project
Encompassing more than twenty percent of the state, more 

than 15,000 square miles, the Southwest Pipeline Project 
(SWPP) is the foundation of economic development, quality 
of life, quality of place and the future growth of southwest 
North Dakota. Managed by Southwest Water Authority (SWA), 
the SWPP delivers award-winning, quality water to nearly 
60,000 residents through 5,300 miles of pipeline, to 7,300 rural 
locations and 33 communities. Raw and potable water from the 
SWPP is being utilized by 21 contract customers, 22 raw water 
customers, Missouri West Water System and South Dakota’s 
Perkins County Rural Water System. Current construction 
includes design and easement acquisition for main transmission 
expansion, strategic hydraulic improvements and limited rural 
signup campaigns to serve those on the waiting list to meet the 
growing water needs in the region. 

By December of 2020, SWPP’s customers had returned over 
$78 million back into the state’s Resources Trust Fund.

Northwest Area Water Supply
The Northwest Area Water Supply (NAWS) is delivering 

drinking water to areas in north central North Dakota. The 
project has been in development for at least 18 years but was 
interrupted by lawsuits initiated by Manitoba and Missouri 
which were resolved in 2017. Contracts have been awarded 
for several portions of the project, and construction continues 
on several phases of the project. The project is funded by the 

Municipal, Rural, and Industrial Water Supply Program, which is 
a federal grant program administered by the SWC and Garrison 
Diversion Conservancy District; a local cost-share from Minot; 
and state funds. 

The Western Area Water Supply Project (WAWSP)
The Western Area Water Supply Project (WAWSP) utilizes 

water from the Missouri River in Williston, treats it at the 
Williston Regional Water Treatment Plant, and then transports 
it to cities and rural areas in all or parts of Burke, Divide, 
McKenzie, Mountrail, and Williams Counties in northwestern 
North Dakota. The WAWSP’s service area is forecast to reach 
125,000 people by the year 2038, according to a 2014 study 
completed by the North Dakota State University Department of 
Agribusiness and Applied Economics. The Western Area Water 
Supply Authority (WAWSA) has already constructed more than 
1,400 miles of transmission lines and rural water distribution 
networks, as well as pump stations, reservoirs, and other critical 
infrastructure, in order to serve an estimated 60,000 people in 
the service area.

The WAWSP Business Plan is a first-of-its-kind public-private 
partnership in North Dakota. In order to repay its loans, WAWSA 
is selling the system’s unused water capacity to the oil industry 
to pay for a significant portion of the project’s estimated $469 
million cost.

General Water Management
In addition to the many large-scale water management 

projects, there are dozens of smaller local water management 
projects that benefit individuals, road infrastructures and local 
communities. The State Water Commission provides support 
for these water management projects by cost-sharing with 
local entities, primarily water resource districts. Joint water 
boards also play a key role in these local water management 
projects. Projects that receive cost-share assistance from 
the state include: rural flood control, snagging and clearing, 
channel improvements, recreation projects, dam certification 
and repairs, planning efforts, special studies, and other water 
management projects.

Irrigation
There are about 300,000 acres of land under irrigation in 

North Dakota, the least of any of the western states. Irrigation 
development has been limited to 2,000 acres or less annually 
during the past decade likely due to generally adequate 
precipitation, favorable government programs, and the high 
investment costs for most irrigation development. High-value 
crops could greatly enhance the profitability and perhaps the 
expansion of irrigation in the state; studies have shown that 
irrigation can generally improve profits by a ratio of 3:1 over 
most dryland crops under average conditions.

About 5,000 acres have been developed along the McClusky 
Canal beginning in about 2010. This development is enhanced 
by a cost share program with the state and a reduced power 
pumping rate authorized by the Dakota Water Resources Act of 
2000. A 2012 study completed by the North Dakota Irrigation 
Association found potential for the irrigation development of 
about 550,000 additional acres in North Dakota. 





























Southwest Water Authority 

Board of Directors 

 

Parking Lot 

February 1, 2021 
 

 

Item                       Date put on Parking Lot     Agenda Date 

 
     



 

Planning Agenda 

 
DATE:         Monday, March 1, 2021                                                          TIME:       9:00 A.M.  MST                                                 LOCATION:      SWA O&M Center Office     

ASSIGNMENTS 

 

�_Director Begger________________ 

 
     Scribe/Flip Chart 

�___________________ 

 
     Minutes 

�_______________________________ 

 
     Reporter 

�_______________________________ 
      

 

�_______________________________ 

 
     Timekeeper 

 

�_Director Roth___________________ 

 
     Process Observer 

 

�_______________________________ 

 
     Warm-up 

 

�_______________________________ 

 

MEETING OBJECTIVE___________________________________________________________________________________________________________________________ 

 

PLAN ACTUAL 
CLOCK AGENDA ITEMS WHO METHOD DESIRED OUTCOMES TIME CLOCK START 

   Call to Order – Pledge of Allegiance   Meeting readiness 

   Review Agenda   Additions, focus meeting 

   Consent Agenda  Voice Vote Meet legal requirements 

   Policy III. General Governance Commitment  Roll Call  

   Policy III.F. Annual Board Planning Cycle  Roll Call  

   Policy II.A. Executive Limitations-Staff Treatment  Roll Call  

       

       

       

       

       

       

       

       

       

   Review issues pending / Parking Lot  / Plan next agenda    

   Monitoring    

   Adjourn    

   C 1994 BAILEY ASSOCIATES    ALL RIGHTS RESERVED             POBOX 1008 CARMEL IN 46082 317 846 3117 
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